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THE TERMINATION OF THE YEAR 1864. 


Ir might have been supposed that the year just now concluded 
would have been one of the most prosperous on record. Certainly, 
taking the course of speculation witnessed, and the full inflation 
in prices during the first six months, there has been ample reason 
to presume that there was little or no prospect of reaction. It 
was, indeed, this apparent confidence in the satisfactory progress 
of affairs that gave such a couleur de rose appearance to trade and 
adventure, and induced those who took part in the operations 
of the hour, to imagine that notwithstanding money might rule at 
high rates, the future would present no disugreeable results, 
The season for recreation, it was believed, would produce a lull 
in the organization of our enterprises, and leave promoters and 
others time to reflect upon the weight of responsibility incurred, 
without increasing further general engagements. But it was 
never imagined for one moment, at least such was the dictum of 
individuals confessedly interested, that we had arrived at a time 
when both financially and commercially we might be placed in 
straits of a most doubtful description. 

We ourselves, who had from month to month sounded the 
note of warning, were regarded as carpers of the old alarmist 
school, who were not to be treated with anything like considera- 
tion, because (so our friends said), we were not thoroughly pre- 
pared for the change that had so steadily but silently made way, 
contradicting all previous theories of finance, and indicating the 
march of intellect, far in advance of ordinary notions of propriety. 
Satisfied as we were of the fallacy of the doctrine, we were never- 
theless ready to allow our instructors to take advantage of 
the occasion to praise the strength of their position, reserving to 
ourselves the right of intimating, at a convenient season, the 
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opinion entertained of what they advanced. It was not long 
before the time arrived when we could state unhesitatingly our 
views ; and how far they have in reality been confirmed, the 
events of the last four months have abundantly testified. 
Indeed, it is a matter of surprise, looking back at what we have 
recently gone through, that we have escaped with so simple a 
scarification ; for at one instant it seemed, especially about the 
middle of October, that had it not been for the sound discrimina- 
tion displayed by the bankers and brokers, there would have 
ensued a most frightful era of panic, the consequences of which 
no one could estimate. Fortunately that was averted ; the con- 
fidence exhibited by the public in the midst of the prevailing 
distress tending much to alleviate the peril that would have 
arisen had a helter-skelter run for accommodation followed, and 
found, as it has done on former occasions, little or no response. 

As it is, we have passed through a period of peril with com- 
paratively little damage; for, notwithstanding prices at the 
Stock Exchange have largely fluctuated, and failures have 
occurred, the crisis has not been of a character to create undue 
apprehension, or to leave consequences which cannot easily be 
surmounted. The impression produced by the alteration is, 
however, sufficiently important to show that, had it not been for 
the greatest care and circumspection, there would have been 
extensive disasters. The operators in public securities are 
now so generally used to variations in prices that the true 
movements, such as were witnessed in May and June, and 
later again in August and September, would never have created 
alarm ; but the circumstance that occasioned anxiety was the 
excessive stringency in the money market, which promised to 
last for some af 

Seven per cent. was, perhaps, not considered out of the way ; but 
when the official minumum went to eight per cent., and was sub- 
sequently sustained at nine per cent., the effect was certainly anti- 
roe ; and whatever may be alleged with regard to the profits 
of trade paying a full per centage for discount, if the exorbitant 
terms do not last beyond a few months, the rule may, perhaps, 
apply if placed in association with first-class transactions ; but 
if this is the case in this respect, it is not so certain that the 
tule holds good in connection with second and third class 
operations —for it is not so much the rate to be paid as it is the 
possibility of obtaining in reality the necessary accommodation. 

The currency of the high rate of nine per cent. for a long 
time naturally entailed a strain in the produce departments ; 
‘and when the serious fall in cotton followed, through the tem- 
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porary expectation of peace in America, the struggle to maintain 
credit became more evident. Although the majority of houses 
that failed proved to have been more or less weak and embar- 
rassed by speculation, it was necessary to extend assistance to 
some others likely to suffer from the numerous unfounded re- 
ports circulated towards the end of September and October. 
One thing that was in many cases apparent was the large 
credit several of the firms had obtained on slender means, 
showing that the old principle of “ship and draw,’’ which has 
in other periods of commercial inflation been discovered, had 
again been resorted to on an extended scale. The fluctuations 
in cotton has, at the same time, done part of the mischief, but 
not to the same extent as the consignments made so freely 
abroad, and which it cannot be supposed will return much to 
the creditors. Large losses have likewise been made in sugar 
and rice, the depreciation in these especially having been very 
considerable, 

But it is to be hoped that the worst effects of this epoch of 
depression and decline are over, and that we are now emerging 
into a more encouraging and healthy state of business. If 
banking facilities have been too generally afforded—more par- 
ticularly by two or three of the new banking institutions—the 
have gained their lesson of experience, and in future they will 
have to operate with much greater caution. They will never- 
theless hereafter be able to reinstate themselves in a favourable 
situation, if they have not gone too far by incurring dispropor- 
tioned liabilities. The next half-yearly meetings will indicate 
the extent of loss which these establishments have made through 
such failures, and the probable realization of securities held 
and the prospect of dividends from the various estates. 

It is not believed that the old banks have sustained any 
alarming debts. In the general course of business during the 
past six months they have had to take their chance with the 
other financial institutions ; but although here and there through 
suspensions they cannot have wholly escaped, it seems to be 
imagined that their share of sacrifice ies been much below the 
average. No doubt the proprietors will be very pleased at 
finding this is the fact, and they will accordingly appreciate the 
management which has carried them through so successfully. 
While they have avoided the shoals and quicksands upon which 
some of their less fortunate neighbours have been forced, they 
have also increased their business and made connexions of an 
important nature. More than one of the new establishments have 
ensured a position which, to say the least of it, promises to create 
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a solid reputation. Difficulties have had to be combatted, and 
shareholders will not be pleased with diminished dividends, but 
before attaining full prosperity a trying ordeal has frequently 
to be passed through which, in the long run, assists in securing 
that desirable object. 

The principal of the discount, finance, and credit com- 
panies, it is stated, have transacted a favourable business ; in 
the majority of cases fair dividends are looked for, and in 
special instances they will, it is asserted, be very encouraging. 
The finance and credit companies will not, however, be able 
to show so large an amount of profit as previously ; because, 
during the last four months few enterprises have appeared, and 
the returns from promotion have been little better than m/l. 
Still, the whole of the establishments are acquiring strength, 
and when we have a return to a full measure of activity, the 
prospects of improvement will be speedily discernible. In- 
volved in these various establishments is a new kind of bankin 
element which, entrusted to cautious hands, will gradually de- 
velope itself and become most remunerative; but if vigilance, 
&c., be not displayed, it is very likely to lead to embarrassment. 
The greater number of the best working companies are con- 
fided to boards of directors and managers who have hitherto pos- 
sessed considerable financial experience, and therefore the ex- 
pectation is entertained that ~ will be conducted prudently. 

Looking impartially at the close of the year, and at its 
antecedent progress, it must be confessed that although the last 
three or four months have exhibited discouraging symptoms, the 
twelve months, taken on the whole, cannot be said to have ter- 
minated unsatisfactorily. As is customary in every speculative 
era, there has been a breakdown, but not such a severe one 
as to sweep away all profits. Business has latterly been 
much curtailed, through the high rates for money, and the 
despondency occasioned by the late failures. The healthiness of 
this reaction has been exhibited in the return of ease in the 
money market, and in the descent of the rate from nine to the 
more rational price of six per cent. The same sympathy has 
been shown by the terms for discount in the Continental markets, 
every foreign national bank having lowered its quotations—the 
Bank of France taking the lead, the last reduction being to 
44 per cent. It may therefore now be fairly said that there is 
ease in the money markets of London and Paris; and if no 
untoward events take place in the spring, we anticipate that 
finance and trade will hereafter move in a smooth and quiet 
channel. 

————_-_——_ -4 — ----—-——- 

















HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. XI. 


Mr. Monror was inaugurated President on the 4th of March, 
1817. In the first session of his rule the internal duties imposed 
during the war were abolished. He strengthened the fortifica- 
tions on the coast, and altered the law for compensating the 
congressional services both of the representatives and of the 
senators. The Act of March, 1816, had awarded to each member 
of both Houses a salary of fifteen hundred dollars a year ; it was 
repealed, and in substitution each was allowed eight dollars a 
day when in session, and eight dollars for every twenty miles 
travelled. ’ . 

In 1818, East and West Florida, and all the adjacent islands, 
were ceded by Spain to the United States, though the formal 
surrender was not completed before 1821, but the archives and 
other state documents were not given up on that occasion ; 
of the sales of land in Florida, the United States agreed to pay 
five millions of dollars to American citizens who had been spoli- 
ated by the Spaniards. In this year the Missouri Compromise 
Bill, the first overt act threatening disunion between the North 
and South, was discussed, but the controversy was not settled 
till the 2nd of March, 1821. ‘ 

Mr. Monroe was twice elected President. In his first inaugural 
address of the 5th of March, 1817, after pointing out that the 
United States enjoyed every variety of climate, extending through 
many degrees of latitude, which rendered. them commercially 
independent of nearly all other nations, if their industry were 
judiciously applied to production and distribution, the Presidents 
made the following remarks on the principle of protection -= 

“Our manufacturers,” said Mr. Monroe; “find a generous 
encouragement by the policy which patronises:domestic indéstry, 
and the surplus of our produce a steady and profitable #.arket 
by local wants in less favoured parts at home. Our 1imuface 
tures will require the systematic and fostering care 6 the 
government. Possessing, as we do, all the raw mateéfrials; the 
fruit of our own soil and industry, we ought not to depend, in the 
degree we have done, on supplies from other countries.. While 
we are thus dependent, the sudden wants of war, ursought and 
unexpected, cannot fail to plunge us in the most serious difficul- 
ties. It is important too that the capital that nourishes our 
manufactures should be domestic, as its influence in that ease, 
instead of exhausting, as it may do in foreign hands, would be 
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felt advantageously in agriculture, and in every other branch of 
industry. Equally important is it to provide a home market 
for our raw materials, as, by extending the competition, it will 
enhance the price, and protect the cultivator against the casualties 
incident to foreign markets.” 

In enunciating these protectionist principles, Mr. Monroe 
supported the policy of all his presidential predecessors, and 
echoed the voice of public opinion. Those principles are now 
repudiated in England, where they were formerly as warmly 
encouraged as in America ; but it should be remembered that the 
relative positions of old and new countries are essentially 
different. All commence their industrial career as agriculturists, 
and gradually become manufacturers, while they who dwell on 
the sea coast devote themselves to navigation. While America 
was a colony we have seen what constant and unjust efforts 
were.made by England to crush its rising manufactures. Its 
ay in naval architecture was resisted with equal jealousy. 

n 1670, the celebrated Sir Josiah Child declared that “ of all 
the American plantations His Majesty has none so apt for the 
building of shipping as New England, nor so qualified for the 
breeding of seamen, not only by the natural industry of the 
people, but principally by reason of their cod and mackarel 
fisheries ; and, in my opinion, there is nothing more prejudicial, 
and no prospect more dangerous to any mother kingdom than 
the increase of shipping in its colonies, plantations, and provinces.” 
The selfishness and cupidity of Great Britain desired to retain 
America in a purely agricultural condition, confining her to the 
plough, and prohibiting the sail, the loom, and the forge. Food 
she might grow for herself; whatever else she required was to 
be obtained from the mother country, as the supply would be 
attended with profit to the mother country. This was the 
principle of a tribute-exacting government, insisting that its 
colony should never be self-sustaining but always dependent. It 
was, therefore, decreed by British legislation that America was 
not to work its minerals or metals, build ships with its timber 
drawn from its own forests, navigate its own rivers, or convert 
its own raw materials into objects of utility. It was to continue 
a farm for ever, and England was to be the sole workshop of 
that farm. Of course these restrictions, imposed by the strong 
hand of power, ceased when political independence was estab- 
lished ; but the older country, by virtue of its superior machinery, 
and its larger accumulated capital, could easily undersell the 
younger country on equal terms of competition. By these ad- 
vantages it was as effectively enabled to hold the United States 
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in agricultural bondage by a manufacturing invasion, as it had 
held the colony by imperial legislation. The means, indeed, 
were less offensively odious, because the interference of the 
mother country was less directly felt, but the result was 
equally destructive of American labour. Apparently a benefit 
was offered, for England could supply goods at a cheaper rate 
than the Americans could supply themselves; but this tempt- 
ing bait of moneyed cheapness concealed a snare. It was 
presented solely on the condition that America should continue 
a consumer of foreign commodities, leaving her own raw materials 
unworked, and thus condemning to idleness the labour which 
would otherwise have been employed. Had the United States 
accepted this policy it never could have passed from the gristle 
into the bone. How was a neighbourly intercourse, founded 
on a mutuality of interests, between agricultural states, planta- 
tion states, manufacturing states, and shipping states, to have 
been cemented and perpetuated, except by those commercial 
links which can only be welded together by relative production, 
consumption, and interchange? Ina vast country having a 
variety of climates and pursuits, and a diversity of raw materials, 
it would have been an insane policy aiming at mere moneyed 
cheapness to array portions of the Federation against each 
other in an industrially belligerent attitude. The true object 
of American statesmanship was to concentrate, consolidate, and 
blend together all those various interests, so directing the 
measures of government as to combine the whole nation, as it 
were, in a family concern, that the citizens of each and eve 
state might feel that they were citizens of the United States. 
It was desirable that producers and consumers, however scattered 
over the territory of the Union, should be brought together 
into the closest juxtaposition possible, by creating a home 
demand both for the products of agriculture and the fabrics of 
manufactures, thus uniting state to state, city to city, village to 
village, house to house, the sea-board with the interior, and all 
with the lakes, industrially as well as politically. Such, at the 
period, were the views of federal statesmanship, for as yet the 
popular mind was faithful to the perpetuity of the Union. 
During Mr. Monroe’s first term of office the national debt was 
largely reduced. In his message to congress of the 14th Nov- 
ember, 1820, he made the following statement on the public 
finances. On the 30th September, 1815, the funded and float- 
ing debt of the United States was estimated at 119,635,558 
dollars. If to this sum be added the amount of five per cent. 
stock subscribed io the Bank of the United States, the amount 
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of Mississippi stock, and of the stock issued subsequently to that 
date, the balances ascertained to be due to certain states for 
military services, and to individuals for supplies furnished to 
that date, as afterwards liquidated, the whole figured on the 
30th of September, 1815, for 158,713,049 dollars. On the 30th 
September, 1820, it was reduced to 91,193,883, by payment 
of the difference between those two sums, or 67,713,069. 
Owing to causes presently to be explained, and which require a 
separate exposition and treatment, the foreign commerce of the 
country declined during the closing years of Mr. Madison’s ad- 
ministration, and so continued under that of Mr. Monroe, and 
with it the revenue derived from customs dues. It became 
necessary to borrow, by which fresh loans were contracted though 
old loans were discharged, and, on the whole financial opera- 
tions, public indebtedness was diminished. At the close of Mr. 
Monroe’s administration in 1824, the national debt was estimated 
at 86,000,000 dollars, inclusive of 2,500,000 dollars borrowed in 
1823. In that estimate was also included a stock of 7,000,000 
of dollars issued for the purchase of that amount of the capital 
stock of the Bank of the United States; but as that amount 
was still held by the government it was fully equal to the reim- 
bursement of the purchase, and in that sense could not be con- 
sidered as constituting a part of the national debt, which, 
— only figured in fact for an uncovered sum of 79,000,000 
dollars. 

There is one other important subject connected with finance 
to notice in the administration of Mr. Monroe. It had been 
held as a constitutional principle that the funds of the federal 
government should only be appropriated to federal improve- 
ments, never to state improvements. The advocates of states 
rights protested against this construction of the law, but the 
President adhered to it; however, he ultimately ceded the 
point and gave his assent to the application of public moneys to 
reads and canals which belonged to states, not to federal juris- 
diction ; and this became a precedent for future legislators. Mr. 
Monroe also authorised the sale of public lands in sections of 
eighty acres each, to suit the poorer class of purchasers, but 
abolished the credit system. After the Ist July, 1820, it was 
ordered that cash should be received on land sales, great abuses 
having arisen from many persons having bought who had not 
wherewithal to pay, speculating on a rise of prices. This 
retarded occupancy and actual cultivation which was the real 

olicy of the Government in utilizing the national domain. 
owever, an act was passed exonerating these penniless pur- 
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chasers from their contracts and the debt due on them, on 
their relinquishing the lands and restoring them to the land 
office. To actual settlers in Florida, then an almost unpeopled 
desert, land was given without any payment. The art 
tion laws were altered so as to ae aliens, being minors, to 
become citizens on arriving at the age of twenty-one years, 
provided they had resided five years in the United States. 

At the very close of Mr. Monroe’s administration of eight 
years, that is in February, 1825, Mr. King, of New York, pro- 
posed in the senate that, after the extinction of the public debt 
for which the national domain was pledged, the proceeds of all 
sales arising from it should be applied to the emancipation of 
slaves. The proposal did not receive the sanction of the senate, 
but the fact proves that the difficulties which subsequently arose 
on the subject of the “domestic institution’’ were foreseen .by 
keener-sighted statesmen. 

Mr. John Quincy Adams was inaugurated into the presi- 
dential office on the 4th March, 1825. The strictly political 
events of his administration, though few, were important, but 
their full significance was not appreciated by his contemporaries. 
In some of these we may trace indications of that growing 
conflict between the North and the South which ultimately led 
to secession. Mr. Monroe had recognised the independence of 
Mexico, and the first act of Mr. Adams was an attempt to 
bring South and North America into alliance. He proposed a 
meeting of delegates from both countries, to be convened at 
Panama. The plan was submitted to the committee of foreign 
relations, and by them rejected on the 26th January, 1826. 
It was generally believed that the committee had been packed 
by Mr. Calhoun, who, as vice-president, had the appointment. 
the was the leading statesman of the South, suspected of a 
desire to annex Mexican territory to the Union for the specific 
purpose of enlarging the area of slavery (restricted and defined 
by the Missouri compromise), by forming new states in which 
the domestic institution might be legally established. Mr. 
Calhoun, therefore, did not favour an independent kingdom in 
Mexico, where slavery had been abolished ; and the subsequent 
war in that country, wholly undertaken in the interests of the 
South, confirms this view of Mr. Calhoun’s policy. But the 
adverse report of the committee of foreign relations was 
negatived in the senate by 24 to 19 votes. The house of 
representatives warmly sanctioned the proposition of Mr. 
Adams, voting an appropriation of funds to defray the cost of 
the mission to Panama. Mr. Anderson, minister to Columbia, 
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was directed to attend this international congress, but died of 
malignant fever on his journey. Thus the meeting was pre- 
vented. However, congress concluded a treaty of friendship 
and perpetual confederation with Mexico, to which all American 

owers were invited to accede within the year. That treaty was 
dated the 15th July, 1825. Its object was to carry out what 
is known as the Monroe doctrine, which denied the right of any 
of the European monarchies to interfere in the affairs of the 
New World. 

The concession made by Monroe, to appropriate public moneys 
to state improvements, led to an attempt to allot the national 
revenue itself among the different states so that each might 
collect, retain, and apply its own portion as it pleased. This 
scheme was defeated, It was promoted by those who favoured 
the doctrine of “states rights,’’ and desired to diminish the 
patronage of the executive. During the four years of Mr. 
Adams’s administration no less a sum than fourteen millions of 
dollars was expended on national objects in which the whole 
Union had a common interest. None affirmed that this ex- 
penditure was useless, injudicious, or extravagant, but it excited 
a sectional animosity among those who agitated the doctrine of 
“states rights ;’? and it is here mentioned as among the real 
antecedents to the subsequent revolt of South Carolina during 
the administration of General Jackson. 

In 1826, trade with the West Indies was prohibited, as the 
Government of England would not abolish the discriminating 
duties. 

In 1827, the annual report of Mr. Rush, secretary to the 
treasury, recommended a protective tariff in favour of American 
manufactures ; and in 1828 a new tariff bill was passed. It 
was very unpopular in the southern states, which were still 
plantation and agricultural in industry, and desired the cheaper 
fabrics of Europe. The South, accordingly, denounced the new 
tariff as unconstitutional and oppressive, for their interests 
were very different from those of the North. 

During the rule of Mr. Adams, chiefly devoted to domestic 
policy, the interest on the public debt had been punctually paid, 
while the debt itself had been constantly in a process of re- 
duction. On the Ist of January, 1829, it stood at 
58,362,136 dols., so that the principal sum had been reduced 
by 21,627,638 dols, during the four years’ rule of Mr. Adams, 
who also left in the treasury on his retirement from office a 
surplus of 5,125,638 dols. The*financial operations both of 
Mr. Monroe and of Mr. Adams. are the more creditable to those 
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Presidents considering the commercial crisis through which the 
United States passed while they were at the head of affairs. 

Mr. Adams was an eminently conscientious statesman. The 
purity of his moral sense was without taint. He never made 
any mean, dishonouring compromises with expediency. Equivo- 
cation was his abhorrence, and he scorned to catch at a fleeting 
popularity by tiding over difficulties. The following extract 
from his inaugural address reveals the character of his mind. 

“No government,”’ said the President, “in whatever form 
constituted, can accomplish the laws of its institution but in 
proportion as it improves the condition of those over whom it is 
established. Moral, political, and intellectual improvement are 
duties assigned by the author of our existence, to social, no less 
than to individual man. For the fulfilment of these duties 
governments are inyested with power; and, to the attainment 
of the end, the progressive improvement of the condition of the 
governed through the exercise of delegated powers, is a duty 
as sacred and as indispensable, as the usurpation of powers not 
granted, is criminal and odious.” 

In connection with the finances of the United States, Mr. 
Adams stated that asum little short of thirty millions of dollars 
had been paid from the common treasury for that portion of 
the national domain which had been purchased from France 
and Spain, and for the extinction of aboriginal titles. The 
area of lands acquired by these arrangements he computed at 
nearly two hundred and sixty millions of acres, of which, on 
the Ist January, 1826, about one hundred and thirty nine 
millions of acres had been surveyed, while little more than 
nineteen millions had been sold. Of those sold a considerable 
part had been conveyed under extended credits. In March, 
1821, a debt of twenty-two millions of dollars, due by pur- 
chasers of the public lands, which they were unable to pay, had 
accumulated. To their relief, congress had passed several acts 
between the years 1821 and 1826, but, according to law, the 
last of these indulgent provisions expired on the 4th July, 1827. 
Many buyers were wholly excused from their bargains on re- 
conveying the lands to the government ; to others Mr. Adams 
proposed to extend the period of payment. Three-fifths of the 
balances then due were for lands in Alabama. The chief causes 
of this derangement were the monetary crises through which 
the nation had passed on the termination of the war, and which 
had been aggravated by the reckless system of banking, through 
which the directors greedily aimed at large dividends by 
granting loans or discounts to desperate speculators who did 











12 Historic Outlines of American Finance. 


not buy lands with any view to their cultivation, but to sell 
them at an advanced price at some postponed date. This 
facility of loans encouraged the mania of gambling, which 
seized on thousands of penniless adventurers who had nothing 
to lose, but by imposture and hypocritical pretensions sus- 
tained the appearance of being men of substance. When the 
exhausted banks could no longer make advances or renew bills 
that had arrived at maturity, the bubble burst, and the land 
defaulters could no longer discharge their obligations to the 
federal treasury. 

The attention of Mr. Adams was anxiously directed to the 
protection and encouragement of native industry, in reference 
to which he delivered the following sentiments on the policy 
of a prohibitive tariff and the just incidence of taxation. 

“So far as the object of taxation is to raise a revenue for 
discharging the debts and defraying the expenses of the com- 
munity, it should, as much as possible, suit the burden with 
equal hand upon all in proportion with their ability of bearing 
it without oppression. But the legislation of one nation is 
sometimes intentionally made to bear heavily on the interests 
of another. That legislation adapted, as it is meant to be, to 
the several interests of its own people, will often press most_un- 
equally upon the several component interests of its neighbours. 
Thus the legislation of Great Britain, when, as has been re- 
cently avowed, adapted to the depression of a rival nation, will 
naturally abound with regulations of interdict upon the pro- 
ductions of the soil or industry of the other which come into 
competition with its own ; and will present encouragement and 
even bounty to the raw material of the other state which it 
cannot produce itself, but which is essential for the use of its 
manufacturers, competitors in the markets of the world with 
those of its commercial rival. Such is the commercial legisla- 
tion of Great Britain as it bears on our interests. It excludes 
with interdictory duties all importation (except in time of ap- 
proaching famine) of the great staples of our middle and 
western states ; it proscribes with equal rigour bulkier lumber 
and live stock of the same portion (of the country), and also of 
the northern and eastern parts of our Union. It refuses 
even the rice of the south, unless aggravated with a charge of 
duty upon the northern carrier who brings it to them. But 
the cotton, indispensable to their looms, they will receive 
almost duty free, and weave it into a fabric for our own wear, 
to the destruction of our own manufactures, which they are 
able thus to undersell.”’ 
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He enforced the principles of protection in these terms :— 
“Ts the self-protecting energy of this nation so helpless that 
there exists in the political institutions of our country no power 
to counteract the bias of this foreign legislation? That the 
growers of grain must submit to this exclusion from the foreign 
markets of their produce—that the shippers must dismantle 
their ships—the trade of the north stagnate at their wharves, 
and the manufacturers starve at their looms—-while the people 
pay tribute to foreign industry to be clad in a foreign garb? 
That the congress of the Union are impotent to restore the 
balance in favour of native industry, destroyed by the statutes 
of another realm ?” 

Mr. Adams then referred to the hostility evinced by various 
parties in America against that measure of protective policy 
which had been enforced. The tariff,’ he said, “ of the last 
session was, in its details, not acceptable to the great interests 
of any portion of the Union, not even to the interest it was 
specially intended to subserve. Its object was to balance the 
burdens on industry imposed by the operation of foreign laws, 
but not to aggravate the burden upon one section of the Union 
by the relief afforded to another.” 

That such was the intention there can be no doubt, but to 
carry it into practice was the difficulty. Mr. Adams expressed 
a hope that the principle of the late Tariff Act would be main- 
tained, remarking at the same time that if it could be shown 
that the import duties imposed by it only relieved the manu- 
facturers by aggravating the burdens of the planters, its pro- 
visions might be carefully revised so as to hold the balance 
even between all classes. To reconcile the conflicting interests 
which had grown up with time and changed circumstances, 
under the strictly limited views of buying in the cheapest and 
selling in the dearest market, was not within the power of states- 
manship. The manufacturers desired protection to the extreme 
point of absolute prohibition, and to them free-trade was a mere 
hypocritical phrase really masking an industrial invasion. On 
the other hand the plantation states, not being producers of 
manufactures but simply consumers of them, championed the 
principle of unrestricted commerce, being the sellers of a raw 
material not exposed to competition ; they wished to carry their 
cotton to England at the lowest freight, instead of paying the 
higher freight demanded by the shipowners of the eastern 
states ; and for the same reason they preferred the cheap fabrics 
of Lancashire and Yorkshire to the coStlier ones of Massachu- 
setts and Pennsylvania. Both parties were influenced by the 
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selfishness of sectional interests, ignoring the claims of nation- 
ality, and both were arraying states rights against the rights 
of the federation to which they all belonged. Each separate 
section that adopted these views acted on the narrow maxim 
inspired by egotism, “I care not who sinks, provided I swim.” 
Secession, or a dissolution of the Union, was an intelligible prin- 
ciple, and where antagonism was utterly irreconcilable, it was a 
rational policy, for a federation in which the constituent numbers 
are in constant discord, is a contradiction in terms and in sense. 

The legislative session had been so disgraced by party bicker- 
ings, arising almost to personal violence in some cases, that 
Mr. Adams deemed it advisable, in a message addressed to both 
Houses, to call special attention to the paramount rights of con- 
gress in relation to the rights of the separate states, It con- 
tained the following remarks :— 

“The United States of America, and the people of every 
state of which they are composed, are each of them sovereign 
powers. The legislative authority of the whole is exercised by 
congress under authority granted by them in the common con- 
stitution. The legislative power in each state is exercised by 
assemblies deriving their authority from the constitution of that 
state. Each is sovereign within its own province. The distri- 
bution of power between them presupposes that these authorities 
will move in harmony with each other. The members of the 
state and general government are all under oath to support 
both, and allegiance is due to the one and to the other. The 
case of a conflict between these two has not been supposed, nor 
has any provision been made for it in our constitution, as a 
virtuous nation of ancient times existed more than five cen- 
turies without a law for the punishment of parricide. More 
than once, however, in the progress of our history, have the 
people and the legislature of one or more states, in moments of 
excitement, been instigated to this conflict ; and the means of 
effecting this impulse have been allegations that the acts of 
congress to be resisted were unconstitutional. The people of 
no one state have ever delegated to the legislature the power of 
pronouncing an act of congress unconstitutional, but they have 
delegated to them powers by the exercise of which the execu- 
tion of the laws of congress within the state may be resisted. 
If we suppose the case of such conflicting legislation sustained 
by the corresponding executive and judicial authorities, pa- 
triotism and philanthropy turn their eyes from the condition in 
which the parties would be placed and from that of the people 
of both who must be ifs victims.” 
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This conflict which Mr. Adams foresaw and lamented arose 
during the administration of his immediate successor, Presi- 
dent General Jackson, when South Carolina arrayed its militia 
against the laws of congress and menaced war on the federa- 
tion, which General Jackson averted by the vigour of his policy. 
The rule of Jackson forms a very distinctive epoch in American 
history ; in one sense it was revolutionary, in all senses it was 
most calamitous : but to understand its character and spirit, its 
antecedents must be studied under the various forms of in- 
dustry, tariffs, manufactures, and banking. 


(To be continued.) 


gaits 
— 





BY THE BANK. 


I very much doubt if the multum in parvo system be carried in 
any other city in the world to such an extent as it is in London, 
Great and straggling as our modern Babylon is, there are certain 
spots in which a man might pitch his tent and find within something 
like a stone’s throw of him nearly everything he needed in life. By 
merely crossing over the street on his right, or the one on his left, he 
could absolutely satisfy all, or almost all, his mental and physical 
wants, barring, perhaps, his craving for fresh air. Of all places in 
London, by the Bank is the one where the powers of squeezing much 
into little has been most successfully accomplished. Some might 
think it a hardship, but I most solemnly aver that nothing could be 
more satisfactory to my feelings than a moderate competency, and a 
waterproof hut, at the foot of the Wellington statue in front of the 
Royal Exchange, the said statue to come between my majesty and 
the east wind. To your imaginative poet this doubtless seems the wish 
of a madman, but your good, sharp, practical man will applaud me 
for it, and think that, next to himself, I am about the most clever 
person in existence. What would a country mansion in the midst of 
a large park be to my compact hutment in the very centre of the 
most civilized city on the face of the earth? Simply a lodging in a 
howling waste, whilst mine—but let me explain the advantages of 
my retreat, and in order to do so in the most convincing manner, 
imagine me located there. 

Imprimis, I have just risen, after a refreshing night’s sleep, into 
which I was lulled by the rumbling of vehicles and the monotonous 
tread of City policeman 1001. I enjoy my bath, dress in a leisurely 
manner, throw open my door, and stepping out, am at once in the 
very midst of business life. There have been no vexatious delays, no 
waiting for breakfast, no delay about boots, no loitering omnibus 
wasting precious minutes, nothing to disturb my equanimity. The 
moment I am out of doors my favourite member of the shoe brigade 
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pounces upon my feet, and beginning at my upper leathers, in a few 
minutes has given them a polish which would throw Day into 
ecstacies and drive Martin wild with joy. Whilst the operation is 
proceeding, half a dozen urchins offer me a choice of penny papers, 
and I have the news, so to speak, fresh ard hot as new rolls. Before I 
breakfast I am “up” in all matters, have the closing price of Con- 
sols, and notice with delight that my pet company the UOtranto Grand 
Junction Interfinancial Association (Limited) has moved from } 
discount to par! And while I am calmly reading this satisfactory 
intelligence, City people are hurrying past me in hot, uncomfortable 
haste, to get to their offices in good time. How they must envy me 
my retreat! Now my boots are done, and I may think of breakfast ; 
but first let me look around and reflect. What a superb situation ; 
before me is the Poultry, alive with loaded vehicles and foot passen- 
gers. On my left I have the Mansion House, reminding me of the 
municipal privileges of the City and the even-handed justice with 
which our criminal laws are administered. On the right is the Bank 
of England, suggestive of wealth, and of that vast national debt which 
England bears on the whole in a remarkably cheerful manner. At 
my back is the Royal Exchange, recalling those richly freighted 
argosies that are ever sailing from and to our ports. In the Quad- 
rangle is the statue of the Queen, calling to mind our constitutional 
monarchy ; and throwing its shadow over me is the effigy of Welling- 
ton, speaking very forcibly of our military greatness. Then if I 
look up Prince’s Street, is there not in the shape of the Union Bank 
a reminder of our commercial enterprise and greatness ; and further 
still, have I not my little bit of country, my trees, which in the spring 
at least delicately hint at the beauties of English landscape. Why, 
where could a more suggestive spot be found than that on which I 
am standing !—justice, civic greatness, national greatness, war, com- 
merce, navigation, and constitutional government. It is true that 
Parliament is not represented, but then have I not in the session a 
newspaper filled with reports of debates, and when the house is up 
have I not “ extra parliamentary utterances” by the yard 4 
Breakfast ! Nothing easier ; four doors up Lombard Street I can, 
without the trouble of making it, procure strong Bohea, or a fragrant 
cup of Mocha, with roll and butter and a couple of slices of delicate 
ham, in which there is just the admirable balance of marrow-like fat 
with succulent lean ; and have I not also more newspapers, with a 
choice of comic periodicals by way of salt to the solid meat? With 
just the trouble of crossing the road my morning repast has been pro- 
cured, and now I am ready for the work of the day. I have imagined 
that I have a small competency : I will further imagine that, like the 
rest of the world, [ do not agree with Dr. Watts, that “ Man wants 
but little here below,” but rather that he wants that little more, 
hence I wend my way to the Stock Exchange. Wend my way, do I 
say, why, is not that very centre of the world’s lottery at the 
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very threshold of my door? Certainly it is; and here I am in the 
Babel, and “ Otrantos” have risen, and I have made my little more. 
Shall I not let my brother in the country have a chance in the “ good 
thing ?” Certainly I will. Another step or two and I am in the tele- 
graph office, and able to flash a message north, south, east, or west. 

My message sent, I recollect that land in the neighbourhood of 
London is rising rapidly in value, and I have a few hundreds to spare ; 
shall I try the speculation? Certainly ; and I have only to cross 
Cornhill, and there is Garraway’s ;—every facility, you see, gentle 
reader, is at hand; and as I cross to and fro I see my respectable 
charwoman “tidying” up my mansion. Back again to the Stock 
Exchange ; another bit of luck, and the cheque in my pocket. What 
shall I do with it? Have I not every kind of bank at hand to lodge 
it in? There is the Bank of England, apropos of which, you see, I 
have only to step over the way on dividend days ; then there are the 
joint-stock banks, then there are the private banks, and, finally, the 
limited liability banks. There they all are—but what is that tug at 
my pocket ; a young gentleman is attempting to seize my handkerchief, 
but [ seize Lim instead ; a crowd collects ; a brass-lettered policeman 
comes up, and, of course, the Mansion House is only over the way : 
in half an hour justice is appeased, the juvenile offender, as the re- 
porters call a young thief, has been sentenced to fourteen days, and I 
am at home, quietly writing a letter. That done, two minutes takes 
me to the post office, and then I confess I am again hungry. Have 
I any difficulty in finding a luncheon-house? None: is there not 
Birch’s, where mock turtle and cold punch can be procured, the best 
in the world? Thither I will go, and as I sit at a window on the first 
floor I see my charwoman carefully lock my front door and then dis- 
appear into the vortex of life that is whirling madly along on every 
side that I gaze. 

Refreshed, I once more sally forth, and it recurs to me that a vessel 
in which I had a little venture may have come to grief during the 
late frightful cyclone at Calcutta. I would then satisfy my mind on 
that point, and before I can say “ presto” I am at Lloyd’s, and in 
three minutes I have been assured that my fears were groundless. 
Another hour or two amongst operators and I am in ’Change, 
and can see the back of my hut, cut in two by the Wellington statue. 
The hum of voices increases, the people who always sit on the benches 
in the quadrangle try to look as if they, tov, were tuking part in the 
din. As I move about I am brought face to face with men who are 
the Derbies, Palmerstons, Disraelies, Stanleys, and Gladstones of 
the commercial world. The excitement increases, the bell rings, the 
great gates close, there is a movement amongst the loungers, followed 
by one amongst the busy crowd, and at length there is an outpouring 
of the multitude and I am at home, with half a dozen letters to write 
to conclude my day’s work. You see, without moving away from my 
hut an eighth of a mile my business wants have been satisfied. 
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By half-past four or five I ama free man. Le Roi s’amuse, and 
there is no dearth of amusement, especially as when work is over one 
looks at the same things with very different spectacles. In the morn- 
ing I regard the Bank and the Royal Exchange from a commercial 
point of view; in the afternoon I am somewhat of an art connoiseur, 
and I cannot help wishing that Palladio’s design for the Mansion 
House had been adopted rather than Dance’s ; that some other sculptor 
than Lough had been employed to produce a statue of the Queen for 
the Royal Exchange ; that Sir John Soane had not put so much orna- 
mentation on the Bank; and that the Duke of Wellington at the back 
of my hut had a pair of stirrups to his saddle! Cornhill is my Bond 
Street, and as I leisurely walk up it I have enough and more than 
enough to satisfy my curiosity. But stop—I had intended to insure 
my hut, and there is the Globe Office staring me in the face, and re- 
minding me of my forgetfulness, to-morrow I will remedy my neglect. 
Now what do I want? Clothes? Yes; well Cornhill has a tailor’s 
shop. Books? Effingham Wilson, and Smith Elder and Co., will 
supply them, and I doubt not publish my forthcoming pamphlet on 
the currency question. Pictures? At Leggatt’s I can procure them, 
and at the same time does he not furnish me with an art exhibition for 
nothing? Watches or jewellery? Legion is the name of jewellers on 
Cornhill. Do my friends desire to present me with a service of plate ? 
I will select it for myself at Savory’s. Cigars, tobacco, and pipes; 
wines, beer and spirits ? Cornhill and Birchin Lane will supply them. 
An outfit for any part of the world, or a uniform for the City Rifles ? 
Silver and Co, are the men. Dressing cases, writing desks, and knick- 
knacks in general? They are all to be procured in my Bond Street, 
to say nothing of hats, boots, umbrellas, whips, sticks, wedding break- 
fasts and ball suppers. I can get them all, and if in all the shop win- 
dows I cannot find amusement to while away the time to my dinner 
hour I must be blasé indeed. 

When I come to dinner I have a choice indeed of “ Where to 
dine?” Within a few hundred yards of my hut I can get the best 
cooked chops and steaks in the eating world, and there are houses 
where joints are served fit for the table of Lucullus ; and we can, too, 
in Cornhill procure a dinner of French “ kickshaws” that shall not be 
unworthy of the chef of the Maison Dorée. But before I dine let 
me not forget my military spectacle. I have every evening a “ hint” 
of the pomp and majesty of glorious war in the shape of the night 
guard for the Bank of England. True, the procession is not very im- 
posing, but what there is of it is satisfactory, and it is pleasant to be 
allowed to get a peep of a luxury that we have to pay for. So back 
again to the hut. ‘‘ Here they come—they march splendidly ”—“ here 
they are”—“ the officer is a good-looking fellow”—“ there they go” 
—‘‘ that sergeant is over six feet.” ‘ Now they have gone.” “Very, 
gratifying, isn’t it?”—and so to dinner. 

But, exclaims my Lord Dundreary, you haven’t any clwubs ? I beg 
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your pardon, but I was just thinking about dining at my club—the 
Gresham, only a few paces from my front door. A cosy, snug club, 
with a good cook, and a cellar of wine that the Reform would be glad 
of. So you see you are wrong. I dine at my club quietly and 
serenely, thankful for a good, well-dressed meal, and retire to the 
smoking-room with those benevolent feelings in my breast which at- 
tend on good digestion! Ismoke awhile and then stroll out to look 
at my favourite spot sinking to slumber after its hard day’s work ; but 
my reverie is broken in upon by Smith, who proposes billiards, and in 
a couple of minutes we are at Stebbing’s, and over our game partake 
of some most excellent coffee and an equally excellent anchovy toast. 
Billiards finished, I am instantly at home, and as I turn my back upon 
the world I am thankful there is a fire escape close tome. I should 
not need it certainly, but I feel sure that if, through my bad habit of 
smoking in bed, my hut caught fire, the man in charge of the machine 
would chop my abode to pieces before I was quite suffocated, and so 
—Good night ! 

“ Stop, ‘stop | ’’ exclaims my reader, “ where’s your lawyer? You 
can’t do without that necessary evil.” “If you will do me the favour 
to step outside and look up Princes Street you will see, just at the 
corner where the moonlight is streaming, a large stone house, that is 
the office of one of the most eminent solicitors in London.” “Oh, 
indeed; well, then, suppose your affairs get into a mess, where’s your 
accountant ?” ‘ You can’t see the house, but at the opposite corner, 
in Moorgate Street, there happens to be an accountant.” “ Ah! well 
then, where’s your church?” “There are three close at hand !” 
“Oh ! well, now I have you—where’s your linendraper?’ My dear 
Sir, I am a single man, but if I were married, do you suppose I should 
allow my wife to live in the midst of so many tempting shops? Cer- 
tainly not. When I turn Benedict, I shall live in the country at 
some distance from a town, and not within four miles of a railway 
station Now are you satisfied?’ ‘‘ Pretty well.” ‘‘ Then, again 
I wish you good night, and I think I may fairly conclude I have 
established my claim to have ‘ By the Bank’ regarded as one of the 
most comfortable spots for a bachelor to reside in—mind, I said a 
bachelor. Good night !” 


2 
> 


INDIAN CURRENCY.* 


At the commencement of the present year, the Bombay Chamber 
of Commerce presented a memorial to the Governor-General of India 
in Council, requesting him to introduce a well regulated gold currency 
into our eastern empire. This they urged on the ground that silver 








* On the Gold Currency for India. By Lieutenant-General Sir W. R. Mansfield, 
K.C.B. London: John Murray, Albemarle Street, 1864. 
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was no longer adequate for the circulation of commodities which, of 
recent years, had prodigiously increased among the swarming popula- 
tion of Hindostan. It was stated, that within the last ten years, the 
trade of Bombay had been trebled, while the exports and imports of 
Calcutta, Madras, and Bombay amounted, in 1863, to 1,060 millions 
of rupees. The annual produce of silver throughout the world is 
computed at ten millions sterling ; and the proof of its insufficiency is 
clear from the fact that during the last six years the average annual 
imports and absorption of that metal in India alone have amounted to 
eleven and a half millions sterling, while in 1863 the import was no 
less than fourteen and a half millions sterling. Unless this tendency 
to increase be checked, all other nations are threatened with a drain 
of their silver currency till absolute exhaustion takes place. It must 
also be considered that of late years general production has been 
prodigiously stimulated in India, and with it an enormously enlarged 
circulation of commodities ; therefore, silver must rise in price re- 
latively to commodities till production itself is arrested, unless the 
currency be supplemented by gold as legal tender. Thoughout India, 
silver is now the dearer of the two precious metals because it has a 
privilege denied to gold—the privilege of passing from hand to hand 
as money of account. Silver now reaches India under the dis- 
advantage of having to travel half the circumference of the globe from 
Europe, while, comparatively speaking, Australia, abounding in gold, 
is proximate to her shores ; and though it is true that gold is imported, 
yet it is simply as commodity, not being legally recognized as money 
of account. It is, however, important to observe that in the absence of 
gold coin, the Bombay banks have stamped gold bars with their mark, 
and they are thus circulated by voluntary convention in several parts 
of the country. This shows, so far as it goes, that gold coin would 
be welcome with the government stamp, since gold ingots are current 
as a rude substitute. 

This state of things induced Sir W. R. Mansfield, a meritorious 
military officer now serving in India, and holding the high rank of 
lieutenant-general, to investigate the subject, which he has done with 
acuteness, impartiality, and judgment, and what invests his pamphlet 
with peculiar interest, is the large and accurate local knowledge of the 
trade of the country and of the inner life of the people. He directs 
his argument with great power against the views of the late Mr. 
Wilson when that gentleman was financial member of council at 
Calcutta, in 1859, in which year Mr. Wilson published a minute 
condemning a gold currency for India. That minute contended that 
a change froma silver to a gold currency would involve a breach of 
faith with the creditors who had contracted their obligations in the 
form of silver. Some other objections were raised, but they were 
rather verbal than substantial, derived from imagination rather than 
founded in logic, and they need not here be noticed. It is the “ breach- 
of-faith” objection, so frequently reproduced at different periods of 
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legislation, and as frequently set aside as worthless, that demands 
attention. 

Sir W. R. Mansfield remarks that Mr. Wilson anticipated a heavy 
fall in the value of gold from the discovery of additional new mines, 
to which fear could not assign any limit ; but, as our author remarks, 
“he overlooked the corresponding circumstance that silver, if stationary 
in the amount produced, would proportionally rise. He thus neglected 
to consider that, as a means of appreciating value, silver was, in truth, 
as uncertain as gold ; this being true, both with regard to new con- 
tracts hereafter to be made, and to those of ancient date.” 

This alone ought to be decisive in the present stage of the argu- 
ment; but our author places the subject in another form, and 
insists with force irresistible, that “the State does not, and cannot 
bind itself never to change the character of its legal tender, or ex- 
pression of measure, which it looks on as liable to change like other 
institutions.” It has been shown in the pages of this Magazine that 
what is conventionally called the “ Standard of Value” has been 
changed not less than fourteen times in the monetary history of Eng- 
Jand, or about once in every fifty years ; and, with one exéeption, the 
change has always been one of depreciation. Money, whether composed 
of metal or of paper, is but the machinery of exchange, and when 
governments or individuals contract debts, they do not borrow a com- 
modity of trade of a definite weight and fineness, though that may be 
the outward sign or form of the obligation, but they borrow a repre- 
sentative of value ; and if, when they pay the debt they discharge that 
value, the equity of the contract is redeemed, for it is the purchasing 
power of money over markets that constitutes its value, and, of course, 
a fall in commodities is a rise of money. To this Dr. Arnold refers 
in his History of Rome, when commenting on the monetary reform 
effected by Julius Cesar. 

“ When the Dictator Cesar,” observes Dr. Arnold, “ remedied the 
evils arising from a scarcity of money, during the civil wars, he was 
accused of making the creditor sustain a loss of nearly twenty-five 
per cent. ; and men are so apt to regard money as the only standard 
of value, that this feeling is still very general ; and he who should 
pay his creditor a less sum in actual money than he had borrowed, 
would be thought to have defrauded him of his due, although from an 
increase in the value of money what he paid might be fully equal in 
its command over other commodities to the sum which he had 
originally received.” 

It was the neglect of these distinctions that led to the gigantic fraud 
of restoring cash payments in 1819, when £600,000,000 lent in de- 
preciated paper were deemed the equivalent of an equal sum in appre- 
ciated gold pounds, the legislature most erroneously concluding that 
Government had borrowed a special commodity of trade, instead of a 
conventional representative of value. The fact was, that the paper 
borrowed during the war, and funded in a 3 per cent. stock at 60, was 
VOL. XXV. 
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only worth ten ounces of gold, for which the lender was credited twenty- 
five ounces when cash payments were resumed. Here, then,“ the breach- 
of-faith argument” led to the very injustice it was intended to avoid ; 
its implied profession of regard for the interests of the creditor most 
severely and permanently damnified the debtor, and the error arose 
from the notion that when Government borrowed a pound of account, 
it borrowed a weight of metal. The simple question that ought to 
have been asked at the close of the war was this: when the loans 
were being contracted, was it ever understood by borrower or lender 
that they should be redeemed in money of double value? The 
answer would have been contained in the very absurdity of the ques- 
tion ; and the more so when men reflected that the cost of naval and 
military defence against invasion was really more conservative of 
funded than of any other property ; it was therefore preposterous to 
give fundholders who had received high interest for their money an 
enormous bonus for protecting their property against the spoliation 
that would have followed conquest. However, “the breach-of-faith 
argument” was triumphant in 1819 ; cunning men put it forward for 
their own selfish benefit, and simple men adopted it, and it grew into 
a precedent, and has influenced legislation till our times; among 
others, Mr. Wilson accepted it, as one of the financial dogmas of the 
political party that had raised him to office, and applied it to India. 
Regarding currency as a “machinery of circulation,’ Sir W. R. 
Mansfield contends “that there is no good reason why we should be 
irrevocably bound hereafter by an accidental form of legal tender 
which happens to be in existence now.” It should also be con- 
sidered, though it rarely enters into the mind, that when society fixes 
on a commodity as the standard measure of value, it unconsciously - 
reverts to a system of barter, which it professes to have abandoned 
after it has adopted a system of money. The essence of a standard 
is immutability, but every commodity is liable from a variety of 
causes to constant oscillations, which, of course, negative the idea of 
immutability, and thus show that neither of the precious metals is 
fit for a standard ; and though they have been hitherto so chosen, 
they have proved but clumsy contrivances. When men become wiser 
and see a monetary error, are they never to correct it? On this silly 
adherence to precedent, our author remarks in condemnation of 
Mr. Wilson’s exclusive attachment to silver, “ the community would be 
absolutely precluded from effecting any improvement or economy in the 
working of that particular machinery, organised and maintained by the 
community at its own charges, for the performance of particular func- 
tions, which affect alike the State and the individual.” It is certain 
that of recent years silver has become more and more costly ; and 
with a tendency to increase in costliness, the supply being unequal 
to the increased demand for that metal in India and China, the 
inevitable consequence is that all debts contracted in silver must in- 
crease in pressure, that is, be more difficult to be discharged, although 
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the denominations of money be unchanged ; it is not the rupee but 
the silver, the metal contained in the rupee, which becomes more 
costly. To persist in Mr. Wilson’s scheme, this mutation in values 
secretly operating, is to offer a premium to the creditor class, and 
thus to create the very breach of faith which Mr. Wilson’s argument 
sought to avoid. His adherence to the letter of the contract was 
his mistake, betraying him into the error of not perceiving that all 
monetary obligations are made for value, not for the commodity 
which happens at the time to be the conventional legal tender. Be 
it remembered that a metallic standard must ever be as shifting and 
variable as the metal of which the standard is composed ; for which 
reason the coin and the commodity are always liable to come into 
conflict, of which we have almost daily instances before our eyes in 
London, though disguised under the mystic nomenclature of the 
“variation in the foreign exchanges,” a phraseology invented to 
delude the public; the simple and real fact being that the mint 
price of the coin no longer accords with the market price of the 
ingot. 

There are interesting chapters in this pamphlet on the policy of 
France and of the United States substituting a gold for a silver 
currency, on the discovery of the new mines, which checked the rise 
in silver, and prevented the fall in gold ; and also on the opposite 
policy of Holland, Belgium, and India, all of which demoralized gold 
through a fear of its large and rapid decline in value ; this our author 
considers was a policy of “inconceivable rashness,” since it caused 
the very evil it professed to dread, for silver, being the sole legal 
tender, or money, immediately rose in price. Before the gold dis- 
coveries, that metal was as low as 4s. 1ld. per ounce ; afterwards, it 
rose to and evea exceeded 5s. 2d. per ounce. As gold coin ceased to 
be legal tender in India, where the balance of trade was heavily 
against Europe, England was constantly parting with its gold, and 
draining France of silver, to pay its debts to India, and this scramble 
was constantly deranging the home-trade of the two countries. The 
evil still continues, nor will it cease till a gold legal tender in India 
lowers the price of silver by checking the demand. 

One of Mr. Wilson’s plans was to introduce a paper currency into 
Hindostan. This expedient, Sir W. R. Mansfield pronounces in- 
judicious, the native population being too ignorant and suspicious to 
accept anything as money but solid substance, thus resembling very 
many in England who demand something that *‘rings on the table.” 
In the Presidency towns and large cities on the sea, bond notes would 
be taken, but would be worthless for circulation in the interior. In 
fact, only a civilized people, trained in moral courage, will have con- 
fidence in a representative value ; and Oriental people insist on the 
intrinsic ; hence their love of bangles, and other gold or silver orna- 
ments carried about their persons, which they can constantly see and 
touch, giving them the assurance of security. But though it is true 
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that the natives would distrust bank-notes, such as are current-in 
England, that is, professedly convertible into gold, it does not follow 
that they would refuse notes of a different character—of a character 
that does not appear to have presented itself to the mind of either 
Mr. Wilson or of Sir W: R. Mansfield. Suppose that Government, 
as proprietor of the soil of India, issued its own notes in payment of 
the troops, and promised to take them back for the rent of land, 
which constitutes the chief revenue, would the natives distrust a 
currency so aceredited, so firmly guaranteed? We think not ; at 
any rate, we think it would be wise to give publicity to such a 
financial instrument, for if it disarmed suspicion and became current 
it would greatly diminish the dependence of the public on gold and 
silver. 

On introducing a gold coinage into India, Sir W. R. Mansfield 
would retain the rupee as the nominal unit of account in which men 
reckon, whether its value were expressed in gold or in silver, as the 
franc has been preserved in France and the dollar in the United 
States ; and he thinks that “gold coins, struck for the purpose of 
domestic exchange, should be multiples of the rupee as laid down in 
in the Act of 1835.” 

The main principle contended for in this able pamphlet, which may 
be perused with profit by all financial students, is the necessity of 
apportioning money to the goods which money circulates ; and since 
silver is inadequate to the task in the present industrial states of 
India, gold is recommended to remove the present deficiency of circu- 
lating medium. A truth of the gravest importance is also inculcated, 
namely, that debt is not a contract for a commodity but for value ; 
and had that truth been perceived and acted upon since 1797, England 
would have escaped a mass of evil which is incalculable. The 
practical pressure of the national debt and of all private mortgages 
would not have been doubled by the Act of 1819. Since silver is 
rising in India, and must continue to rise more and more if it remain 
the sole legal tender in discharge of debt, every debtor must hence- 
forth give more and more labour to buy the silver at which alone his 
debt can be discharged. This is the result of regarding the contract 
of debt as a contract to replace a commodity, without considering 
whether in the course of time that commodity become more difficult 
of acquisition ; this is an unjust advantage to the creditor for which 
he never bargained, and a cruel plunder of the debtor—an evil that 
would be avoided if debt were treated as a contract for value. This 
is a principle long contended for in the pages of this Magazine, and it 
is gratifying to know that it has received the support of a writer so 
acute and logical as Lieut.-General Sir W. R. Mansfield. 
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SECURITIES; PERSONAL ESTATE OF MARRIED WOMAN IN 
COURT; SALE OR DEPOSIT OF CHATTELS; IMPLIED 
WARRANTY ON. 

Ir is of course well known that in Jaw money given by will or 

deed to, or otherwise belonging to a married woman, passes to 

the husband juri mariti, that is, whenever it is reduced into 
possession by the husband. But if it is a fund standing in the 

Court of Chancery, that Court exercises a right not to permit 

the husband to take the fund, or any part of it, until he has 

made what is in the opinion of the Court an adequate settle- 
ment on his wife and children ; and it is in the absolute dis- 
cretion of the Court to make such settlement of the whole or 
of any part of the fund. In exercising that discretion, the Court 
is guided by the circumstances, such as, whether there is 
already any reasonable provision for the wife and children, the 
conduct of the husband, or other circumstances affecting the 
welfare of the wife and children, regardless of any rights or 
claims of assignees of the husband. An assignment, therefore, 
by the husband of any portion of a fund in Court belonging to 
his wife is, in general, a very unsafe security. This appears in 

a strong light by a case of Heath v. Lewis (5 New Rep., p. 32), 

There a fund in Court was carried over to the account of 

Mr. and Mrs. Johnson, then residing at the Cape of Good 

Hope. In 1856 Mr. Johnson came to England, and by virtue 

of a power of attorney executed by his wife, borrowed £100 on 

the security of the fund, of course assigning it. 

What the wife’s power of attorney had to do with the 
alienation we do not understand, as a married woman cannot 
make any deed effectual to alienate any right she may have ta 
personal property. However, that was one of the facts of the 
case. 

After the assignment the husband petitioned for payment to 
the assignee, and for a settlement of a moiety of the residue of 
the fund on his wife and children, and payment of the residue 
to himself. The wife counter-petitioned for a settlement of the 
whole before any settlement was directed. Mr. Johnson became 
insolvent, returned to the Cape, and there obtained a divorce 
from his wife. Here was a question as to domicil, which is im- 
material for the present purpose. 

Mrs. Johnson after the divorce, which the Court held valid, 
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petitioned for settlement of the whole fund, and the Court 
held that she was so entitled ; that as she was entitled to the 
whole fund subject to the marital right, that right being gone 
by the divorce, and the assignment being in the opinion: of the 
Court no reduction into possession, the whole fund was to be 
settled on the wife and children, to the exclusion of the 
assignee. 

A delivery of goods coming under the legal designation of 
chattels upon sale, and a delivery of goods by way of deposit 
upon an advance of money, fall under the same principle ; and, 
therefore, the case we are about to cite is important to holders 
of chattels as securities, as well as to purchasers. 

Upon this subject we may, by way of preliminary observation, 
say that in general where a shopkeeper sells or offers to sell 
goods, it has been held in some cases that that is evidence of 
his selling as owner, and he therefore enters into an implied 
warranty for title, Ryall v. Rowies (1 Ves. sen., 348); and 
again, if a shopkeeper sells goods in his shop, he sells as his 
own, and warrants title, Morley v. Attenborough (3 Exch, 500. 
But Springwell v. Allen (2 Earl, 448 n.), and see “ Broom’s 
Maxims,” 768 (4th edit.), nem. contra. 

In Eichholg v, Bannister (5 New Rep. 87) the case was this : 
The plaintiff bought of Bannister the defendant a lot of prints, 
and paid for them at Bannister’s shop. The defendant sent the 
goods to the plaintiff, with the usual tradesman’s invoice. A 
few days afterwards, the plaintiff found that the goods had 
been stolen, and he returned them to the rightful owner, and 
brought his action for the price against the defendant. Verdict 
for the plaintiff. A rule was then obtained to set aside the 
verdict, and enter a verdict for the defendant, on the ground 
that there was no warranty of title. On the plaintiff's side, 
it was argued that there was an implied warranty of title, and 
a failure of consideration ; that is, that as the goods were not the 
defendant’s, he sold nothing. On the other side, it was argued 
that mere sale did not raise an implied warranty; that there 
must be something more on the nature of contract or implied 
covenant. 

But the Court discharged the rule, holding that there was 
implied warranty, the vendor having, by his conduct, led the 
purchaser to believe him the vendor to be the owner. 

We give the judgment of Chief Justice Erle in extenso, as it 
is a valuable exposition of the law. 

He said, ‘‘ After hearing the case remarkably well argued, 
I am of opinion that the rule should be discharged. I decide 
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the case in accordance with the current of authorities which 
have not been disputed, viz.: that if the vendor by word says 
that he is the owner of a chattel, or by his conduct leads the 
vendee to suppose that he is, that is part of the contract. The rule 
is so laid down by Baron Parke, in the elaborate judgment in 
Morley v. Attenborough; and he adds, that if articles are sold 
in a shop professedly carried on for the sale of goods, the title 
to them is warranted. Here the shopkeeper, by his conduct, 
affirms that persons buying in his shop, buy from the 
owners, and the plaintiff buys there; and if the defendant 
was not the owner, a condition of the contract is broken, for 
which the plaintiff may recover.’”? So much for the particular 
case. Mr. Molkes says there is no warranty of title on the sale 
of chattels, and there is authority on authority for that position. 
I adverted to May one of the authors constantly cited on this 
point, and he says. (page 209.) “If I take the horse of another 
man and sell him, and the owner takes him again, I may 
have an action of debt for the money; for the bargain was 
perfect by the delivery of the horse, and caveat emptor, that 
statement at first shocks the understanding; but I take its 
meaning to be, where I am in possession of a horse, and, with- 
out holding myself out as owner, neither affirm nor deny m 

title to it, and if you choose to give me money for it and take it 
such as it is, you cannot, if it be reclaimed by a third person, 
recover the money you have so paid. So in Morley v. Atten- 
borough, a pawnbroker selling forfeited pledges gives notice to 
vendee of what it is he sells, and that he knows nothing 
absolutely about the title, and consequently if the real owner 
comes forward and recovers the article, the pawnbroker has a 
right to keep his money. Soin Chapman v. Speller the seller 
merely assigned the right he had purchased of the sheriff, and 
in Hall v. Conder the defendant did not profess to sell a good 
and indefeasible patent right. But in almost all the transac- 
tions of sale in ordinary life the vendor exercising the highest 
right of dominion, holds himself out as owner and leads the 
purchaser to believe that he is so, and that is the case of a seller 
selling as his own ; put by Blackstone, Nay’s maxim is merely 
a dictum and has always been so treated. This is another case 
which shows the wisdom of Lord Oampbell’s remark in Sims v. 
Marryat, that if by the law of Englandthe maxims of caveat emptor 
applies on the sale of personal property, the exceptions have 
well nigh eaten up the rule. The result is, that mere sale, un- 
accompained by any circumstances, implying assertion of 
ownership, does not give warranty of title ; but any material 
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cases implying an assertion of ownership, a fortiori an actual 
assertion of ownership will give implied warranty of title, so 
that if the ownership does not exist, and the purchaser is 
deprived of the property by the real owner, he may recover 
against the vendor, Upon the authority of the case, there can be 
little doubt, that if a tradesman—-say a silversmith trading in 
selling plate, and not merely receiving it in pledge—were to 
deposit plate with his banker for an advance, and it turned out 
that the goods were not his, the banker could not recover against 
him, apart from any other security or contract for repayment ; 
but if the tradesman was known to be a pledgee or depositee 
of plate, it would, we apprehend, be otherwise, because then 
there would not be clearly implied evidence of ownership, and 
whatever the lender’s other remedies might be, he could not 
recover on implied warranty for title ”? 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and ten months ended the 31st 
October were issued on the 29th November, but, unlike those of several 
previous months, present some rather unfavourable aspects. There is a 
considerable decline in the value of our exports, as compared with the 
same month of last year, which is chiefly to be ascribed to the falling off in 
the exportation of cotton yarn and cotton manufactures, though there are 
many other articles of minor importance which assist to swell up the 
general total. The total declared value of exports for the month last past 
is £12,871,491, against £15,082,332 in the month of 1863, and £9,846,835 
in 1862, which is a decrease on the former period of £2,210,841, but an 
increase on the latter of £3,024,656. For the ten months of the present 
year the total is £136,275,652 against £119,377,045 in 1863, and 
£103,519,269 in 1862, which is an increase of £16,898,607 as compared 
with 1863, and of £32,756,383 as contrasted with 1862. As regards ex- 
ports, there has been an increase in linen manufactures, seed oil, and silk 
manufactures, but a decrease in alkali, arms and ammunition, beer and 
ale, coals and culm, cotton yarn, cotton manufactures, haberdashery and 
millinery, hardware and cutlery, linen yarn, metals, spirits, wool, woollen 
and worsted yarn, and woollen and worsted ‘manufactures. With respect 
to imports, an increase is exhibited in clocks and watches, raw cotton, 
petroleum, flaxseed and linseed, wool, spirits, unrefined sugar, and wine. 
On the other hand, there has been a falling off in flax, hemp, leather 
manufactures, saltpetre, raw silk, cocoa, coffee, tea, and tobacco. With 
regard to provisions, there has been an increase in every description. In 
the case of cereals there has been an increase in oats and peas, but a falling 
off in wheat, barley, and beans and wheat meal and flour. The annexed 
tables indicate the most important changes that have taken place :— 
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IMPORTANT QUESTION WITH REGARD TO JOINT-STOCK COMPANIES.—JAMES 
Vv. THE ORIENTAL FINANCIAL CORPORATION. 


TH1s case was tried before Mr. Baron Martin, in the Court of Ex- 
chequer, on the 8th of December. 
It was an action to recover money had and received by the defendants 
to the use of the plaintiff. The defendants pleaded never indebted. 
Mr. Edward James, Q.C., and Mr. T. J. Clarke, were counsel for the 
plaintiff ; and Mr. M. Smith, Q.C., and Mr. Robbins, for the defendants. 
Mr. E. James said this was a case which he apprehended would resolve 
itself ultimately into a point of law for the determination of the judge 
rather than the jury. The action was brought to recover £100 under the 
following circumstances :—The Oriental Financial Corporation, Limited, 
was a company established last spring under the Companies Act of 1862. 
According to the first prospectus the capital was £1,000,000, in 20,000 
shares of £50 each; the first issue of shares wasto be 10,000, the deposit 
on application £1 per share, and £4 on allotment; the calls not to exceed 
£5, at intervals not less than three months. The object was to promote 
financial, commercial, and industrial enterprise in the East by the applica- 
tion of English capital. The prospectus also stated that the memorandum 
of the articles of association might be seen at the offices of the company, 
and that in the event of no allotment being made the deposits would be 
returned without deduction. The plaintiff, who was a solicitor, made an 
application to the directors for shares in the following form :—“ Gentlemen, 
ving paid into the bankers the sum of £100 I request you will allot me 
100 shares in the Oriental Financial Corporation, Limited, and I hereby 
agree to accept the same, or any less number that may be allotted to me, 
and pay the calls in respect of the shares so allotted when due; and I 
authorise you to place my name on the register of members for the num- 
ber of shares allotted to me.” The £100 was paid into the bank, and 
on the 14th of April last he received a letter from the secretary of the 
company in the following words :—“ In reply to your application the 
directors have allotted to you sixty-five shares. The. amount re- 
quired upon this allotment is £325, and you have already paid 
£100, leaving £225 to be paid to the Mercantile and Exchange 
Bank, the bankers of the company, making £5 per share to be paid 
on or before the 23rd of April instant, or this allotment will be liable 
to be cancelled and the deposit forfeited.’’? This was a condition which the 
laintiff never contemplated. He never supposed that the money was to 
ee forfeited on any given event, and therefore the defendants sought to 
impose upon him aterm of which he knew nothing when he made the 
application for the shares. There could be no contract between two parties 
ess both agreed to its terms. The plaintiff, therefore, paid no attention 
to this communication. On the 4th of May he received a letter stating 
that the £225 still remained unpaid, and requesting the payment of it, 
with interest at the rate of 10 per cent. per annum from the 23rd of April. 
Of this communication the plaintiff also took no notice. On the 27th May 
the secretary again wrote, to the effect that if the money with interest was 
not paid by the 6th June the shares would be liable to be forfeited. The 
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plaintiff did not reply, and he received another letter, stating that if the 
money was not paid by the 30th June the shares would be forfeited, and 
that he would remain liable to all calls and accruing interest on the shares 
from the day of forfeiture. On the 5th July he was informed that, in 
pursuance of the resolution of the directors, the shares had been forfeited. 
On the 26th July the plaintiff wrote to the secretary stating that, as the 
allotment was cancelled, he had to request the directors to forward him a 
cheque for £100. On the 29th the secretary wrote that his proposition 
could not be entertained. The plaintiff replied on the 4th of August that 
he had made no proposal, but merely made a request for the £100 as the 
natural sequence of the act of the directors. The learned counsel sub- 
mitted that under these circumstances there was no contract by which 
plaintiff agreed to the deposit being forfeited on any certain event, and 
that if the directors chose to cancel the allotment of shares there was no 
consideration, and the deposit became money received by the company to 
the use of the plaintiff. He added that he thought the best course would 
be to put in all the documents and leave the question, which he conceived 
to be one of law, to the court above. 

Mr. Baron Martin said it struck him that the question was one for the 
jury, but if the parties agreed to refer the point to the court above he 
would have no objection to that course. 

Mr. M. Smith said he preferred the case being left to the jury. 

Mr. Baron Martin thought it was for the jury to say whether the plain- 
tiff assented to the terms of the allotment letter, in which it was stated 
that if the money was not paid the shares might be cancelled and the de- 
posit forfeited. 

Mr. M. Smith then addressed the jury for the defence. He said that 
the Oriental Financial Corporation was a very respectable company, with a 
very respectable body of directors, and when started the plaintiff, like 
many other persons, applied for shares, in the hope, no doubt, that they 
would go to a premium. He received an allotment letter, in which he was 
informed that if the money due upon the shares was not paid the allot- 
ment was liable to be cancelled and the deposit forfeited. If he objected 
to those terms he ought to have done so at the time, but not having repu- 
diated them they were binding upon him. Unless some agreement of that 
kind was made companies could not be formed, and shares could not go 
into the market. There could be no doubt that the plaintiff was waiting 
for the chances of the market, and that if the shares had gone up to apre- 
mium he would have paid the whole £325, sold the shares, and pocketed 
the premium. The shares, however, went to a discount, and then the 
plaintiff repudiated the allotment letter, and wanted to get back his 
money. 

The secretary of the company, who was called, deposed that on the 14th 
April the shares were stationary in the market, and that on the 23rd they 
were at a trifling discount. They had never reached a premium since, but 
the discount had become greater. 

Mr. Baron Martin, in summing up, said the verdict of the jury depended 
upon the letter of allotment, which told the plaintiff in very plain language 
that in the event of his not paying the £4 per share in addition to the 

£1 the allotment would be liable to be cancelled and the deposit for- 
feited. If he had written back immediately and said, “I know nothin 
of that term,and I won’t agree to it ; give me back my £100,” he woul 
have been perfectly right in doing so, because it was not a term contained 
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in his application. He, however, did not do so, and allowed all the time 
from the 14th of April to the 5th of July to elapse without making any 
objection. If the jury thought the truth of the matter was that the 
plaintiff meant to play fast and loose—to take the shares if they went to a 
premium, and to refuse them if they were at a discount, and that in reality 
he agreed to the terms of the allotment letter, they would find a verdict 
for the defendants; but if they thought he did not agree to those terms 
he had received no consideration for his £100, he was entitled to their ver- 
dict. 

The jury, after a brief deliberation in the box, found averdict for the 
defendants. : 





BANEERS AND CUSTOMERS—HOFFMAN V. THE AGRA AND MASTERMAN’S 
BANK. 
Tuts case came before Vice-Chancellor Stuart, in the Court of Chancery, 
on the 14th December. ; 
Mr. Bacon, with whom was Mr. Malins and Mr, Dickinson, moved for 


an injunction to restrain the defendant, George Frederick Hoffmann, a 


merchant, at Liverpool, from further prosecuting an action at law to re- 
cover a sum of £4,105. 2s. 9d., and to recover damages for the injury 
claimed by the defendant for dishonouring his cheques. The case was 
this—The plaintiffs had a branch bank at Calcutta. The defendant was 
originally a partner in the house of Hoffmann and Co., of Calcutta. The 

laintiffs having had a good many dealings with a Liverpool firm named 
5 ltz, on being requested by Speltz, agreed to open a credit in favour of 

offmann and Co., on certain terms, viz., that the credit should be divided 
into four letters of £25,000, each to be issued by Speltz, and enfaced by 
the plaintiffs. That there was to be a margin of 15 per cent. on actual 
cost price of produce, and that nothing should have occurred to affect 
materially the position of Messrs. Hoffmann and Co., or the said Speltz, 
during the currency of the credits, which should continue in force for six 
months, and be issued on such dates as the said Speltz might wish. Thesé 
terms were agreed to, and the plaintiffs took and paid bills to a large 
amount drawn by Hoffmann and Co. on Speltz, and endorsed by him to 
the plaintiffs, who, however, held the same, and amounted in the whole to 
£71,224. 5s. The bill alleged that Speltz had stopped payment, and that 
the bills of lading held by the plaintiffs were insufficient to cover the lia- 
bilities. In May, 1864, the plaintiffs allowed the defendant to open an 
account with them, and discounted bills for him to the amount of 
£8,648. 15s. 6d., running on the 30th September, 1864. The bill alleged 
certain transactions between the plaintiffs and the defendant. The de- 
fendant, as he alleged, ceased to be a partner in the Calcutta firm, and set 
up business at Liverpool. The Calcutta firm of Hoffmann failed, and the 
plaintiffs, on September 30, 1864, resolved not to honour the defendant's 
cheques, having regard to the outstanding liabilities at the time. When 
the bank came to this resolution, the defendant’s balance was £4,105. 2s. 9d., 
and it appeared from the evidence that the day previously the defendant 
had paid in to his account upwards of £1,000. It was stated in the plain- 
tiffs’ affidavit that some of the bills had been since dishonoured, and that 
there was due to the plaintiffs at the present time about £1,100. The 
ground on which the plaintiffs’ equity was rested was that at law, the 
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bills being pending at the date of the action, the plaintiffs could not set 
off their claim: 

Mr. Greene and Mr. Bristowe, for the defendant, contended that it was 
unprecedented for a banker, having money of a customer in his hands, to 
refuse to honour the customer’s cheques simply because there were bills 
running: The plaintiffs had ruined the defendant, and he was entitled to 
have the damage he had sustained ascertained by a jury. They cited 
“ Rawson v. Samuel.” 

Sir John Stuart—I do not think I can, as asked, dismiss this motion, 
This bill in equity states that an action was brought against the plaintiffs 
by a customer of their bank, in which he insists that he is entitled to 
recover a balance of money standing at their bank upon a banking 
account, and the plaintiffs also state that notwithstanding such balance, 
there is on the part of the defendant a much larger liability to the bank ; 
and they insist that they (the present plaintiffs) ought to be allowed to 
hold this balance until the defendant has discharged his liability to the 
bank. That is a fair question to be tried in this court. What the de- 
fendant in equity insists upon is his right to go on with his action, and 
have the question tried at law. The plaintiffs in equity have filed their 
bill, impeaching altogether the legal right of the defendant at law, and 
stating the peculiar nature of the liabilities, and alleging that they have 
not been discharged, and according to that state of things the court is, I 
think, bound to grant the injunction which has been asked for. His 
Honour tien considered that the case of “ Rawson v. Samuel,” which had 
been cited, had nothing to do with the case made for the defendant, and he 
also stated that the plaintiffs, in not filing their bill sooner, left no room 
for complaint on the part of the defendant, because in October the heavy 
liabilities of the defendant to the bank might be liquidated before the 
action could be tried. Some or one of the bills having been dishonoured, 
the plaintiffs had come to this court, and were entitled to an injunction. 
He could not avoid observing that he thought it was rather a sharp thing 
on the part of these bankers to take the money of their customer on the 
very day upon which they had made up their minds to stop the pay- 
ment of his cheques. If it should hereafter be considered that the 
bankers were not justified in withholding payment of those cheques, then 
the amount of damages would have to be considered, but at this time 
it was quite impossible to say what those damages were. 
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Reports of Joint-Stoch Banks. 
SCINDE, PUNJAUB, AND DELHI BANK. 


Tue third half-yearly meeting of the proprietors in this bank was held 
on the 29th November, at the London Tavern; Mr. W. P. Andrew in the 
chair. 

Mr. Craig, the manager, having read the advertisement convening the 
meeting, read the following report :— 


“The bank has now branches in operation at Bombay, Kurrachee, 











34 Scinde, Punjaub and Dethi Bank. 


Lahore, Umritsur, and Calcutta, and is represented by agencies at Madras, 
Hong Kong, Ceylon, Sydney, and Alexandria. The Lahore and Umritsur 
branches were opened on the 6th April and 2nd May respectively; the 
Calcutta branch on the 18th July. The result of the operations of these 
branches cannot be brought into account before the 31st December next. 
The shares last issued at £2 per share premium were taken up and paid 
upon to the extent of 7,882 out of the 12,500 offered to the shareholders, and, 
according to advices by last mail from the Bombay branch, the 1,000 
shares placed at the disposal of that branch had all béen allotted to the 
public at £5 per share premium, which premium, together with a deposit 
of £2 per share, had been paid. The total amount realised by premiums, 
viz., 674. 1s. 6d., has been carried to the reserve fund. No returns 
have yet been received from the other branches as to the disposal of the 
shares appropriated to them. The accounts for the half-year ending 30th 
June last, as per annexed statement, which have been duly audited, show 
a gross profit of £26,613. 12s. including balance brought forward 1st 
January, 1864, after deducting interest on current and fixed deposits. 

“From this sum £9,270. 9s. 4d. has been deducted for current expenses, 
and £12,433. 8s. ld. for rebate on bills and commission on acceptances 
running, including a due provision for bad and doubtful debts, leaving a 
balance of £4,909. 14s. 7d. at the credit of profit and loss, which the 
directors propose to carry over to next half-year.” 

Balance-sheet made up to 30th June, 1854. 
Dr. LIABILITIES, 

Capital authorised 50,000 shares £20 each... :-. £1,000,000 


Issued 25,000 £5 per share paid up £125,000; issued 12,500 

£2 per share paid up £25,000 ; second call £3 on 12,500 

shares, of which aid £37,389; third call £2. 10s, on 

37,500 shares, of which paid £93,350; fourth call £2. 10s. 

on 37,500 shares, of which paid £92,175 ... on -- £372,914 0 0 
Current and fixed deposits, bills payable, and other liabilities 1,657,723 14 2 
Rebate and commission adjusting account:—For amount of 

rebate at 5 percent. and commission reserved out of profits, 

to be carried to credit of next profit and loss account ... 10,502 10 0 
Reserve fund—For premiums realised on part of second issue 

of shares not taken up by shareholders (per last report)... 8,396 1 6 
Profit and loss for net profit bee ate “oe seo one 4,909 14 7 
8 





£2,049,946 0 
Bills discounted but not matured at 30th June £129,805 16 0 





ir 
Cash at bankers’ and on hand ... ‘ie ae nen e- £80,075 13 10 
Bullion in India and in transitu ... oon oon ie eee 60,365 15 
Government securities ... aa pen die ‘su ia 75,310 810 
Bills receivable, loans, and other assets (including £22,130. 

10s. 5d. unadjusted balances between the branches) ... 1,813,474 3 9 
House property and office furniture wee ao oa ‘in 12,635 3 7 
Preliminary expenses __... ove bee die ove ee 8,084 15 0 
Balance on Ist January, 1864... eke ».- £6,588 0 5 
Amounts added since... ose eee oe 1,496 14 7 








£8,084 15 0 





£2,049,946 0 3 
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Profit and Loss Account for the half-year ended 30th June, 1864. 


Dr. 
Interest on capital to 31st December, 1863, declared at last 


meeting wih eco one “ £5,054 16 0 
Income-tax to 3lst December, 1863 odé ‘ne ia pes 147 8 2 
Rebate and commission adjusting account for rebate and 

commission on current bills and drafts... eee on 10,502 10 0 
Reserve against bad debts = oes eee eve oon 1,930 18 1 
General charges of head office and branches ... one ove 9,270 9 4 
Balance being net profit ... coo ote Ca othe a ntoomh 4,909 14 7 








£31,815 16 2 





Cr. 
Balance of profit at 31st December, 1863 


ooo eee £5,480 7 10 
Rebate and commission adjusting account at ditto 


eee tee 2,787 14 0 
Gross profits at head office and branches after allowing for 
interest on fixed and current deposits _..: soe eve 23,547 14 4 





£31,815 16 2 





The Chairman, in moving the adoption of the report, said there was no 
necessity under their charter for calling thé shareholders together, but the 
directors had thought it better to do so, and lay the state of their affairs 
before them, particularly as it was not their intention to propose a divi- 
dend. The progress of the bank had béén in most respects satisfactory. 
The subscribed capital had increased to upwards of £900,000, the paid-up 
capital to nearly £400,000, and the reserve fund to nearly £25,000. At the 
last meeting the shareholders amounted to 450, and they were now nearly 
double that number. Looking at the peculiar position of the bank, that 
was very encouraging. (Hear, hear.) But they might say, “Looking at 
your resources, why do you show us such very small profits, and pay us no 
dividend at all?’ (Hear, hear.) He would very soon answer those ques- 
tions. The capital at their disposal had been very small, and the greater 
portion of it had been in transitu, in going out of this country. It was 
never intended that the capital should be worked in this country, but that 
it should be used in stimulating commerce in India. The expenses there 
had been very great, and there had been at present no returns from a large 
portion of their outlay. They had established five branches in India, and 
only two of them were remunerative, and they were at Kiurrachee and 
Bombay. It had been their policy to withhold their hands from business 
unless it was of a safe character: (Hear, hear.) It had béen the aim of him- 
self and his colleagues to encourage a safe and stable business, rather than 
do a speculative and dashing business (hear, hear), and as long as he was a 
director of that company he would set his face against any alteration of 
that policy. (Hear, hear.) They were aware that the financial position of 
Bombay was at present very much inflated with speculation, in consequence 
of which the board had sent instructions to their managers to hold their 
hands, and engage in no business except what was of a safe and profitable 
character. They might easily have declared a dividend if they had chosen 
to engage in rash speculations, but they had preferred pursuing a safe and 
cautious policy, which, he was convinced, would in the end result in the 
establishment of an institution which would prove not only of the 
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most stable but of the most profitable character. He considered that 
if they had anything to pride themselves on, it was their courage 
in withholding a dividend when it was inexpedient to declare one. 
If they had only patience to let the bank goon for afew years, they would 
reap the profits of the course they were now pursuing. He regretted that 
they had declared a dividend so early in their career as they had done, but 
still he did not see that they had any cause to regret it, for the money had 
been fairly earned. Since then circumstances had been very adverse, the 
rate of interest had been high, and business had consequently been cur- 
tailed. He felt, however, sure that from the connection of the bank with 
the railways in India, there would be a very large ultimate profit. They 
had been at great expense in establishing the branches in Upper India, but 
he was satisfied that they would prove very remunerative. They would 
have already seen by the public press an account of the magnificent durbar 
which was held by the Governor-General of India at Lahore, and they 
would observe that the next important duty that Sir John Lawrence dis- 
charged was the opening up of another section of the Punjaub Railway 
from Lahore to Moultan. In reference to the railways, he was happy to 
state that very large payments on their account would pass through the 
bank. In the first place, he might state that they were the bankers of the 
Punjaub Railway, which was now paying in to its credit £30,000 a month, 
and when the line was further opened that amuunt would be much greater. 
Then there was the Delhi Railway, the contract for which amounted to 
the gigantic sum of five millions ; and he was happy to inform them that 
the financing of that great operation would be speedily confided to the 
bank. (Hear,hear.) Looking at the severe manner in which their accounts 
had been made out, and that the expenses of the establishment of the 
branches had been paid out of revenue and not charged to preliminary ex- 
penses, as, in his opinion, they ought to have been, he thought there was 
every prospect that their future operations would be very suceessful. If it 
had not been for the manner in which their accountshad been placed before 
them, and for a bad debt (the only one they had to complain of), they would 
have been in a position not only to have declared a dividend, but to have 
carried a considerable balance forward. Looking at the rebate account, he 
felt confident that the dividend was only suspended. Their abstinence on 
the present occasion would be highly favourable to the future prosperity 
of the company, for it would not only enable them to carry forward the re- 
bate and commission, amounting to £10,000, but inasmuch as that all the 
branches would speedily become productive, he looked forward to their 
being able in May next to declare a dividend similar to what they did 
before. He had a large stake in the bank himself, and had the most com- 
plete confidence in its success. Other banks had received credit for declar- 
ing a dividend, but he thought that the directors deserved more credit for 
their abstinence in not declaring a dividend. In doing so they had con- 
sulted the interests of the shareholders, and at the same time increased the 
stability and prestige of the bank. (Hear, hear.) He moved the adoption 
of the report. 

Mr. W. F. Russell, M.P., seconded the motion, and said he agreed with 
what the chairman had said, not only with regard to the report, but also 
with regard to the declaration of the dividend in May last. He thought 
they ought not to have declared it then; but having done so they could 
not do better than follow the policy that had been laid down by the 
chairman, and he believed that if that were done the bank would become 
a most flourishing institution. 
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A Shareholder asked whether they did not declare a dividend of 5 per 
cent. in May last ? 

. The Chairman said they did. 

The same shareholder observed that they declared a dividend of 5 per 
cent. in May, and immediately afterwards issued new shares at £2 pre- 
mium. He thought they were not worth £2 premium. (Hear, hear.) 
me would like to know how many shares the directors took up. (Hear, 

ear. 

The Chairman said he took up the full complement of his shares, and 
his colleagues did the same, and they had kept them. (Hear, hear.) 
‘When those shares were issued at £2 premium they were quoted at £4 
in the market. (Hear,hear.) With regard to the dividend, it was only 
recently that they had decided on not declaring one. Had he been 
asked a month ago he should have said that there would have been a 
dividend. 

Mr. Hedgcock said he took a very different view from the hon. pro- 
prietor. He thought their prospects were very encouraging. Out of 
12,500 shares 7,889 had been taken up by the shareholders. Was not 
that satisfactory? (Cries of “No,no.””) The fact was, the report did 
not go far enough, for it might have stated that the capital paid up was 
£392,000, that the gross profits had been £26,600, less rebate and 
commission. 

A Shareholder (indignantly)—Do not talk such stuff. If you take the 
balance brought forward from the previous half-year, it will reduce the 
profits to £21,000, and then take the current expenses and the rebate, and 
you will find that they amount to more than that; so that the business of 
the bank has been conducted at a loss. 

Mr. Hedgecock continued—They could not blame the directors for having 
made no more profit out of a capital of only £190,000. 

The indignant Shareholder—We do not blame the directors ; we could 
not expect more. Look at the expenses of establishing the local branches. 

Another Shareholder asked whether the last dividend was paid out of 
capital or profits. 

The Chairman—Profits, of course. What a question to ask! 

Mr. Conybeare said nobody could charge him with having come to a fore- 
gone conclusion. The report was unsatisfactory to them all; but still he 
had great faith in the concern. (Hear, hear.) No one could charge the 
directors with unfair dealing. (Loud cries of “No one is charging them 
with unfair dealing.’”’) But this country had gone through a great crisis in 
the money market. (rhe speaker was here interrupted by loud cries of 
** Question, question.””) He was next heard to say that he had the greatest 
confidence in the directors, and their conduct had confirmed his confidence 
in them and their sterling, steadfast honesty. (Hear, hear.) The chairman 
mentioned that they had had a loss by a bad debt : he should like to know 
the amount of it. 

The Chairman said it was £1,900. 

Mr. Conybeare said he was glad to see it was so small, and he should like 
to know which bank could show so small aloss. He had, therefore, great 
confidence in the directors, who had the honesty not to declare a dividend. 
It had been stated that the Bank of Hindustan had made a boast that they 
had the Oriental Bank Corporation at their back, which could do all their 
proper business in India for them, and that, therefore, this bank could not 
stand against them. He should like to have some information as to whether 
VOL. XXV. 








88 Scinde, Punjaub and Dethi Bank. 


there was any truth in such a statement. He then deprecated the share- 
holders acting unfairly to the directors, and expressed a hope that the next 
time he met them he should haye the pleasure of congratulating them on 
the way they were making through the troubled waters. ; 

The Chairman, in reply to a shareholder, said they expected great profit 
from the financing of the five millions from the Delhi Railway, and also 
from the business of the Punjaub Railway, which would be opened in 
January next. They had built a house at Kurrachee, and purchased a 
house at Lahore. The house in King William Street was not freehold, but 
they occupied the whole of it. 

Mr. Henry said that the general expenses were very heavy. In December, 
1863, they were 40 per cent. on the profits, and in June last they were 42 
per cent., or equal to the working of a railway. It was very large, and he 
thought ought to be explained. : 

The Chairman said they included the expenses of the establishment of 
the branches, and those of the manager’s, which ought properly to have 
been put to preliminary charges. The managing director had been out 
there to establish the branches, which at present were unproductive. 
They had had to pay the salaries and other expenses of officers sent from 
England from the day they sailed, and they ought to be put down to pre- 
liminary expenses ; but the auditor thought they might be charged to 
revenue, and in deference to his opinion it was done so. He should like 
the shareholders to ask any questions they chose, for they would show that 
the position of the bank was in a better condition than it looked, although 
they were not required to give them a detailed statement of their affairs 
then, as that more properly belonged to the annual meeting. 

Some confusion arose in consequence of two shareholders rising to speak 
at the same time, and the one tlie chairman decided against refusing to 
sit down. 

Mr. Edward King at last obtained a hearing, and reminded the meeting 
that that conduct was not banking. (Hear, hear.) He was not an old 
man, but he was old enough to have been in a bank which did not declare 
a dividend at first, but was now worth £300 per cent. premium. (Hear, 
hear.) He approved of the conduct of the directors, and was convinced 
that no good ever came of patching up a bad concern with dividends. 
(Hear, hear.) 

Mr. Henry wanted an auswer to his question. How was it that so large 
a sum as £7,000 could come into general expenses, in addition to £8,000 
preliminary expenses. He also wanted to know if there were £20,000 of 
calls in arrear. 

The Chairman said that with regard to the first question he had 
answered it, and as to the last, there were no arrears of calls—they had all 
been paid up. 

Mr. Innes said that the chairman had taken credit for charges being 
put down to current revenue instead of to preliminary expenses. It ap- 
peared to him that the accounts should be presented in a correct manner, 
and that which belongs to preliminary expenses ought to be placed to its 
proper charge, and prospectively he should like to see all items charged 
under their proper heads, and then mercantile men would be able to 
jndge of the condition of the bank, otherwise they never would be able to 

0 80. 

The Chairman said—With regard to keeping their accounts, they had 

placed them in the hands of the yery efficient firm of Coleman, Turquand, 
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Youngs and Co. It was an advantage to have men independent of the bank, 
and of the known public character that they were, keeping their accounts. 
If they had been made out severely it was very much in deference to their 
views. They would haye been made out more favourably if it had not 
been for the intervention of those gentlemen. Nevertheless he approved 
of their intervention. 

Mr. Minton objected to preliminary expenses being increased after they 
had commenced business. 

The Chairman said—If they were to go on putting down the expense 
of establishing branches to revenue they would not have a dividend for 
years to come. By the last mail they heard that the 1,000 shares sent 
to Bombay had been disposed of. They had no information with regard 
to the shares sent to the other branches. 

A shareholder asked whether it was contemplated to make any call 
on the shares upon which they had paid £2 premium. 

The Chairman said it was not intended at present. 

Colonel Wood asked whether, at the next meeting, the dividend would 
be declared for the whole year ? 

The Chairman hoped it would be for the year. 

Colonel Wood said that was satisfactory. 

A cordial vote of thanks to the chairman closed the proceedings. 


MAURITIUS LAND CREDIT COMPANY, LIMITED. 


Tue first ordinary general meeting of the shareholders was held on the 
30th November, Major-General Burn in the chair, at the company’s offices, 
25, Fenchurch Street, for the usual business of an ordinary general meet- 
ing, and for the purpose of altering the month prescribed by the articles of 
association for the holding of the anuual ordinary general meeting, and 
for the purpose of passing a special resolution to add to the 6th paragraph 
of section 79 of the articles of association the words, “ but they shall not 
invest any money of the company in the purchase of shares of the com- 
any.” 

The Chairman, in moving the adoption of the report, which we haye 
already published, observed that the reasons why the business in the Mau- 
ritius did not commence before July was that the new mortgage ordinance 
was not in force till the Ist of that month, and that other companies 
having started on the same principle as that’ one, the planters waited to 
see what terms would be offered by each company. Matters were, how- 
ever, proceeding satisfactorily. A great many applications for loans were 
now under consideration, and as soon as the company was in a position to 
place a further amount of debentures the profits would be greatly in- 
creased. Each £100,000 of additional debentures placed would yield a 
profit of 12 per cent. in addition to the profits already made; and thus 
the directors would be enabled to declare a satisfactory dividend, and to 
add to the reserve fund. 

The report having been adopted, and some routine business having been 
disposed of, the meeting was made special, when the following resolution, 
moved by the Chairman, and seconded by Mr. James Du Buisson, was 

passed :—“ That the ordinary general meeting of the company be hence- 
forth held in the month of August or September at the option of the di- 
rectors, and that the following words be added to the 6th paragraph of 
section 79 of the articles of association, ‘but they shall not invest any 
money of the cumpany in the purchase of shares of the company.’ ”’ 
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NATIONAL FINANCIAL COMPANY. 


Tue ordinary meeting of the shareholders of this company was held on 
the 30th November, at the London Tavern; Mr. M. C. Seton in the 
chair. 

The following report was read :— 


“The directors have much pleasure in meeting the shareholders at this, 
the first ordinary meeting, and submitting a statement of accounts for the 
half-year ending the 15th of the present month. By the constitution of 
the company the directors are called upon to convene a meeting within 
twelve months after commencement of the business; but having regard 
to the satisfactory progress of the company, and the present position of 
mercantile and monetary affairs, the directors have considered it advisable, 
in the interests of the shareholders, to hold the meeting fifteen days after 
the date up to which the accounts are made up, this being the earliest 
period practicable. From the accompanying balance-sheet, which has been 
duly audited and certified by the public accountants and auditor appointed 
umder the articles of association, it will be seen that the profits amount to 
£57,578. 0s. 5d. The directors recommend a dividend at the rate of 20 
per cent. per annum, together with a bonus of £1 per share, the bonus to 
be added to the paid-up capital, making in all £6 per share paid up; this 
will be equivalent to a payment of 60 per cent. per annum upon the 
paid-up capital, the dividend being in future payable upon £6 per share. 
After setting aside £21,000 to a suspense account for profits not yet realised, 
writing off the whole of the preliminary expenses, and providing for the 
commission payable to the management, there wil] remain a balance of 
£12,746. 0s. 4d. to be carried forward to next profit and loss account. These 
profits might have been considerably augmented, but the directors have 
declined numerous important transactions, for while these offered large 
profits they required the company’s acceptances to be given for amounts 
for which the present paid-up capital was wholly inadequate, and which 
might have necessitated making calls; and, although ample security 
might have been taken in each case, the directors preferred confining the 
operations of the company within the limits of the amount at present paid 
up. Having in view the extension of the company’s operations, and the 
advantage of a large subscribed capital, the directors have resolved to issue 
5,000 new shares, with the same amount paid, viz., £6 per share. These 
shares, in the first instance, will be offered to the shareholders on the 
register on the 21st December next, in the proportion of one share for 
every two then held. Financial companies, until recently, were unknown 
in this country, and, like joint-stock banks, will require time before the 
public will fully appreciate their capabilities and the great facilities they 
render to industrial and other enterprises. But it may not be without 
interest to the proprietors for the directors to remind them of the many 
millions of capital which have, through the agencies of such companies, 
been lately diverted into profitable channels, and the large dividends which 
have consequently accrued. Whilst the directors see no reason to doubt 
the future profitable working of this company they desire to impress upon 
their shareholders the advantages and security of having an ample reserve 
fund, and at the same time that the profits of a company like the National 
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Financial must be materially influenced by the general welfare and pros- 
perity of the country.” ‘ 

The Chairman—It gives us much pleasure to meet you at the earliest 
opportunity since the organisation of the company. You have the report 
of the result of the six months’ operations, and I trust that it is satisfac- 
tory to you. (Hear, hear.) Ihave heard only one objection to it, viz., 
that we have made too large profits ; but it is probable this will not appear 
a very serious objection to you, when you consider that we have made 
them without incurring any risk, without making ourselves liable for 
anything, or giving a single acceptance—(hear, hear)—and without having 
lost one farthing. (Cheers.) We have made these large profits legiti- 
mately, by fostering commercial enterprises which, if properly managed, 
will be, we believe, profitable to the shareholders who have entered into 
them, and advantageous to society at large, for they are all of them 
sound commercial enterprises. I beg to move the adoption of the 
report. 

Admiral Burney (director) seconded the motion, and congratulated 
the meeting on the splendid balance-sheet the directors had been enabled 
to lay before them. The result was most gratifying, because-if they had 
not succeeded they would doubtless have had lots of blame, and now that 
they had he doubted whether they would receive very much praise. The 
business by which they had obtained these large profits was legitimate 
in all respects, involving no risks whatever, despite the slur of the leading 
journal, as it was called, but which from the manner in which it prosti- 
tuted its influence to serve its own purposes, was a disgrace to the 
country, and would receive, he was sure, at the hands of that meeting the 
condemnation which it deserved. (Cheers. 

Captain Gossett felt that the thanks of the shareholders were due to the 
directors for what they had accomplished, but objected to the proposal 
of issuing new shares while only £6 each was called up on the existing 
£50 shares. He considered that one-fifth of the nominal capital should 
be paid up, that was £10 on each share, before they increased their capital 
by a new issue. He held 100 shares, but would not add to the number 
by taking up his quota of the proposed new shares, if issued. 

Mr. Swann expressed his concurrence in the views of the last speaker, 
which, he said, were shared in by a very large proportion of the proprietors. 
Shareholders objected to increase their liability to future calls by taking 
up new shares, besides which the multiplication of shares depreciated 
their value in the market. He observed there was no charge in the 
accounts for directors’ remuneration. The articles, he believed, provided 
that the shareholders should fix that remuneration in general meeting ;. 
and considering that it should be proportionate to the profits made, he 
thought it should be fixed from time to time, and given in the way of 
a bonus. He proposed, in consideration of the handsome dividend, that 
£1,000 should be voted to the directors on the present occasion for their 
past services. In regard to the profits, he of course did not object to 
receive 60 per cent. on his capital, but he was most anxious that the 
directors should avoid all risks in their endeavours to obtain such 
results. For himself he would rather have a safe 10, 15, or 20 per 
cent. than 60 per cent. if it were earned by risking their capital. (Cheers.) 

Mr. J. T. King urged that the directors should explain the reasons why 
they proposed to issue new shares in preference to making acall. Hecould 
understand that it might be important to increase the proprietary. 
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A Shareholder,thought it might be wise toincrease the number of the 
shares, so as to place the company on an equality with competing financial 
institutions. 

A Shareholder could not see that the shares would be at all depreciated 
by increasing their number—of course within reasonable limits, and he 
believed that many shareholders would prefer taking up new shares to 
paying a call. He could not understand on what grounds the writer in the 
*“ Times” said that they could not have made such large profits without 
accepting bills, and he was glad to see the letter of the secretary, published 
in the papers, declaring authoritatively that the company had never ac- 
vepted a bill. [The Chairman—it is quite true, sir.] As a merchant he 
thought that 200 per cent. per annum profit was something so gigantic as 
to be almost beyond belief; but they had heard that it had been earned in 
bringing out new commercial companies, and that was a very different 
thing from the ordinary trade of a merchant. 

The Chairman, in reply, remarked that if the board had made a call 
without the knowledge or consent of the proprietors, it would have been 
necessarily compulsory on them all, although it might not have been con- 
venient or agreeable to all; but when a fresh issue of shares was made, it 
was voluntary on the part of the proprietors whether they took them up or 
not. (Hear.) The board, however, considered this entirely a shareholders’ 
question, and would be bound by the opinion of the meeting. With re- 
gard to the necessity for increasing the capital, the directors saw prospects 
before them, if they had more capital, of using it advantageously. He did 
not mean to say that the profit would be as great as that reported to-day ; 
for 200 per cent. perennially was something like Aladdin’s lamp, and could 
not be expected. But there were other projects on the tapis which this 
company might be called upon to assist in bringing out, and if commercial 
enterprise went on at the same rate that it had done of late, the directors 
saw their way to the possibility of employing further capital at great profit 
and without risk, as they had employed the capital which had already been 
entrusted to their management. (Hear, hear.) He thought there was 
some force in the objection that there was more risk in having £50 shares 
with only £6 called up than in having a larger sum called up and less 
liability remaining ; but that might be met by reducing the nominal amount 
of the share’ and doubling their number. The board would, however, take 
the question into consideration as to the advisability of making a call 
instead of issuing new shares. As he had already stated, they had made 
the profit realised during the past six months without any risk of capital. 

A Shareholder, who said hé had every confidence in the directors, 
thought it better to take their recommendation as to the mode of raising 
the additional capital. (Cheers.) 

The motion adopting the report was then put and carried unanimously. 

Mr. Swann moved that £1,000 be voted for the directors’ remuneration. 

Mr. King suggested that the remuneration should not be less than was 
authorised by the deed, viz., at the rate of £3,000; that was £1,500 for 
the half-year, and he would even go so far as to propose a bonus in addition. 
He moved that the remuneration be, for the past six months, at the rate 
of £3,000 a year. 

Mr. Barker seconded this. 


Captain Gossett asked how many directors there were. He observed 
that the deed of settlement provided that there should be an executive 


committee, who might be paid 25 per cent. upon the profits after the 
shareholders had divided 5 per cent. 


> 
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Another Shareholder believed that the remuneration of the executive 
committee was a matter apart from that of the remuneration of the 
directors as a body. 

The Chairman replied that there were ten directors. The question of 
the remuneration of the directors was one entirely for the shareholders, 
and he would rather not say a word upon it. 

Captain Gosset moved as an amendment that the remuneration be at 
the rate of £2,100 a year. 

Admiral Burney would, if there was the ieast division of opinion, prefer 
the lower sum. : 

In accordance with what appeared to be the general wish of the meeting 
Captain Gosset ultimately withdrew his amendment, and the original 
motion was put and carried nem. con. 

The Chairman expressed his thanks, and stated that by the deed of 
association two of the directors retired at that meeting, but were eligible 
for re-election. ‘The board, however, thought it better, as they had not 
been elected by the shareholders in the first instance, to place their resig- 
nation in the hands of the present meeting, to deal with it as they might 
think fit. If they Were re-elected they would do their best to serve them 
as they had done. 

Mr. Swann thought 200 per cent. was too good a thing to allow them 
to think of changing their directors (cheers and laughter) and he pro- 
posed that the present directors be re-elected, viz., Mr. M. C. Seton, 
Admiral Burney, Major Gowley, and Messrs. Pappa, Spicer, Kisby, 
M‘Marster,and E.Clench. This was agreed to unanimously ; the auditors 
were likewise re-elected, and 50 guineas awarded to them for their services. 

A vote of thanks to the chairman and directors, and a similar compli- 


ment to the managing director, the secretary, and other officers, concluded 
the business, 





LONDON AND SOUTH AFRICAN BANK: 


A GENERAL meeting of the shareholders in this bank was held at the London 
Tavern, on the 30th November, to receive a statement of accounts, and for 
other business; Colonel Jas. Holland, deputy-chairman of the bank, in 
the chair. 

The advertisement convening the meeting and the minutes of the last 
meeting having been read by the manager, 

’ The Chairman said that before beginning the business of the day, he 
must mention that their esteemed chairman was unable to occupy his post 
op the present occasion, in consequence of domestic bereavement, and he 
was sure that he would meet with the sympathy of all present. (Hear, hear.) 
There was not much to present to the shareholders in the way of accounts ; 
in fact nothing but what had already been laid before the meeting. As 
the shareholders were aware, it had not been their custom hitherto to hold 
half-yearly meetings, but some months ago there was considerable agita- 
tion in regard to this bank, induced by certain rumours, which he was 
happy to say were quite unfounded—(hear, hear)—and a desire was ex- 
pressed that their meetings should be held half-yearly. Unfortunately, 
however, they were so hampered by their deed, that they were obliged to 
give four months’ notice for holding a general meeting, and that was the 
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reason why there had been such a delay before holding the present one. 
The circular which had been sent out alluded to a notice which had been 
given that it was the desire of several of the shareholders to bring forward 
a resolution, and to discuss the propriety of removing Mr. Symons from 
his office of auditor of this company. He (the chairman) had now to in- 
form the shareholders that Mr. Symons had already sent in an uncon- 
ditional resignation. The first business they had to do was to confirm 
the minutes of the last meeting. (This having been done, the chairman 
continued.) Before making any remarks upon the business of the meeting, 
he wished to mention two incidents to the shareholders, namely, the 
resignation of one of the board, Mr. Macmaster, and also that of Mr. 
Etheridge, their manager. That gentleman had served them zealously 
and faithfully for three years; his talents were well known, and his high 
sense of honour was manifested in the fact, that when he was offered the posi- 
tion of manager at another bank, with a salary double that he received from 
the board, before thinking of accepting it, he went to the directors and 
placed himself entirely in their hands, saying, “Gentlemen, if you think 
I ought not to accept this offer, I will not do so.” (Cheers.) The board 
thought that they could not stand in his light, and accordingly they 
offered no obstacle in the way of his advancement—(hear, hear)—and ap- 
pointed in his place Mr. James, who had been their accountant at Cape 
Town for some time, a gentleman who bore a high character, and who, he 
was happy to say, was doing his best to maintain the high character which 
he had previously enjoyed. With regard to the accounts generally, he 
had really little to add beyond what was said by his predecessor at the last 
meeting. The actual sum they divided was a trifle below what they had 
done previously, and he had some hopes—although he did not like to com- 
mit himself to any specific promise where so much depended upon the 
state of mercantile affairs at the Cape—that they would be able to make 
it good at the end of the year. (Cheers.) One of the most significant 
signs by which they might judge of the prosperity of a new bank was the 
condition of the item “ deposit accounts ;”’ and he would read the figures of 
the deposit account as it stood for the last two years, and as it now stood. 
In June, 1863, the amount of the deposit account was £228,000; in De- 
cember of the same year, £250,000; in June, 1864, it was £305,000 ; and it 
now stood at £360,000. (Cheers.) He thought that that must be 
considered a very satisfactory result—(hear)—because South Africa 
was not a country like India, where any very rapid development of 
such institutions took place. It was a steady and rather slow-going 
country, and the bank itself was a steady hard-working institution, 
making no attempt at dash, but endeavouring to avoid bad business and 
bad bills, and he believed that by so doing they would ultimately become 
a very prosperous concern. There was one item in their accounts which 
he might call their attention to, because it indicated that amendment 
was wanted in one portion of their charter. He alluded to their note cir- 
culation, which was not what it ought to be. Here again their charter 
hampered them, because having eight or ten branches at the Cape every 
note issued at any of the branches was made payable on demand at each 
of the other nine or ten branches, in consequence of which they were 
compelled to keep at each branch sufficient money to meet the liability 
of the whole of the branches, and that was a position in which their 
rival bank, which was started under limited liability, was not placed. 
The attention of the board had been directed to that point, and they 
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proposed to apply for an alteration in the charter, with the intention of 
making notes payable only at the branches at which they were issued, 
the grounds on which they were about to make the application being 
so just and reasonable that there was no reason to suppose that any 
objection could be offered to it. He could ouly add that he should be 
happy to answer any questions or give any information that the share- 
holders might desire. 

A Shareholder inquired whether it was the intention of the directors to 
follow the valuable precedent they had set, and to call the shareholders 
together half-yearly instead of annually. 

The Chairman said that they were in a difficulty in having to give four 
months’ notice. It was a very expensive process to get the charter 
altered, and they were anxious to avoid incurring more legal charges than 
were absolutely necessary. He should be glad to know whether it was 
the general wish of the shareholders to hold a meeting half-yearly. (Such 
a wish having been generally expressed by the meeting, he continued.) 
In that case he thought there was a way of getting over the difficulty 
without going to the government for an alteration of the deed, and he 
gave notice that they would hold another meeting next November, thus 
giving twelve months’ instead of four months’ notice. That notice could 
be repeated, so that in effect their meetings in future would be half-yearly. 
He had nothing more to do except to thank them in the name of the board 
for their attendance that day. 

A Shareholder stated that on the last occasion of their meeting he 
found fault with the slow progress of the directors ; he designated them 
the slow coach, and thought that it was necessary to throw a little more 
energy into the business. Although he had great faith in the director- 
ship, he had come there to propose certain resolutions in reference to a 
reformation in the mode of conducting their business; but from a con- 
sultation with several gentlemen it was apparent to him that his resolu- 
tions would not meet with the accord of the meeting, and he should not 
therefore propose them. (Cheers.) He complained, however, that the 
scale of remuneration for the directors was too high. 

The Chairman explained that the board had never hitherto taken the 
full rate of remuneration of £3,000 unless there was an £8 per cent. divi- 
dend, and should not do so if the dividend did not reach that amount in 
the present year. (Cheers.) 

Mr. Nunn stated that he had received information that one of the 
directors had overdue bills at the bank, and inquired whether any loss 
had been sustained from bills of that character ? 

The Chairman pointed out that the report of the auditors stated that 
they had examined the balance-sheet and annexed profit and loss account, 
with the books, vouchers, and securities at the head office in London, and 
with the detailed returns and balance-sheet, and that they certified as to 
their correctness and satisfactory character. With respect to overdue 
bills, it was true they had Lills of that character to the amount of £800 
held by one of the directors, but whether that was an exaggerated or 
extraordinary amount they were able to judge— (“ No, no,” and cheers) 
—particularly when they had ample security for the full amount. He 
might also say that the director in question had resigned. 

A Shareholder inquired if an ad interim dividend which might be de- 
clared, could be declared by the shareholders ; or if not, whether it ought 
not be delayed till the annual meeting ? 
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The Chairman replied he was afraid that they could not do that; and, 
moreover, the board were of opinion that as soon as they had the accounts 
quite clear, and they found that they could declare a dividend, it was 
more satisfactory to the bulk of the shareholders that the dividend should 
be declared and paid as soon as possible. (Cheers.) 

In reply to a further question, 

The Chairman explained that the directors only declared the ad interim 

dividend; the shareholders themselves declared the dividend at the 
annual meeting. 

A Shareholder inquired whether there was any probability uf a further 
call being made. 

The Chairman—None whatever. In fact, as the whole of the capital 
had been paid up, the only mode of increasing the capital would be by a 
new issue of shares, which would only be done after very considerable 
deliberation and with ample notice. There was no intention of doing 
anything of the kind at present. He also stated, in reply to a question 
from a shareholder, that it was not the intention of the directors to fill 
up the vacancy occasioned in the board by the resignation of Mr. Mac- 
master; that they considered the board quite large enough, and that they 
proposed uot to fill up vacancies that might arise until it was reduced to 
its legal minimum of eight or ten. (Cheers. 

On the proposition of the Rev. R. C. Gazeley, seconded by Mr: 
Leatherdale, a cordial vote of thanks was given to the chairman and the 
board of directors for their able management of the bazik, and the pro- 
ceedings terminated. 





HIBERNIAN BANK: 


THE annual general meeting of the shareholders in this bank was held on 
the 5th December, at the bank, Castle street, Dublin ; John Rafferty, Esq., 
governor, in the chair. 

The following statement of accounts and report were submitted to the 
meeting :— 


Abstract of the Affairs of the Company, to 31st October. 








Dr. ; 
Paid-up capital .. «+ £250,000 0 0 
Amount due on current and other accounts and deposit receipts 593,268 9 4 
Balance pees ai ett wii Sia ie er 98,126 17 7 
£941,395 6 11 
Or. 
Bills discounted an we £548,820 10 1 
Loans on government stock and other securities ove -- 201,228 4 6 
Branches and agencies nts pe ae ii oie 52,733 13 7 
Bank premises sisih mere wan 8,654 14 6 
Cash and government stock and debentures .. tke ibe 129,958 4 1 





£941,395 6 11 

















Hibernian Bank. 


PROFIT AND LOSS. 


Dividend, June, 1864 i ‘ins oe ae ne nee £8,750 0 0 
Do., December _... ae a on ca ibe se 12,500 0 0 
Bad and doubtful debt fund po oc oe se on 5,000 0 0 
Reserve fund aie a pie pas a ie eas 79,283 111 
Balance carried to next account ... ea He stm pea 1,343 15 8 





—_—__ 


£106.876 17 7 














Balance 31st Oct., 1863, £88,033. 1s. 11d.; less dividend paid 
Dec., 1863, £8,750... sa bee oe ree oo §6©.-« £79,288 1 11 
Net profit for year énding 31st Oct., 1864 —... se ast 27,593 15 8 
£106,876 17 7 
—— ee 

RESERVE FUND. 

Present amount... aie ne ost eae bi oe £79,283 111 
————S= 


“ Your board submit the foregoing statement of the accounts for the past 
year, and feel satisfaction in referring to the result, which, although in 
some degree attributable to the enhanced value of money, is an evidence that 
your bank has maintained its high position, notwithstanding the very active 
and increasing competition in bankingin this country. The accounts now 
presented show a net profit on the year’s transactions of £27,593. 15s. 8d., 
out of which a dividend of 33 per cent. forthe half-year ended Ist May 
last has been paid, leaving a sum of £18,843. 15s. 8d. which the directors 
recommend to be disposed of in the following manner, viz., £12,400 in the 
payment of a dividend at the rate of 10 per cent. per annum (free of income 
tax) for the half-year ended 1st November last, £5,000 to be set aside as a 
provision for bad and doubtful debts, and the balance, £1,343. 15s, 8d., to 
be carried forward. Your board, anxious to avail themselves of every fa- 
vourable opportunity of forwarding your interests,and extending your sphere 
of usefulness, have, since the last meeting, at the instance of gentlemen of 
position and local influence, established branches in Kilkenny and Tulla- 
more, and in a few days another will be opened in the flourishing assize 
town of Naas, which up to this has not had the advantage of any banking 
establishment, from all of which your directors are justified in expecting 
very profitable results. In making this announcement, the directors take 
occasion to observe that, in order to maintain the efficiency, to promote the 
prosperity, and to preserve the confidence so long enjoyed by this useful 
company, no effort on their part has been wanting, and they rely with 
confidence on your co-operation to assist, as well in increasing the income 
as in promoting the general prosperity of this purely Irish establishment, 
an establishment founded on capital realised by Irish industry, and affording 
banking accommodation in Ireland to its traders and merchants. To the 
vacancies on the directory, caused by the resignation of Mr. William 
O’Brien Butler and Alderman Moylan, your board recommend for election, 
on Thursday, the 15th instant, Mr. P. Byrne Darcey and Mr. James F. Lom- 
bard, gentlemen well calculated, from their high mercantile position and 
commercial habits, to advancé the business and promote the interests of 
your company.” 
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The report having been read, the following resolutions were proposed: — 

Moved by the chairman, seconded by Alderman Campbell, and resolved: 
that the report now read be received, adopted, and entered on the minutes. 

Moved by the chairman, seconded by Alderman Campbell, and resolved : 
that a dividend for the half-year ended 1st November last, be paid, at the 
rate of 10 per cent. per annum (free of income tax) on the paid-up capital 
of the company. 

Moved by the chairman, seconded by Thomas Dillon, Esq., and 
resolved : that the books for transfer be closed from this day until the 12th 
inst., and that the dividend be payable on and after said day to all holders 
of the company’s stock on this day. 

Moved by Alexander Comyns, Esq., seconded by Edward Nolan, Esq., 
and resolved : that the marked thanks of the meeting are due and hereby 
given to the board of management, the secretary, and assistant secretary of 
the bank, for their exertions in promoting the interests of the establish- 
ment. 

Moved by Alezander Comyns, Esq., seconded by Alderman Tarpey, and 
resolved : that the thanks of the meeting be given to John Rafferty, Esq., 
for his proper and dignified conduct in the chair. 





NEW ZEALAND BANKING CORPORATION. 


Tue second half-yearly meeting was held, on the 6th December, at the 
offices of the company, in New Broad Street ; Mr. 8. J. Russell presided, 
in the unavoidable absence of Mr. Hankey, the chairman, and the Lord 
Mayor, the deputy-chairman. 

The following report was taken as read :— 

“The directors have much pleasure in submitting to the shareholders 
the audited accounts of the bank up to the 15th November last. The net 
sum available for division, inclusive of amount received on premiums, as 
appears by the profit and loss account, amounts to £7,287. 93. 6d. ; this the 
directors propose to appropriate as follows :—To payment of a dividend at 
the rate of 10 per cent. per annum for the preceding six months ending 
15th October last, £2,042. 17s. 10d.; to write off preliminary expenses, 
£529. 17s. (£500 being the amount required to be annually written off, 
pursuant to the articles of association) ; to reserve fund, £4,000; carried 
forward to next account, inciuding rebate of bills, £714. 14s. 8d. In their 
last report the directors referred to negotiations then pending with a land 
mortgage company, who proposed to invest a considerable sum on mortgage 
through the agency of the bank. They have now the pleasure to announce 
that the arrangement has been carried into effect upon satisfactory terms. 
The directors also referred to a proposal to form a local board in Dunedin, 
which was still under consideration at the time of the despatch of the last 
mail. During the past six months some heavy colonial failures have oc- 
curred, but the bank has not been affected in any way, the directors having 
been anxious rather to confine than extend their operations. In pursuance 
of the articles of association, the following directors retire in rotation, and 
being eligible, offer themselves for re-election accordingly—viz., the Right 


Honourable the Lord Mayor ; Henry Alers Hankey, Esq.; and Benjamin 
Hardwick, Esq.” 
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Balance-sheet, 15th November, 1864. 


Dr, 
Capital—60,000 shares at £10, £600,000. Paid up, £1 on 

40,000 shares, first issue, £40,000; paid up, £1 on 

20,000 shares, second issue, £15,490 ; calls paid in advance, 

£11,650— £57,140 ; less calls not due till the 15th Decem- 

ber, 1864, £3,191. 5s.... owe ine one at «- £53,948 15 0 
Amount due by the bank for customers’ balances, deposit and 

other accounts, acceptances, letters of credit and other 

liabilities ae wes a a one ia e- 171,536 1 11 
Bank premises redemption fund, Dunedin __... “ae om 125 0 0 

Profit and loss— Balance, 15th April, 1864 £591. 8s. 1d.; 

premiums on shares, £3,872. 1Cs.; gross profit to date, as 

per Profit and Loss Account, £5,760. 1s. id. ove oes 10,133 19 2 








£242,743 16 1 





Cr 


Cash on hand and at call at head office and Dunedin branch £34,954 4 10 
Bills receivable, bills discounted, loans to customers and other 


securities oe re a ro a sie alee 194,449 7 10 
Bank premises, furniture, fixtures, &c., Dunedin, and head office 5,463 16 9 
Preliminary expeuses—London £3,000 ; New Zealand £2,029. 

i a, ate. dae.) Sa aie | aa, Cen eel 5,029 17 0 
Current expenses, including salaries, directors’ and auditors’ 

fees, rent, stationery, and miscellaneous expenses, at head 

office and Dunedin ... ee aa poke oe = 2,846 9 8 





£242,743 16 1 





Profit and Loss Account, from 15th April to 15th November, 1864. 
Dr. 


Current expenses, &c., as above ... we a oe <a £2,846 9 8 
Balance down os pen wee wil aie = ee. 7,287 9 6 





£10,133 19 2 





Cr. 
Balance from last account, 15th April, 1864 


wae ane re £591 8 1 
Premiums on shares - ae sil a ile pes 8,872 10 0 
Gross profit, including discount,rebate,commission, interest, &c. 5,670 1 1 





£10,133 19 2 





Balance brought down ewes ove eee és ban £7,287 9 6 








The Chairman trusted that the meeting would consider the present 
report as satisfactory as the last. The balance-shéet told its own story. 
In the amount of profit shown there were six weeks of the Dunedin branch 
not included, but which would be carried to the profits of the current 
half-year. They had from the proceeds of the past half-year been enabled 
to set aside £4,000 to the formation of a reserve fund. They proposed 
also to pay a dividend at the rate of 10 per cent. per annum, amounting to 
£2,042, leaving a balance of £714 in hand. This was a result which he 
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thought should be gratifying to the shareholders. He was happy to say 
that during the recent commercial crisis they had made no bad debts, 
having been very careful to place their money out only in such a way as 
was safe as well as beneficial to the company. Under these circumstances, 
he thought the meeting would give credit to the directors for having done 
their duty. Since the last meeting was held Mr. Hardwick had resigned 
his office of solicitor to the company, and Mr. Kimber had been appointed 
in his place. Considering the large stake that Mr. Hardwick had in the 
bank, the deep interest he took in it—-for it might almost be said tobe a 
child of his own—the directors felt that it would be for the general benefit 
if they could secure that gentleman’s services and influence as a member 
of the board. They had consequently added his name to the direction. 
He would retire at the present meeting by rotation, and he had no doubt 
that the shareholders, confirming the view of the directors, would re-elect 
him. (Hear, hear.) He moved in conclusion the adoption of the report. 

In reply to a questiop from a shareholder, and in seconding the report, 

Mr. Hardwick said that the directors were fully impressed with the 
necessity of having an efficient local board and an efficient local audit in 
New Zealand, and arrangements were in progress for that purpose. The 
formation of an efficient. local board was a matter of some difficulty, as those 
who represented the bank as directors in the colony must be men of 
position, who would bring influence and business to the concern, and at the 
‘same time men who would not make use of their power as directors for 
their own private ends. (Hear,hear.) The board had sent out to Mr. 
M‘Kenzie, their manager, letters of introduction to an eminent firm in 
Dunedin with a view of inducing them to join the bank. He was not at 
liberty at present to mention the name of the firm, but when the negoti- 
ations were so far advanced that it could be stated it would of itself be a 
sufficient guarantee for the respectability and influence of the parties. In re- 
gard to the question of a local audit, although the board had every confidence 
in their manager, Mr. M‘Kenzie, they were quite prepared to admit that 
all were better for looking after—even directors—(hear, hear)—and they 
had accordingly sent out instructions requiring that the next balance-sheet 
should, besides being confirmed by himself and his accountant, be sub- 
mitted to and regularly audited by a professional accountant in the colony. 
(Cheers.) He was sorry he could not at present report that they had 
elected directors for the colony, but they must bear in mind that the 
course of posts between New Zealand and London took a considerable 
time. 

In reply to a further question Mr. Hardwick added that the qualifica- 
tion was the same for the New Zealand as for the London directors. 

The motion adopting the report was then put and carried unanimously. 

The dividend at the rate of ten per cent. per annum free of income tax 
was then declared, payable on the 8th inst. 

On the motion for re-electing the retiring directors, viz., Mr. Hankey, the 
Lord Mayor, and Mr. Hardwick, some question arose as to the power of 
the meeting to increase the number of the board by confirming the 
election of Mr. Hardwick ; but on its being explained by the solicitor on 
reference to the deed of settlement that the maximum number was ten, 
whereas Mr. Hardwick would make only the sixth, the resolution was 
carried nem. con. 

Twenty guineas each were awarded to the auditors for their services. 
A Shareholder considered the remuneration provided by the deed of 
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settlement, viz., £1,000 a year and 10 per cent. upon all profits divided over 
six per cent. per annum, too large. 

Mr. Hardwick said that the directors had not acted up to the clause 
referred to in the articles of association. _They had not even taken the 
£1,000, but for the whole eighteen months during which the bank had 
been in existence they had only taken £800. 


A vote of thanks to the chairman and directors concluded the pro- 
ceedings. 





BANK OF BRITISH NORTH AMERICA. 


A GENERAL meeting of the proprietors of this bank was held on the 6th of 
December, at their banking-house, 7, St. Helen’s-place, Bishopsgate-street ; 
R. Carter, Esq., in the chair. 

The following report was taken as read :— 

“ Since the last half-yearly report was issued the severe and prolonged 
stringency in the money market of Europe has exercised a paramount 
influence in the banking and commercial world, the direct effect of which 
upon that portion of the bank’s capital which has been employed in London 
has been favourable; but it has at the same time injuriously affected the 
commercial and trading classes in the colonies. The aim of your directors’ 
in managing the affairs of the bank at its branches has been to extend to 
their regular customers all the accommodation that could be afforded with 
a due regard to the interests of the corporation. The difficulty of success- 
fully combining these objects is much increased by the legal restrictions 
imposed upon banking by the local legislatures: The shareholders are aware 
that the banks are not allowed to charge more than 7 per cent. interest in 
Canada, nor more than 6 per cent. in Nova Scotia and New Brunswick, 
while the minimum rate of the Bank of England has fluctuated between 6 
and 9 per cent. during the last six months, and in British Columbia and 
California rates of 12 per cent. and upwards are generally current. It is 
to be hoped that asystem so artificial, which must necessarily divert capital 
from the Eastern colonies, will engage the attention of colonial statesmen, 
and lead ultimately to such amendments in the laws as will leave the price 
of money, like that of other commodities, to the unrestrained action of 
supply and demand. The business of the bank at Victoria, Vancouver 


Island, has steadily increased ; an office for melting and assaying gold has 


been established in the bank premises, to which a duly qualified assayer 
has been appointed, and no effort has been wanting on the part of your 
directors to meet the requirements of this prosperous colony. As contem- 
plated in the last report, an agency has been established at San Francisco, 
in California, and your directors feel warranted in now stating ‘that its 
prospects are very encouraging. The management of this agency has been 
entrusted to two experienced officers long in the service of the bank, and 
their endeavours, combined with the established character of this bank, 
have already obtained a fair measure of support from the mercantile.com- 
munity in that city. The returns from all the branches during the current 
year exhibit a satisfactory increase of profit; and your directors are amply 
justified in declaring the customary dividend of 3 per cent. for the half- 
year, free of income tax, which will be payable on the 5th January next. 
As already notified by circular, the present and future dividends will be 
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sent by post to the address of each proprietor, or be paid to his banker or 
agent, as he may prefer, thus dispensing with the necessity for personal 
attendance at the bank for receipt of dividends. A vacancy having occurred 
in the direction by the retirement of Oliver Farrer, Esq., a new director 
will be elected at an extraordinary general meeting, to be held at the con- 
clusion of the general meeting.” 

The Chairman, in moving the adoption of the report, said, “I have to 
address a very few observations to the meeting on the present occasion ; 
and in the first place I must express to you the very deep pain with which 
the directors have to announce to you the very sudden death of one of their 
number (Mr. Jaffray), the gentleman who so ably and so satisfactorily 

resided over the meeting in June last, who had not been very long at the 
ard, and who had all the strength and energy of youth—a man of the 

- highest character, of first-rate abilities, and of the highest qualities as a 
man of business, and who unfortunately for the board and for the share- 
holders has been taken from us after only a few days’ illness, he having 
expired only on Sunday last. The feeling of the directors would have 
been to have postponed this meeting if time had allowed, feeling so deeply 
as they do that both they and the bank have sustained so deep a loss. 
Under the circumstances I will not refer to any questions which may lead 
to any difference of opinion, and I hope that no such questions will arise. 
The shareholders will see in the report that the progress of the bank during 
the last six months has been of a favourable character, and that the profits, 
as far as they have come before us, have been in advance of those of former 
years. You are aware that on this occasion it is not possible to lay the 
accounts before you, because the business in progress at the branches at 
the very busy period of their short year, they being locked up by ice for 
nearly six months, renders it difficult, if not impossible, to bring the ac- 
counts before you half-yearly. The directors, however, have made the 
usual inspection of the accounts, and the result is of a very favourable 
nature. I may add that the investigation which has been made of the 
accounts on the present occasion is similar to that which has been made 
during every year of the bank’s existence, and on every occasion when 
they had been able to make up the final accounts they had found some ad- 
dition, little or great, to make to the profits beyond those which were 
estimated at this time of the year. There is every reason to believe, not 
merely that we shall have such an increase to report next June, but that 
the increase will be found larger than usual when the accounts are finally 
made up. (Hear, hear.) With these observations I beg to move that the 
report be received and adopted.” : ; 

r. Brooking, director, seconded the motion. 

Mr. Wheeler, referring to the statement made by the chairman as to 
the satisfactory increase likely to take place, and the beneficial results 
of the last half-year’s working, inquired whether it was contemplated by 
the directors to give anything in the way of bonus in June. (Hear, hear). 

The Chairman stated that the course of proceedings of this bank had 
always been to declare a dividend in the summer upon the actual accounts 
of the previous year. At the end of the year they merely made an 
estimate, they having first ascertained by examination that they could 
prudently and properly pay a dividend to the same amount as that paid 
in the summer. They did not anticipate what would be the state of 
things next summer. He assured the proprietors that if they could do 
as they had sometimes done before, add a little to the dividend, nothing 
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would delight them more than to do so; but such a question was never 
entertained at this meeting. 

Mr. Petrie said that he quite concurred in the sympathy which the 
directors had expressed for the loss of the late Mr. A. W. Jaffray; but 
referring to the dividend mentioned in the report he wished to know 
whether, in the opinion of the board, the time had not arrived when they 
should net wholly reconstruct the bank, and with that view he would put 

aseries of questions which he had drawn up after various conversations 
which he had had with gentlemen in reference to the Canadian portion of 
their business. He would ask—1. Has it not been the experience of the 
bank that when money is cheap in Canada the customers of this bank go 
elsewhere for their discounts, and when money gets dear they return ? 
2. Has money not been as regularly returned from Canada when cheap, 
and drawn from this market when dear—the reason being, as stated in 
the report, 6 to 7 per cent. is the legal rate in Canada? 3. Have the 
agents in Canada not invariably received those customers who thus go 
and come—in fact, cannot do otherwise? 4. Have the profits for the past 
two years not been chiefly from money lent in London; and if the agents 
in Canada had not drawn away funds from this side, would not our profits 
have been larger? If this be so, why continue the Canada business ? 
6. Could we not, in addition to our other business, make considerable 
profits by receiving money on deposit as other banks do, and lend it out 
to the discount houses, on the Stock Exchange and unquestionable 
securities? Would not the position and credit of this bank (with a 
million paid up) command deposits to the extent of some millions? and if 
only three millions were received, and 1 per cent. per annum made by the 
turn, we should have £30,000 additional annual profit, adding in this alone 
50 per cent. to our dividend, and with very little additional expense. Is 
the charter worth this ? 

The Chairman, with respect to the first question, said that although 
some cases might have arisen where customers had gone away and re- 
turned, the managers would be very deficient if they allowed the cus- 
tomers to treat them in that way as a rule, and he believed there was no 
reasonable ground for any such imputation. In regard to the next question, 
he admitted that as far as the public were concerned the natural course 
of things would be for money to be returned from Canada when cheap, 
and drawn from this country when dear; but it was the object of the 
bank to prevent such a proceeding, and he assured the hon. proprietor 
that the bank managers were quite alive to the effect on its interest of 
such a course of proceeding. It was not the fact that at any time the 
profits of the bank had been derived chiefly from money lent in London. 
Some two years ago, when money was low, they had a good deal of their 
capital here, but it only yielded a small portion of the profits of the bank. 
Just now, when, according to the theory of this question, they would have 
no money in London, it did happen that they had got rather a large 
portion of their capital here which they were employing at a high rate of 
interest, and it was probably yielding a larger proportion of the full profits 
than money employed here had done at any previous period. In reply 
to the fifth question, he might observe that the bank was established for 
the express purpose of carrying on business in British North America. 
The deed of settlement contemplated that, and nothing else. They could 
not change that state of things, and the directors had no power to employ 
money received on deposit here. They must conduct the business accord- 
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ing to the deed of settlement, and he did not believe that the shareholders 
could alter that state of things. No doubt they could receive deposits 
and lend them out if they were an English bank, but in point of fact 
they were not. The charter and deed of settlement authorised them to 
bank and do banking business in British North America and parts 
adjacent thereto, and to take up money in London would involve a 
heavy responsibility. Whether they could legally do it or not he 
was not prepared to say, but, at all events, it was not a directors’ but a 
proprietors’ question. He had been connected with this bank during the 
twenty-eight years of its existence, and he did not believe that the enter- 
ing into the business of taking deposits and lending them to discount 
houses at their own risk would be a very popular measure with the share- 
holders. The feeling of the proprietors of this bank had always been a 
strong desire to carry on the business prudently and safely. (Hear, hear.) 
He was quite aware that if they could get a large amount of deposits, and 
make only 1 per cent., they would add materially to their profits, because 
if a bank with £1,000,000 capital got deposits to the extent of £20,000,000, 
they of course got 20 per cent.; but they must remember that those large 
profits were never made without large accompanying risks. They could 
not extend the area of profit without extending the area of risk. (Hear, 
hear.) The charter itself scarcely contained any regulations for the 
management of the bank, but it recognised the deed of settlement, in ac- 
cordance with which the business was carried on. Not being a lawyer he 
could not undertake to say how far they could get the deed altered, but he 
believed that as it at present stood any single shareholder who objected 
could prevent the directors from altering the character of the establish- 
ment. At all events it was not a question which the directors ought to 
initiate, whatever might be done by the shareholders. 

A Shareholder—Is it worth while to do business in a country where you 
can only get 6 or 7 per cent. when money is so high. 

The Chairman said that the proprietors must bear in mind that the rate 
of interest in London for some time past had been very exceptional, and 
that the average rate of interest in this country was less than £6 per cent. 
They could not withdraw their business from Canada when money was 
high here and take it back when it was low. If they gave up the Cana- 
dian business they must give it up altogether. He was reminded that the 
reason why there was so much capital in London at the time the rates were 
so low was in consequence of an act of prudence on the part of the di- 
rectors. The whole of the capital which they used to employ profitably 
in New York before the war, was entirely withdrawn, because they did not 
think (knowing what the fluctuations in the currency must be) that it was 
prudent to leave a large amount of their capital there. (Cheers). 

Mr. Macdougal said that he should, under the painful circumstances of 
the case, and the gloom thrown over the meeting by the death of Mr. 
Jaffray, have been content to have allowed the report to be adopted sub 
silentio, and to have reserved any remarks he had to make to the meeting 
in June. The discussion, however, having arisen, he would earnestly im- 
press on the directors to restrict their Canadian business. He considered 
that the directors in their report admitted that the profits in Canada were 
less than they were here, and he did hope that means would be taken at 
least to employ their money more profitably in Vancouver’s Island and 
San Francisco than they could in Canada. He complained that witha 
paid-up capital of one million they had only £900,000 of circulation 
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and deposits, which was out of all proportion to the deposits in other 
banks with the same capital. He hoped that at the June meeting 
the chairman would be able to state that the deposits had at least doubled, 
and that when the time came for the renewal of the charter, when the 
deed of settlement would also expire, steps would be taken to give to the 
directors powers to extend their business, which they did not at present 


The Chairman explained that the proportion of the profits made by the 
bank was not so large in London as in the colonies; and with respect to 
the charter, he reminded the hon. proprietor that it would expire in 1870, 
but not the deed of settlement, which was for all time, at least until the 
shareholders chose to wind up the concern. With respect to the deposits, 
he could not endorse the anticipations of Mr. Macdougal, because business 
was too active in North America in proportion to capital to expect large 
deposits to be made in banks. 

The motion having been put, the report was unanimously adopted. 

The meeting was then made special for the election of a director in the 
room of Mr. Oliver Farrer, who had retired. 

The Chairman having submitted the names of three candidates, Mr. 
H. R. Farrer was declared elected on a show of hands. 

— Farrer returned thanks for the mark of confidence reposed in 
im. 

On the motion of Mr: Macdougal a cordial vote of thanks was given to 

the chairman and directors, and the proceedings terminated. 


LONDON CHARTERED BANK OF AUSTRALIA; 
Tue half-yearly meeting of this company was held, on the 9th of December, 
at the London Tavern; Mr. W. Fane De Salis in the chair. 


The Assistant-Secretary (Mr. W. M. Young) having read the advertise- 
ment convening the meeting, submitted the following :— 


Abstract of profit and loss account at 30th June, 1864. 
Dividend proposed to be paid viz.; 4 per cent. on paid-up cap- 
ital, for half-year ending 30th June 1864, (free of income 
ta: 





ae" ee ee ae ose ves wee £40,000 0 0 

Amount proposed to be carried to the reserve fund this half- 
year ... eee vos oes eee eee vee oes 5,000 0 0 
Balance to next half-year... sie uae 066 per 8,757 6 9 
£53,757 6 9 


Balance carried over, as per last report... pid ati sii 
Balance of Profit and Loss in London and in the Colonies for 
half-year ending 30th June 1864, after deducting current 
expenses, income tax, and making provision for bad and 
doubtful debts... one ae =e wea ae ons 45,908 2 10 


—_ 


£53,757 6 9 
By balance brought down... =... sue ine tes nse £8,757 GF 


— Sass 
£7,849 3 11 
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The Chairman observed that the meeting was convened for the sole 
purpose of declaring adividend. They did not upon these occasions submit 
a report or annual statement of accounts, but following the provisions of 
the deed of settlement, they circulated amongst the shareholders a state- 
ment showing the results of the bank’s operations for the half-year. That 
statement had been in their hands some days, and it showed a disposable 
surplus of £53,757. 6s. 9d., out of which they proposed paying the share- 
holders a dividend after the usual rate of eight per cent. per annum, which 
would absorb £40,000. They proposed also to place £5,000 to the reserve 
fund, which would then amount to £85,000, and to carry forward a balance 
of £8,757. 0s. 9d., which was about £70) more than was carried forward 
on the last occasion. These figures spoke for themselves, and required no 
comment at his hands. (Hear, hear.) As regarded their affairs in the 
colonies, no matters of particular importance had occurred since they last 
met which would require any lengthened observations on his part. The 
panic which had convulsed the markets of Europe, and which had also 
disturbed the markets of the east, introducing great fluctuations in the value 
of produce, and involving many individuals in large losses, had in no way 
affected the Australian colonies. Hence the course of trade there had run 
smoothly, and those colonies had been permitted to proceed uninfluenced 
by extraneous events in their wonderful onward progress towards wealth 
and prosperity. (Hear, hear.) Such a state of things could not be other- 
wise than favourable to banking, consequently, as might have been 
expected, the letters they received from their managers described the posi- 
tion and prospects of the bank as highly satisfactory. He might also 
mention another matter, which must be as satisfactory to the shareholders 
as it was to the directors, namely, that their letters stated that during the 
past half-year they had sustained no losses. (Hear, hear.) As regarded 
their affairs at home he knew of no new feature which he ought to bring 
under their notice, unless it were the determination which had been 
arrived at by the directors since the last meeting to accept deposits for 
fixed periods at interest. Until recently none of the Australian banks 
established in this country were willing to accept deposits; and it was 
perfectly clear that while communication betwixt the colonies and England 
was so uncertain and so protracted as it was formerly it would have been 
impossible to accept them with any advantage. Now, however, that a 
postal intercourse was established which occupied only 45 days, and that 
the service was performed with almost railway regularity, the case was 
altered. The directors had also watched with interest the course of the 
Indian banks in taking deposits ; they found that those banks did so with 
great success, and they thought the time had now arrived when they 
might imitate their example. (Hear, hear.) Their impression was that 
deposits wouid become a source of considerable revenue tothe bank. This 
would be obvious to the shareholders when they reflected what a vast field 
there was in Australiafor the extension of their business and the profitable 
employment of capital. Any amount they could raise here at English rates of 
interest they would have no difficulty in employing upon undoubted security 
at colonial rates, and the difference in the interest, which was considerable, 
would of course be profit. The shareholders would be able to assist the 
directors in this matter, either by making deposits themselves or influenc- 
ing their friends to do so; and he felt sure that they would gladly co- 
operate with the board to promote the interests of the bank in this respect. 
The directors on their part had put their shoulders to the wheel, and not- 
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withstanding the high rates of interest that had lately ruled, they had 
among their own friends and connections—for the deposits as yet received 
from the general public did not amount to much—obtained at moderate 
rates a sum exceeding £50,000 on deposit (hear, hear), and he felt 
assured that by their assistance they would, before long, have offered to 
them a larger sum than the bank would probably find it convenient 
to accept. The rate of interest to be allowed by the Bank to their 
depositors would, of course, fluctuate with the market, but inasmuch 
as the profits of Australian banking were larger than those of 
English banking, they would probably be able to allow from a half to 
one per cent. more than given by the great English banks, such as the 
London and Westminster, and the Union Bank, which would be an addi- 
tional inducement to persons to deposit with them. (Hear, hear.) There 
was another matter connected with their home affairs to which he 
wished to refer. They were aware that only a few weeks ago the ques- 
tion of transportation to Australia threatened to assume a shape 
which might have terminated in a serious difference betwixt the 
mother country and her colonies. The wise and prompt concession made 
hy her Majesty’s government had settled that question at once and for 
ever, and if he now referred to it it was, in the first place, to report to 
them the course which the directors thought proper to take upon an impor- 
tant question deeply affecting their interest; and in the next place, to 
congratulate them upon a result which, in lieu of separating Australia in 
feeling from England, would cement more closely than ever that union 
which ought, and he hoped would, always exist between the mother country 
and that colony in which their capital wassinvested. They would readily 
understand that, if a serious difference had unfortunately arisen out of the 
Convict question, its effects would have acted most prejudicially, not as 
regarded their property alone, but also upon the vast capital employed by. 
England in her Australian commerce. Under these circumstances the 
directors thought it was due to the interests of the bank to make a repre- 
septation to her Majesty’s government, expressing a hope that they would 
terminate as speedily as possible a question which those of their directors 
who like himself had lived in the colonies many years, knew well the 
colonial public felt most keenly upon, and would go every length to see 
carried. He was able to state that the course they took in the matter had 
been received with the highest satisfaction in the colonies, and it would 
no doubt also have the approbation of the shareholders. (Cheers.) As re- 
garded her Majesty’s government, it was only fair to conclude that the 
representations of the directors, added to the firm front assumed by the 
friends of Australia in this country, were not wholly without effect in in- 
fluencing a decision so fortunate for the peace, happiness and prosperity 
of our colonies. (Hear, hear.) He concluded by moving a dividend at 
the rate of 8 per cent. per annum. , 

Mr. E. Gellatly seconded the resolution. 

Mr. Minton inquired what progress was. being made in respect to the 
branches it was proposed to open at Brisbane. He also stated that, 
having had occasion to go to the Bank, he was happy to say that he 
received from its officers the fullest information in reply to every inquiry 
he had made, and his conviction was that the Bank was managed not only 
with great ability and energy, but above all with great integrity. (Cheers.) 

The Chairman, in reply, stated that the establishment of a branch at 
Brisbane had received the careful attention of the board. Some time ago 
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they determined to establish it, but finding that other banks had been 
before them, and there being sume reason to doubt whether the business 
they transacted was profitable, and finding, above all, that they had 
already sufficient employment of their capital, they declined for the present 
to go to the serious expense of establishing a branch. He could, however, 
assure the hon. proprietor that the question of the extension of their 
business, not only to Queensland, but to New Zealand, was at present 
engaging the serious attention of the board, and the shareholders might 
(Chom upon it that on the first favourable opportunity they should do so. 
eers.) 

On the motion of Mr. H. Wood, seconded by Mr. G. C. Eagle, a cordial 
vote of thanks was given to the chairman and directors for their able and 
judicious management of the Bank. 

The Chairman, having acknowledged the compliment, proposed a vote 
of thanks to the inspector, Mr. J. Bramwell, and other officers, for their 
attention to the interests of the company 

The motion was seconded by the Deputy Chairman, and Mr. Bramwell 
having returned thanks on behalf of himself and his brother officers, the 
proceedings terminated. : 





MADRID BANK, LIMITED. 


A meEtING of the shareholders in the above bank was held on the 15th 
December at the London Tavern; Mr. Daniell, chairman of the board of 
directors, in the chair. ° 

A report from the directors was read, which went at length into the 
difficulties which had stood in the way of the formation of the company— 
one of the principal of which was the rule of the Stock Exchange, which 
prevented the recognition of any Spanish company by that body. The 
directors under the circumstances recommended the dissolution of the 
company, and the chairman moved a resolution to that effect. 

A long and rather warm discussion took place, in the course of which 
the directors were charged with having neglected the true interests of the 
shareholders in not sooner bringing the affair to a close, before their 
money was frittered away in the manner in which it was probable it now 
had been. 

On the resolution being put the number for and against was so equally 
pear that a division was called for, and it resulted in the motion being 
negatived. : ; 

+ was finally resolved to call an extraordinary general meeting of the 
company on Thursday, the 19th of January, and a vote of thanks to the 
chairman concluded the business of the meeting. 





LONDON AND NORTHERN BANK, LIMITED. 
THE AMALGAMATION WITH THE MIDLAND BANK. 
An extraordinary general meeting of the shareholders in this bank was 
held on the 16th December, at the London Tavern, Bishopsgate-street, for 


the purpose of considering a series of resolutions for voluntarily winding 
up the company. Mr. Basil T. Woodd, M.P., occupied the chair. 
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Mr. J. P. Turner, the secretary, read the notice convening the meeting. 

The Chairman then said that it was proposed to submit the following 
resolutions to the meeting :— 

“1. That the company be wound up voluntarily. 

“2. That the resolution passed by the board of directors on the 25th 
day of November, 1864, is hereby approved, and, so far as its respective 
contents are to be performed or observed by this company, or are in their 
nature and under the circumstances of a voluntary winding up, capable of 
being or becoming regulations of this company, are hereby made regu- 
lations of this company; and all previous regulations of this company in 
any way inconsistent therewith are hereby repealed. 

“3. That William Dallison Starling, Esq., Charles Poppleton, Esq., 
Ralph Walters, Esq., Basil Thomas Woodd, Esq., M.P., and Thomas 
Collis, Esq., directors of the company, and the survivors and survivor of 
them, be liquidators for the purpose of winding up the affairs thereof, 
and of disposing of its property pursuant to the regulations made by the 
last preceding special resolution; and that, whatever shall be done in 
such liquidation by any two or more of the persons hereinbefore named 
be valid and binding as if it had been done by all the said liquidators for 
the time being.” 

As those resolutions had relation to that passed by the directors in 
November last, he would ask the secretary to read that resolution. 

Mr. J. P. Turner then read the following resolution :— 

* Resolved,—That the following heads of agreement between the Lon- 
don and Northern Bank (Limited), and the Midland Banking Company 
(Limited) be, and the same are hereby approved of by the board :—1. 
That the Midland take over the business‘of the following branches now 
carried on by the London and Northern at Leeds, Huddersfield, and Shef- 
field. 2. The London and Northern to let the Midland at once, or as soon 
as practicable, into possession of the premises at those branches, including 
the fittings, furniture, &c., at a valuation, and to assign their interests in 
such premises. 3. The Midland to take all the liabilities at those branches 
upon current or deposit accounts upon London and Northern handing to 
it the cash at those branches (estimated at about £10,000), and assigning 
all such of the overdrawn accounts and securities at such branches as the 
Midland may call upon it to do. 4. The Midland to have the option of 
electing to take over in a similar way the premises and business at New- 
castle, Hexam, Alnwick and Morpeth branch and agencies if so disposed, 
upon haying the cash there; also all overdrawn accounts and bills of 
exchange now in bank portfolio (the latter not to exceed £5,000) trans- 
ferred to it. This option to be exercised within 14 days from this date, 
5. That 500 shares in the Midland Banking Company (Limited) shall be 
forthwith applied for and taken by shareholders in the London and Nor- 
thern Bank, upon which a deposit of £5 per share shall be paid. No call 
to be made within six months from this date, and then not exceeding £5 
per share. This clause, however, is not to bind any London and Northern 
shareholder individually. 6. That three London and Northern directors 
go on the board of the Midland—Mr. Basil T. Woodd, M.P.,Mr. Poppleton, 
and Mr. Briggs—but in the event of the last-named gentleman declining, 
some other directur to be substituted from the London and Northern 
board. Mr. Ralph Walters will also join if the Newcastle branch is taken 
over. 7. The London and Northern directors to advance out of their own 
funds forthwith £10,000 for a period not less than six months upon the 
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deposit note of the Midland Bank, bearing interest at 1 per cent. under 
the Bank of England minimum. 8. The goodwill to be paid by the Mid- 
land to the London and Northern to be at the rate of one and a half year’s 
purchase, less £500 upon the first year’s net profit at the branch or 
branches and agencies taken over by the Midland after fairly providing 
for bad and doubtful debts. 9. It is understood that the directors will 
use their best endeavours in the event of a voluntary winding-up of the 
London and Northern to secure for the Midland the account of the 
liquidators.” 

The Chairman then said that the shareholders could easily imagine that 
in taking the chair at that meeting he did so with some feeling of mortifi- 
cation, very different to the feelings which he thought would have possessed 
him when he presided over the ordinary meeting in January next. At the 
last meeting in July he felt that they were in a flourishing condition, and 
it was only in consequence of unforseen circumstances which had arisen 
that the directors had passed the resolution which they now asked the 
shareholders to adopt. They were no doubt aware of the circumstances to 
which he referred, and he need not, therefore, allude to them. He would, 
however, draw their attention to what had taken place since the meeting 
which had been held at Leeds in connection with the Leeds Banking Com- 
pany. It was stated there on behalf of the directors that they would 
advance £25,000 for the purpose of carrying on the affairs of the bank as 
an independent company, and it was suggested that the shareholders should 
subscribe an equal sum as a loan or deposit fund. Some of the directors 
remained at Leeds, and others at Huddersfield, to see if that proposition 
would be carried out. But so far from that being done a sum of £34,000 
was paid away out of the deposits. That had drawn very heavily on the 
resources of the bank, and the London discount market being closed against 
them it was with the greatest difficulty that the business of the bank could 
be carried on. The Bank of London refused to pay their drafts, and the 
only alternative was that suggested by the resolution or bankruptcy, which 
would have entailed very heavy loss. The meeting at Leeds rejected the 
amalgamation, and arrangements were made with the Midland to take the 
branches at Leeds, Huddersfield, and Sheffield, with an option of taking 
that at Newcastle. The three first places the Midland Bank had taken and 
commenced business, since which a considerable balance had accrued to the 
Northern Bank shareholders. All he had to do now was to ask them to 
confirm the resolution, which had been adopted by the directors after a deal 
of harassing and trouble. The directors offered to provide £10,000 in cash 
out of their own pockets, and also to take up 500 shares in the Midland 
Bank. They very readily came forward to allow the business to be carried 
on for the welfare of the shareholdcrs in the Northern Bank. They had 
all heard the resolutions read, and to show that the directors were justified 
in the course they adopted they had engaged Mr. Price, the professional 
accountant, to go over the accounts, and he would ask that gentleman to 
state the condition of affairs, and the shareholders could then judge for 
themselves whether the directors had not, under the unfortunate circum- 
stances, adopted the best course in the interests of the shareholders. He 
did not know whether it was intended to propose any amendment, but to 
meet such a case he might say that the directors had taken counsel’s 
opinion, and had been advised that the meeting could only adopt or reject 
the resolutions. He then moved the adoption of the resolutions he had 
read, and called upon Mr. Price to present a statement of the accounts. 
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Mr. Price said he had made up the accounts to the 28th November, and 
the figures had been prepared entirely independent of the directors. Those 
gentlemen had given him free access to the books, and not made a single 
alteration or erasure in any of the figures. He had endeavoured to under- 
rate the assets, and some thought to too great a degree. The amount of 
loss was considerably in excess of that mentioned at the Leeds meeting. At 
the 28th of November the capital called up was £161,890, of which the 
calls in arrear were £12,570; the bank owed on current and deposits 
£103,657, at the Bank of London £100,642, of which £87,571. 11s. 4d. were 
good "pills ; dividend unpaid £6. 2s. 6d. , outstanding drafts of the bank, 
£20,797. 14s. 5d., rents and taxes accruing, £276. 17s. 4d., making a total of 
liabilities and capital, £387,270. 2s. 8d. With regard to the assets, there 
were bills discounted (after deducting for re-discounting and loss on bad 
bills), £146,159. 18s. 5d. ; past-due bills (after deducting estimated loss), 
£26,341. 2s. 4d.; loans and over drafts (after deducting estimated Joss), 
£129,017. 11s. 1lid.; stamps, £469. 8s. 7d.; premises and furniture, 
£2,505. 13s. 10d. ; calls in arrears, £12,570; and cash in hand, £16,461. 8s., 
that would show a loss including the preliminary expenses (£11,016), which 
would have extended over a number of years, but for the present state of 
things of £53,745. 2s. 7d. They must consider that the Midland Bank would 
pay one and a half years purchase for the goodwill of the three branches, 
which might be estimated at £15,000, therefore the loss might be put down 
at below £40,000. He then proceeded to mention the statement of losses 
made by Mr. Turner, the manager, at the Leeds meeting. Mr. Turner then 
said that the loss was £26,379, and there appeared to be a very great differ- 
ence. But the amount did not include the £11,016 preliminary expenses, 
and properly so, as Mr. Turner then imagined that the bank was in a very 
flourishing state, and that it would continue its business. That amount 
being deducted from the £53,745 would leave the sum of £31,138 to be 
accounted for. He gave Mr. Turner credit for having based his statement 
on figures, but there were several items which Mr. Turner had reckoned on 
as assets, which he (Mr. Price) had struck off in order to be on the right 
side, and which might in part be realised eventually. There were certain 
securities which were thought to be good by Mr. Turner when he made his 
statement, but which he (Mr. Price) had struck off, and after allowing a 
sum of £5,000 to meet any emergency or deficiency which might arise, the 
difference between his statement of the losses and that of Mr. Turner was 
accounted for. Although the difference might appear to be very large, yet 
it was accounted for by the items he had referred to. 

Mr. Cooper then rose to second the proposition of the chairman for the 
voluntary winding up of the company, and the confirmation of the resolu- 
tion of the board of directors. As chairman of the Huddersfield meeting 
he must say that on that occasion a large number of shareholders were pre- 
sent representing Huddersfield, Sheffield, Leeds, and the West Riding of 
Yorkshire generally. Mr. Tomson the manager of the Midland Bank, 
was present and answered the questions put to him in avery open and 
satisfactory manner. They tried to induce Mr Tomson to recommend to 
his directors a complete amalgamation on the terms of share per share a 
£20 Midland for a £25 London and Northern share. They made that 
offer on the understanding and in the belief and expectation that the 
shareholders would not suffer upon the payment of the money for the 
goodwill of the branches, which was to be at one and a half year’s purchase. 
That proposition was received unanimously at the meeting, there not being 
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a dissentient voice, although all parts of Yorkshire were represented. Upon 
coming up to London however, they found that there were legal difficulties 
in the way of the proposal, and he therefore thought that the best course 
they could now pursue would be to adopt the resolutions of the board. It 
should be the object of the shareholders to throw themselves heartily into 
the Midland Bank—make that concern as flourishing as possible and that 
would tend to the benefit of the London and Northern Bank shareholders. 
If they followed his advice they would find that the bank would become a 
complete success, and by the success of the Midland, the shareholders of 
the London and Northern would ultimately recover every penny of their 
money. In conclusion, he seconded the resolution. 

Mr. Olive wished to know whether the Midland Bank would take the 
Newcastle branch? . 

The Chairman said the matter was formerly at the option of the Midland 
Bank, but the 14 days had expired, and the directors of the London and 
Northern Bank could now if they liked refuse to pass the Newcastle branch 
over to the Midland Bank. That Company had not at present made any 
communication to the board of the London and Northern Bank upon the 
subject. He had had great experience in banks in that part (Yorkshire), 
and found they paid good dividends. He believed that the three branches 
which the Midland had taken at Leeds, Huddersfield, and Sheffield, were 
amongst the best in the country, and he believed the branch at Newcastle 
stood on equal terms. 

The Chairman remarked that there had been no discussion about the 


-Midland taking the Newcastle branch, but there was no doubt that the 


reason why they had not taken it was that it was not in the County of 
York but just over the border. Nothing had ever been said about the 
value of that branch, but the fact was that it had done a very good business, 
and had paid very well. 

Mr. Olive believed that the present arrangement would be most benefi- 
cial to the Midland Bank. He wished to ask if this resolution were re- 
jected what course would be pursued ? 

The Chairman said that under those circumstances the company must 
be wound up officially, and that would entail great loss. Perhaps Mr. 
Morris, the solicitor t¢ the Midland Bank, was in possession of some 
information which might be important to the question before the meet- 
ing. 

Mr. Morris had great pleasure in answering the Chairman’s call to ex- 
plain the position of the Midland Bank, and thought he might do away 
with all legal views of the matter. In the first place, he must say that 
there always had been great misinterpretations of the meaning of “ amal- 
gamation.” There was a desire on the part of the Midland Bank to effect 
an amalgamation with the London and Northern Company, and he thought 
that the price at which the shares should be exchanged was the only point 
that remained to be decided upon. The directorsof the Midland Company 
were ready to-morrow to put the amalgamation into operation on the 
principle of share for share. There was no argument in the matter; the 
Northern Company had settled it themselves, and the only open question 
was the amount that the Midland should give them credit for. The Mid- 
land were desirous of giving them every farthing of their value, in addition 
to the price of the goodwill. If they went into the Midland Bank they 
would make it strong and successful, and there was no desire on the part 


-of the Midland Company io split straws on the question of a pound. The 


safest course he could suggest to them would be that made to the meeting 
at Huddersfield, viz., that Mr. Price, the accountant, whom they all knew, 
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and Mr. Tomson on the part of the Midland Company, of which he was the 
manager, should be selected to consider the matter, and decide what the 
minimum sum should be that the Midland Bank should give the Northern 
shareholders credit for, but that course could not be adopted until the 
shareholders came to some resolution similar to that proposed. Such a 
resolution could not now be avoided, for without a formal winding up there 
would be a large amount of expense and inconvenience in Chancery pro- 
ceedings. The directors of the Midland Bank, pending the result of the 
present meeting, had agreed to the draft of a circular which they were 
ready to act upon that very night if necessary. He would read that cir- 
cular to them. It was as follows :— 


“ Sir,—At an influential meeting of the sharehglders of the London and 
Northern Bank, Limited, held at Huddersfield, on Friday, the 9th 
December, 1864, resolutions were unanimously passed in favour of an 
exchange of shares in the London and Northern Bank, for an equal number 
of shares in the Midland Banking Company, Limited, the latter being 
credited at once with such a sum on account of the value of the assets of 
the London and Northern Bank, as Mr. Price, on behalf the London and 
Northern Bank shareholders, and Mr. Tomson, on behalf of the Midland 
Banking Company, may agree upon ; and the London and Northern Bank 
shares being further credited with the balance which the assets (after pro- 
viding for liabilities) may realise, as well as the amount of goodwill when 
ascertained, on the footing of one and a half year’s purchase. It was 
understood that the foregoing arrangement should apply to the new as well 
as the old shares of the London and Northern Bank, all the shares, both 
old and new, being entitled to participate in proportion to the amount paid 
up thereon. 

“The directors of the Midland Banking Company, Limited, have duly 
considered these resolutions, and are prepared to give effect thereto con- 
ditionally on proper arrangements being concluded with the liquidators 
as to the control of the assets. 

“Tn order to facilitate the exchange of shares being carried out with as 
little delay as possible, after the passing and confirmation of the necessary 
resolution for the winding-up of the London and Northern Bank, I shall 
be glad if you will at once sign, and return to me the form on the other 
side.” 


Mr. Morris proceeded to say that he thought the two gentlemen he had 
named could better fix the amount to be paid by the Midland Company 
than a meeting of shareholders. But he could assure the meeting of this 
fact, that the directors of the Midland were prepared to carry out the 
amalgamation with spirit and promptitude, and to welcome them all as 
Midland Bank shareholders. There was no uncertainty about the matter, 
and he did not think that they could improve upon the present proposal, 
However, the matter was in the hands of the shareholders, but he could 
assure them of the desire of the Midland to act towards them in the most 
cordial spirit. (Hear, hear.) 

The Chairman wished the meeting to understand that, as the resolution 
stood at present, the two companies were quite separate, and if they were 
passed it was then for any shareholder who did not wish to come in with 
the arrangement to refuse the Midland shares in exchange for his own, 
and in lieu thereof to take the amount agreed upon between the parties to 
take in eash. 
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After some conversation as to the manner in which the amalgamation 
of the Imperial and Mercantile and Credit Companies and other under- 
takings had been effected, 

A Shareholder said the shareholders were not bound to go in with the 
amalgamation unless they chose. But his opinion was, that if the share- 
holders supported the Midland Bank it would become a greatly improved 
concern, and they would get every penny of the value of their shares. He 
would ask, with all respect, whether it had been ascertained that the 
Midland Bank was in a safe and sound condition before they had entered 
into any arrangement with them. 

Mr. Morzvis said the position and affairs of the Midland Bank were 
before the public. That bank had been particularly fortunate in securing 
the services of a good man of experience as its manager, who by his 
conduct had shown that he was a most cautious and careful man. He 
happened to dine with one of the directors, and in course of conversation 
that gentleman told him that he did not believe the Midland Bank had 
made £200 bad debts in all its branches, such had been the extreme 
caution which the manager had exercised. The Midland was not one of 
the go-ahead banks, but transacted a very quiet, steady business. 

Mr. Price (in answer to questions) said that the Newcastle branch and 
agencies connected with it had been very profitable indeed in their work- 
ing. He confirmed the statement already made, that the Midland would 
have taken the Newcastle branch had it been within the radius of their 
operations. With regard to the bad debts and the profits of the New- 
castle branch, he found that while the profits from the Ist of July had 
been £1,585, the bad debts since the starting of the branch had only 
been £860. 

A Sharehoider asked, if he wished to keep himself clear of both com- 
panies, how much would he get ? 

The Chairman said that that depended upon the realisation of the 
assets. 

Mr. Chatteris regretted to find that the arrears of calls unpaid amounted 
to upwards of £12,000. He thought that the first duty of the liquidators 
should be to get that money in, or else to declare the shares forfeited. 
(Applause.) ‘They would not be acting with justice to the other share- 
holders who had so readily responded to the directors’ call if they did 
otherwise. 

Mr. H. A. King said that it had been found by experience and admitted 
on all hands that the four or five branches in Yorkshire had been con- 
ducted in such a manner as to produce a good profitable business. That 
being the case, he asked what could have been the policy of the directors 
in entering into a large discount business in London where they had no 
business connections? He was quite at a loss to understand such a pro- 
ceeding. He thought that the shareholders were entitled to some ex- 
planation from the directors upon that point, and also that some 
explanation should be given as to the loss that had arisen from the 
very extraordinary heap of bad debts~showing as they did that the 
business had been conducted in a careless and reckless manner. 

After some remarks from Mr. Clench and another shareholder, 

The Chairman, replying generally to the observations which had fallen 
from the proprietors during the discussion, said he had no difficulty in 
doing so. With regard to the bad debts, he must say that until Septem- 
ber last they had no idea that any existed. They all arose from the trans- 
actions of the Bank with Messrs. Manual and Brillman. The directors 
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were not aware that any transactions had been carried on in that shape. The 
directors ought to know of everything, and as’soon as it was ascertained 
that such had been the case, they spoke to the manager on the subject, 
and from what he said he (the chairman) believed he had acted with the 
best intentions, but the transactions had turned out unfortunate. From 
that time Mr. Price, the accountant, and Mr. Turner, the solicitor, had 
been engaged, and every action had been sanctioned by those two gentle- 
men and one of the directors. The liquidation would be in the hands of 
the directors named, and that course was suggested to save expense. The 
directors had never received a sixpence for their labours, neither did they 
expect one. The moment that they found the Bank was in difficulties 
they advanced money from their personal funds to help it out of them. 
They advanced £10,000, and undertook to take up 500 shares in the 
Midland Bank. With regard to the bad debts, he had been informed by 
Mr. J. P. Turner, the manager, that he made the strictest inquiries, 
before he sanctioned the advances, of one of the principal banks in 
London, and the names were reported to him as being very good. But 
it was for Mr. Turner to justify himself for imprudently making such 
large advances. He did not say that the directors were not to blame 
for not knowing what was going on, but the statements from the branches 
in the country were always placed before them, and they showed a profit- 
able working; but those relating to the London transactions, which had 
turned out so disastrous, had not been placed before the directors. 

A Shareholder asked the condition of the Bank when the new shares 
were issued. 

Mr. Price said that when the new shares were issued in July last, they 
had no doubt as to the solvency of Manual and Brillman. In justice to 
the manager, he must say that before that firm had any transactions 
with the Bank, he went to one of the first City banks, where they had had 
an account for twenty years, and the manager was told that that account 
had been kept in a most respectable and satisfactory manner. That 
would not perhaps justify him in going as far as he had. At the time of 
the issue of the new shares the creditors and directors believed that the 
account of the firm was perfectly good, and there was not then a single 
bill dishonoured. 

The motion for the voluntary winding-up of the company, and confirm- 
ing the resolution of the 25th of November, was then passed unanimously. 

A vote of thanks to the chairman closed the proceedings. 





LONDON, BUENOS AYRES & RIVER PLATE BANK, LIMITED. 


Tue second annual meeting of shareholders was held at the London 
Tavern on the 16th December ; Mr. Hatchblock in the chair. 

The report, as follows having been taken as read, 

“The directors in presenting their second annual report, have to de- 
plore the very great loss the bank has sustained by the death of their late 
chairman, Mr. Bruce, and to express their deep regret that he was not 
permitted to witness the success realised by this bank, to which his sound 
judgment and zealous labours so essentially contributed. The directors 
in submitting the annexed statement of accounts congratulate the pro- 
prietors upon the result of the second year’s operations. The directors 
felt themselves justified in paying an ad interim dividend of 5 per cent. 
for the first half-year, they are now enabled, after the most ample pro- 
vision for all bad and doubtful debts,—appropriating £1,000 towards the 
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reduction of preliminary expenses, and adding £10,000 to the reserve fund 
—to declare for the second half-year a dividend of 5 per cent. and a bonus 
of 10s. per share on the original shares, and a proportionate bonus on the 
new shares, and to carry forward to the profit and loss account of the 
current year the sum of £755 2s. Buenos Ayres: the reports received 
from their very able manager, Mr. Green (confirmed by their respected 
colleague, Senor Don N. de la Riesta) are most encouraging, expressing 
his conviction of the continued success of the bank, and also satisfaction 
with the zeal and good conduct of his very efficient ‘staff. ‘These services 
are duly appreciated by the board. Montevideo: the continued political 
and domestic troubles of this republic have contributed to retard in great 
measure the progress of this branch. The directors, however, hope that 
the steps they have taken will, on the cessation of the civil war, prove of 
advantage and profit to the bank. Increase of capital: the directors have 
given their serious attention to this subject, and in asking the proprietors 
to vote the necessary powers (which they do not intend immediately to 
exercise) are fully confirmed in their opinion by the advices from 
Mr. Green, that from the great increase of their general business and the 
rapid development of the resources of the country, they will have ample 
opportunities for the profitable employment of the proposed additional 
capital. The dividend warrants will be issued payable on 27th December, 
1864. 
Balance-sheet made up to 30th September, 1864. 
CAPITAL AND LIABILITIES. 

Capital called up to date, viz.—£40 per share on 5,000 

shares, £200,000; £5 per share on 20,000 shares, £100,000 

—£300,000 ; ‘less arrears on 2nd call on £25 shares £410, 

and 456 £25 shares unallotted £2,280—£2,690 ... -- £297,310 0 0 
Reserve fund,viz. :—Premium on reserved £100 shares £2 ,000; 

premium on reserved £25 shares £30,000 ; less premium on 

456 £25 shares unallotted £684, £29, 316—£31, 316 ; amount 

appropriated from profit and loss statement, 1363, £2,000 

amount appropriated from —_ and loss statement, 1864 

£10,000—£12,000_ ... eee 43,316 0 0 


Bills payable oss “ e 418,833 7 11 
Deposits and amounts due on current accounts, "&e.. «+ 1,071,675 16 11 
Rebate of interest on bills current 17,159 19 6 


Profit and loss account for net profit to 30th September a as below 17,921 15 4 





£1,866,216 19 8 


Contingent liabilities on bills discounted, which have since been - 
duly paid (excepting £5,000 not yet due) .. a -« £89,400 3 4 








PROPERTY AND ASSETS. 
Cash on hand, at bankers’, and on deposit rae: £116,864 6 9 
Local bills discounted, bills receivable, current accounts, and 
other securities ¥ F 1,735,491 14 5 
Premises in Calle Florida, Buenos “Ayres. i 7,095 2 6 
Bank premises and furniture account £2 1779. "19s. "ed.; less 
amount written off for depreciation £288. 6s. 6d. . waa 2,491 12 9 
—r | expenses £5,274, 38. 3d. less amount written off 
1,000 3 


eee ose 4,274 8 
£1,866,216 19 8 
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Profit and loss account at London office and branches to 30th September, 1864. 


Dr. 

Charges, including rent and taxes, salaries, advertisements, 
bill stamps, directors’ remuneration, and all other expen- 
ses at London office and branches ... nee am 

Bank premises and furniture account :—amount written off 
this account for depreciation... 


Leaving balance as above "¢2,491 12 9 








Preliminary expenses account :—amount written off this ac- 
count to date ... 


Leaving balance as above "£4,274 3 "3 


Pee sen in ae 
Rebate of interest on bills current sib ie a = 
Net profit carried down _... oe one ore i see 


Gross = pio to this mee after making provision for doubtful 


eov ooo oo eee 


GENERAL PROFIT AND LOSS ACCOUNT. 


Dr. 
1863 Sept. 30 
Dividend at 7} per cent. per annum paid 29th December, 1863 
Reserve fund : amount carried to the credit of this account ... 
Balance carried down a ‘i “a ae rae per 


1864, 
June 27 Interim dividend at 10 per cent. per annum... 
Sept. 30 Reserve fund ; amount oe to the credit of this 


account.. wes te daa oab oti 
Balance carried down a ae nes ai me ‘iil 
1863. 


Sept. 30 Balance as per last account ... see ove 


Balance brouglit down ... oe jas eco - 

1864. 
Sept.30 ,, being nét profit, - = and loss statement 
as above ete ooo eee eco eve 


1864. Sept. 30 Balanceasabove i: see nee tts 


£17,662 14 1 


288 6 9 
1,000 0 0 
17,159 19 6 


38,753 3 10 





£74,864 4 2 





£74,864 4 2 


£74,864 4 2 














£9,564 6 10 





£10,895 15 4 


10,000 0 0 
17,921 15 4 








£38,817 10 8 





£9,564 6 10 





£9,564 6 10 
£64 6 10 


38,753 3 10 





£38,817 10 8 
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£17,921 15 4 
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The Chairman, in moving the adoption of the report, commenced by an 
eulogy of the late chairman, Mr. Bruce, whose exertions and self-devotion 
to the interests of the bank could not be too highly appreciated. (Hear, 
hear.) The directors felt gratified in being able to congratulate the share- 
holders on the results of the second year’s operations. They gave an 
ad interim dividend of 5 per cent. for the first six months, and now they 
proposed a second dividend of 5 per cent., with a bonus of 10s. per share 
on the original shares of £100, and a proportionate bonus on the new 
shares of £25, making together a dividend of 11} per cent. for the year as 
compared with 7} per cent. in the last year. He hoped that would be satis- 
factory. (Hear, hear.) In addition to this they were enabled to add 
£10,000 to the reserve fund, and appropriate £1,000 towards the reduction 
of the preliminary expenses. All these sums united together, with the 
amount carried forward, were equal to a profit of 16 per cent. for the year. 
This was not all. They not only made ample provision for bad and doubt- 
ful debts, but in consequence of the troubles in Rio and the high rate of 
interest, they made a larger reserve fund than they otherwise would have 
done, in order to be able tomeet any contingencies that might arise. They 
had now a month’s later advices from Rio,and as none of the evils which they 
wished to provide against had occurred, the shareholders would have 
the benefit of what had been laid aside to meet contingencies in the next 
profit and loss account. (Hear, hear.) The Buenos Ayres branch 
was also progressing very favourably, and the reports they received 
from their manager, Mr. Green, and their colleague, Senor Riestra, 
argued well for the success of that bank. He regretted he could 
not speak so favourably of the Monte Video Bank, but this was 
owing to the political and domestic troubles which existed in that 
republiz. With regard to the expenses, they at the first sight seemed 
large, viz., £17,662. (Hear, hear.) But these it should be recollected 
were the expenses for the year and not for the half-year. He analysed 
those expenses, and he found that the items were moderate and economical. 
With regard to the increase of capital, he should wait till the extraor- 
dinary general meeting before he spoke on that matter. (Hear, hear.) 

Mr. Holt, the deputy chairman, seconded the motion. 

Mr. Boyman and other shareholders put questions, the nature of which 
will be understood from the chairman’s reply. 

The Chairman said there could be no objection to making the report 
more explicit in future. The capital of the company was plainly set forth 
in the accounts—viz., £300,000. With regard to the 456 unallotted shares, 
as they were too few to be allotted pro raté amongst the shareholders, they 
would be disposed of in the open market, probably less eighty for a gen- 
tleman in the Plate, and the proceeds would be added to the company’s 
fund. With regard to the £89,400—contingent liabilities on bills dis- 
counted which had since been duly paid (excepting £5,000 not yet due)— 
that was inserted in the accounts because that was the state of things on 
the 30th September, but since then all had run off except about £5,000 
which was not yet due. (Hear.) With regard to the directors’ remunera- 
tion, the directors by the articles of association were entitled last year to 
£2,500. They took that for more than twelve months. There were twelve 
directors (eleven at present), and the business in London was conducted 
without a manager by the chairman, the deputy-chairman, and the secre- 
tary. The expense of a manager was, therefore, saved, but he did not wish 
to disguise from them that from the increase of business they would be 
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compelled to have a manager. This year the directors were entitled by 
the articles of association to take £5,500, but they took £2,000 less. 
(Hear.) He hoped the amount they took would not be considered un- 
reasonable. The expenses in London were £6,483; in Buenos Ayres 
£7,538 ; in Monte Video, £3,671. But it should be recollected that 
they were subject to increased expenditure on account of the distance 
of the banks. There was an item, for example, of £300 for the ex- 
pense of sending out clerks. There was also a heavy charge for 
foreign stamps, and, on account of the cost of living, salaries were 
higher abroad than they were in London. The expenses last year 
were £14,000, as against £17,000 this year; but the expenses of the 
Monte Video branch were for twelve months this year as against nine 
months for last year. The Monte Video branch was not a loss. It 
afforded a moderate profit. With regard to the sum set aside for con- 
tingencies, that was a question he must decline to answer. (Hear, hear.) 
It was a large sum, and was three times as much as they considered 
necessary last year. If the contingencies did not arise, the shareholders 
would have the benefit of the money next year. The qualification for a 
director was £2,000 stock, and he believed the board held between them 
something like one-fifth or one-sixth of the entire capital. (Hear, hear.) 
With the £10,000 now added, the reserve fund would amount to £43,000. 
With respect to the division "of the £100 shares into two £50 shares, the 
opinion of counsel had been taken, and it was to the effect that it could be 
done, but that it was not adviseable to do so till £10 had been paid on the 
20,000 shares. (Hear, hear.) The dividend was not free of income tax, 
but the next would be. 

The motion was then agreed to, and a dividend of 5 per cent. and a 
bonus of 10s. per share on the original shares, and a proportionate bonus 
on the new sharess, were declared. 

In reply to a question, 

The Chairman said that 4s. 8d. was the amount of dividend and bonus 
on the £25 shares. 

Votes of thanks were passed to Mr. Green, the manager, and Senor 
Riestra for their valuable services to the bank, and a similar compliment 
was paid to Mr. Smithers, the secretary, whose uniform courtesy and 
kindness, the chairman remarked, in conducting the affairs of the bank 
must be known to all, and whose great knowledge in dealing with the 
difficult operations of exchange in five different currencies was appreciated 
by the directors. 

The retiring directors and the auditors were re-elected, and a remunera- 
tion of £50 a year was voted to each of the auditors. 

The business of the ordinary meeting having concluded, 

The Chairman proposed to the extraordinary general = peer —- 
was then held, a resolution for the purpose of ratifying and confir 
resolution passed by the board of directors on the 19th of Novembszr, tor 
empowering the board to increase the existing capital of the company 
an amount not exceeding £1,000,000 stirling, at such times, in Ae | 
manner, and upon such conditions, as the board may from time to 
time deem expedient. 

Mr. Holt seconded the motion. 

A Shareholder said that only £40 had been paid up on the original £100 
shares. He wished to know whether the directors intended to call up £10 
on these shares so as to make the amount paid on them £50. 
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The Chairman said that the late chairman, in obedience to what he 
considered to be the desire of the shareholders at the last general meet- 
ing, gave an implied pledgethat the board would not call up that £10, 
and the board at present had no intention of doing so. There was now 
paid on the £25 shares £7. 10s. per share, and a call of £2. 10s. would 
be made in January. The £10 on the £100 shares, and the £2. 10s. on 
the £25 shares, would only produce an additional capital of £100,000. 
As soon as Monte Video was free from civil war they had reason to be- 
lieve that the branch there would become an important and a prosperous 
one; but to enable it to become so they must have a larger capital in 
their possession. There were other circumstances also which made this 
desirable. They ought to be in such a position in London that they 
need not be obliged to pay excessive rates of discount when their re- 
inittances arrived. (Hear, hear.) There were some negotiations with 
respect to the right of emission in Monte Video, and if they acquired 
that valuable privilege they would want a larger capital. It might also 
be good policy to open other branches. He could only say that if this 
bank did not supply the capital, it would be supplied from other sources, 
and he should be sorry to see any opposition arise: If they did not see 
their way to dividend they would not ask for the money. The board 
would fix the rate of premium at which the shares would be issued, and 
they would be issued at such a price as in the opinion of the board 
would be equally for the benefit of the shareholders and the reserve fund. 
(Hear.) 

A few shareholders expressed an opinion that in the first instance the 
board should call up the £10 on the £100 shares, but on the pro- 
position of the directors being made it was carried, only three hands 
being raised in opposition to it. 

A vote of thanks to the chairman and directors concluded the business. 





EAST INDIA FINANCIAL ASSOCIATION, LIMITED. 
A sPEcrIAL general meeting of the shareholders in this company was held 


on the 20th December, at the offices in East India Avenue, Leadenhall ° 


Street, City ; Mr. H. D. Cartwright in the chair. 

The Secretary having read the advertisement convening the meeting, 

The Chairman said that it had beeu called in order tu enable the direc- 
tors to render some account to the shareholders of the way in which they 
had dealt with their money. They were aware that the time had been 
very much against associations of this kind. Instead of finding money 
easy here, as was anticipated, it had been unusually tight, the conse- 
quence of which was that their operations had been much more restricted 
than they would otherwise have been. He should class the observations 
he had to make under three heads ; first, the progress they were making ; 
secondly, he should explain the present position of the associations; and 
thirdly, he would state the reasons which induced the directors to make 
calls. With regard to the progress of the association, he might state 
that they had placed all the available funds in India. The capital sent 
out to Calcutta was £65,000, of which half was invested in land and home 
mortgages and other securities of unquestionable character, at an average 
rate of 11 per cent., and the other half arrived out justafter the hurricane, 
and when money was in great demand. The last advices they had re- 
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ceived from Calcutta brought intelligence to Nov. 5. The sum of £60,000 
had been sent to Bombay, of which £40,000 was invested in land and 
house mortgages and other excellent securities, and £20,000 was yet to be 
invested. ‘The investments which had been proposed for a great portion 
of the capital were now under consideration, their latest advices from 
Bombay bearing date the 12th of November. The capital already invested 
had been placed in India at less than a loss of half per cent. on the rate 
of exchange, but that which was to be invested would probably not 
be invested at so small a loss, because, as a general rule, the loss 
on sending money from England to India was 3, and frequently 4, 
per cent. They would observe that the money placed at the dis- 
posal of the Indian agency was £25,000 in excess of the paid-up 
capital. That included the whole of its liabilities on acceptances, includ- 
ing March and April next, which liabilities would be provided for out of 
the first call to be made. Those acceptances were for the purpose of in- 
vestment, and it was hoped that the profit accruing from the employment 
of the funds pending the maturing of the bills would be considerable: 
While on this subject, he might say with respéct to Calcutta, that the 
moneys now called up would enable the agents, should they require to draw 
for investment, to make such terms as would save the association from the 
loss on the rate of exchange with respect to those drafts, which was a point 
that had been brought prominently to the attention both of the Calcutta 
and Bombay agencies. Those agencies were in very trustworthy hands, 
and the receipts and correspondence reached this country with the greatest 
regularity every mail. The drafts all passed through the Bank of Agra 
and Masterman, the company’s cash depository, and the agents in India 
were assisted by the co-operation of influential local committees. Two of 
the directors, Messrs. Moran and Robinson, had lately returned to Calcutta 
for a short period, and would act on the local committee, and from the 
intimate knowledge they had of the principal persons in Calcutta, and 
their influence, it was expected that a large business would accrue to this 
company in course of time. With respect to the position of the company; 
all he could say was that their money was most securely invested, ample 
margin having been left for depreciation; the greatest caution had been 
used, and the severest tests applied to all the securities on which the com- 
pany had lent money: They must, however, recollect that their funds were 
very limited, and the expenses of working a small paid-up capital were as 


. heavy as if they were working one ten times as large. For the greater 


portion of the year the English money market had been in such a state 
that it was out of the question to hope for any assistance from debentures 
except at a rate of interest which would have left no margin of profit, and 
the directors had felt that severely, because the opportunities for investing 
on safe securities in India were very large; and looking to the present 
state of things in India, the board had thought it better to avoid business 
of a general financial character, because, although the prospective profits 
might be large, they might be absorbed or swept away on the failure of 
any security which entailed a great risk. (Hear, hear.) In the invest- 
ments they had made, landed securities chiefly had been sought and 
obtained ; and he had pleasure in stating that to the shareholders because 
it was material to their interests. (Hear, hear.) Their position was this : 
a small paid-up capital safely invested or in course of investment at paying 
rates, with power and opportunity to do a very large and profitable busi- 
ness on the production of more capital without materially increasing their 
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working expenses. With reference to the reasons which induced the board 
to make a call, they were explained by the observations he had made with 
regard to the position of the company. The simple fact was that they 
wanted money and came to the shareholders for it, bringing in their hands 
proofs that they had invested the money already entrusted to them securely, 
and that in the face of the most difficult and exceptional period of money 
value relatively in England and India. Their prospects at the time of 
their organization were a moderate supply of money on this side and great 
scarcity in India, but the reverse had been the case, and had taken even 
the most far-seeing by surprise. In the western presidency of India twelve 
months ago money was from 20 to 30 per cent., and in considerable demand, 
whereas now it was only 8 to 10 per cent. As to their future prospects he 
could say with confidence that with a good supply of money there existed 
both in the Calcutta and Bombay presidencies an ample field for the pro- 
fitable working ef the association. In the presidency of Bengal, extensive 
railway works were proceeding, and advances might be made on very pro- 
fitable terms on railway and other public works, the interest of whose 
capital was to a great extent guaranteed by the government. Besides this, 
in one district of Madras alone, that of Malabar, they could employ imme- 
diately fully one-third of the subscribed capital, while in respect to another, 
he meant the district of Wyenaud, where coffee planting had been engaged 
in to a great extent with very successful results (which district he knew 
intimately, having a large interest in it), he could speak most positively to 
the fact that the whole of the subscribed capital of this company might be 
invested in excellent security. Thus, the field of India, on the one side 
where he had resided, and on the other side where some of his co- directors 
had resided, there was no doubt that a large capital could be most pro- 
fitably employed, and had it not been for the exceptional state of the money 
market here for so long a period, they would have no doubt been able to 
show a much better account, proportionally though perhaps not actually. 
They were also making cautious inquiries in the direction of China and 
Japan ; but until the capital was increased they would be obliged to con- 
fine themselves to that part of the east with which they were best acquainted. 

In reply to questions from Mr. Harris, 

The Chariman said that the £25,000 acceptances in excess of the capital 
was money drawn on six months bills, the difference in the rate of exchange 
representing the whole of the interest paid, and that, as he had explained, 
did not on the average exceed half per cent. Of course, some of the bills 
had been drawn at a higher rate, and even at 4} per cent. the average was 
only one-half per cent. The fact was that they made a profit on the larger 
sum, and suffered a loss on the smaller. The money derived from those 
acceptances had been invested at the rate of 11 per cent. (Hear.) 

Mr. Porter inquired what progress had been made by the board in the 
issue of debentures, or whether they intended to abandon that system ? 
He reminded the board that the calling-up of capital tended rather to depre- 
ciate debentures in the market. 

The Chairman replied that the board were well aware that the prosperous 
working of a large concern like this depended to a great extent on the 
assistance it could derive from other quarters at a moderate rate of interest. 
They were still advertising for debentures, but considering the state of 
the money market hitherto they could not expect to meet with much 
success. They had had applications for debentures, but up to the present 
they were comparatively small, and he trusted they would soon be larger. 
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It was important to the holders of debentures to know that from the mode 
in which the money of the company was invested nothing could be securer 
than their debentures. If this association could get £100,000 on 
debentures with £150,000 paid-up capital, they could easily declare a £10 
per cent. dividend. 

Mr. Stoven inquired whether the directors had contemplated an amalga- 
mation with any other company of the same description, for the purpose of 
widening their basis. He remarked upon the fact of the large number of 
financial companies which had sprung up both in India and in this country, 
which had introduced an extraordinary competition, and had led to con- 
siderable depreciation in the value of money in India. He hoped the 
directors would, if they had not done so already, take this matter into 
consideration, and he pointed out that the position of the Land Mortgage 
Bank of India was such as to well merit their consideration. 

The Chairman said that the subject had not escaped the consideration of 
the directors, and if there was an opportunity for a profitable amalgama- 
tion with another company of a suitable character, no regard to the posi- 
tion occupied at the board by the directors of this company would prevent 
them from carrying such an amalgamation into effect. (Cheers.) He, how- 
ever, remarked that some of the associations which had been recently 
formed in India transacted a class of business which this company would 
not touch (hear, hear), and he trusted that the shareholders would 
give the board credit for acting prudently in dealing with their money. 

Cheers. 
, A Shedeholder asked if they had any losses ? 

The Chairman: None. 

A Shareholder complained that there was a report abroad that 800 shares 
had been purchased by the directors with the funds, and sent out to India. 
They were bought at a premium. 

The Chairman denied that those shares had been bought with the funds 
of the company. But directors who had shares on hand sent them out 
with a view of obtaining influential support in India. 

In reply to questions, 

The Chairman said he was not at liberty to say whether they had had 
overtures made to them for amalgamation, or whether they had made over- 
tures themselves. 

Mr. Stovin hoped the directors, in the present state of the company, 
would not vote themselves the amount to which they were entitled. He 
asked also what would be the extent of the calls ? 

The Chairman said their present intention was to call £5. They would 
take no remuneration which the shareholders would not cheerfully vote. 
He believed the directors had power to draw acceptances to the extent of 
the capital, and to issue debentures to the extent of the subscribed capital, 
but they were limited to £250,000. 

Mr. Hill asked what the preliminary expenses stood at. 

The Chairman stated they were brought out by the International, and 
the expenses were settled at £2,000. They were ready to earn commissions 
when proper opportunity presented itself. 

The proceedings were then brought to a close, and a vote of thanks 
passed to the chairman. 




















THE LEEDS BANKING COMPANY. 


On the 1st December the case of the shareholders of the Leeds Banking 
Company came again before Mr. Buckley, chief clerk of Vice-Chancellor 
Kindersley, at the Vice-Chancellor’s Chambers, Lincoln’s Inn. Three 
cases were selected for consideration belonging to Class B, and those cases 
were looked upon as representative cases, with a view to decide all similar 
ones connected with the contributories. There was a very large attendance 
of solicitors representing shareholders. 

The first case for consideration was that of Thomas Bromfit, Thomas 
Dixon Cradock, and Thomas Craven, the executors of a deceased gentleman 
named James Cradock. 

Mr. Denton (of Messrs. Freshfields and Newmans) appeared for the 
official liquidator. He said he believed there was no objection to placing 
those gentlemen on the list of contributories in their representative charac- 
ter as executors, and he should be quite satisfied if they were placed on the 
list of contributories in that capacity. They thought the estate was suffi- 
cient to pay all, and they did not desire to do more than place them on the 
list of contributcries. The persons who had taken the residue of the pro- 
perty were persons in a good position. 

Mr. Nelson said he only got notice in this case the previous evening, 
and he had not had an opportunity of looking into the matter, but he be- 
lieved those shares were specially bequeathed by a will, although with 
another property ; and a bill had been actually prepared to say which fund 
should bear the call. It was a question whether it was payable by the 
tenant for life or by the residuary legatee. 

. Mr. Denton asked the amount for which the will had been proved. 

Mr. Nelson—£7,000. 

Mr. Buckley suggested that they should be placed on the list of contribu- 
tories, without prejudice to the right of the official manager to place any 
one on the list whom the bill should find. 

Mr. Nelson—Then how do you propose to put us on ? 

Mr. Denton—As executors, without prejudice to the rights of the official 
manager. 

Mr. Bunting said it was very important that this case should be settled 
in some way, if it were to decide other cases. 

Mr. Denton said if they got £70 per share from the executors of Mr. 

Cradock they thought they had done all they could. 

- Mr. Torr—May not the trustees get off if there is a special bequest? 
That would not determine the other question. ° 
Mr. Buckley could not help that. They had not all the facts before 


em. 
Mr. Bunting did not know the executors were liable. There was some 


division of the property, and he generally objected to the course that was 
being taken with very great respect. 


Mr. Buckley could not see that he was prejudiced. He settled them as 


executors, and left all the other points open. They could not take evi- 
dence to settle the legatee. 


Mr. Torr said this was not a good model case 

Mr. Nelson said the executors did not resist in their representative 
capacity. 

Mr. Denton—Mr. Cradock signed the original deed, and his will was 
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produced in 1857 at the Leeds Banking Company, and the executors named * 
in the will placed on the list. He was prepared to prove by the drafts of 
the Leeds Banking Company that those gentlemen had drawn various 
amounts from the bank, describing themselves as the executors of James 
Cradock, and that was continued up to the 4th of February, 1864. They 
had received the dividend, drawing on the Leeds Banking Company in their 
representative capacity. 

The names were placed on the list of contributories in their representa- 
tive capacity as executors. 

Mr. Denton said the next cause was that of Crossland. There was the 
deed of settlement executed by Mr. Crossland for 16 shares. He obtained 
on the 7th of April, 1841, five further shares. In 1862 probate of the will 
was produced at the bank, and there was an entry on the 6th of February 
and the third of July, 1864, that the executors of Crossland received the 
dividend. 

A short discussion followed, and this case was ordered to stand over to 
ascertain the amount of the property left under the will. 

Mr. Williamson, solicitor, appeared for the executors in this case. 

The next case considered was that of John Chalk Bennett, of Liverpool. 

Mr. Denton said in this case he produced the deed of settlement executed 
by Mr. J. C. Bennett for ten original shares. The deed of settlement was 
signed for 7,340 shares, and 2,660 shares were reserved to the directors ; and 
on the 20th November, 1857, there was a transfer of 30 shares, and on the 
same date a transfer of 15 shares—in all 55 shares—to Mr. Bennett. Of 
the 2,660 shares in the hands of the directors he had subsequently had 22 
additional allotted him, and on the 2nd of August he paid £660 on account 
of those shares, and asked for the certificates at the earliest convenience of 
Mr. Greenland. The register had been identified in this case, and there 
was no question as to the number of shares. 

Mr. Bunting asked, was there any evidence that the share register was 
entered up at the time? It might have been entered after the stoppage of 
the bank. 

Mr. Buckley would not go into those questions unless they were raised 
in each particular case. 

Mr. Paterson objected to his client being made responsible on the latter 
shares, for which he had paid £660 and had received no return. He was 
induced to take the shares by statements contained in the report of the 
Leeds Banking Company for February, 1862, which were false and fraudu- 
lent. They wanted to know the truth of those statements on the 2nd of 
February, and they wanted to know how many bills were in the hands 
of the bank as new bills, and how many years and months they had them. 

Mr. Buckley thought the shareholder was entitled to enquire into those 
matters, and would postpone the further consideration of the case for the 
present. 

The inquiry was then further adjourned. 





On the 9th December a meeting was held at the chambers of Vice- 
Chancellor Kindersley, before Mr. Buckley, the chief clerk, for the purpose 
of declaring a call. 

Mr. Denton, from the office of Messrs. Freshfields and Co., stated that 
up the present time 189 shareholders, representing 6,660 shares, had been 
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settled on the list of contributories. There were certain cases which 
related to the liability of executors and trustees that stood over for in- 
quiry, and others also postponed for the Vice-Chancellor to fix the parties. 
Since the last meeting all who had been settled had been served with the 
usual notices, and also a copy in print of the remarks of Mr. Turquand, 
the official liquidator, at a previous meeting. That gentleman had filed 
an affidavit, dated Dec. 6, 1864, in which he stated his reasons for stating 
that a call of £70 per share would be necessary ; and he also presented an 
approximate statement of the affairs of the company at the date of its 
stoppage, viz., Sept. 17, 1864. The amount of bills of exchange not yet 
due and still current was £830,000, or thereabouts; but it was impossible, 
from those returned unpaid at present, to ascertain accurately the amount 
of deficiency from this source, but it would probably be £503,000. It 
further appeared that on the 17th September the company were indebted 
to certain creditors unsecured to the extent of £639,337. Os. 6d.; likewise 
to creditors holding security, £90,000 odd; and also to liabilities on bills 
bearing the endorsement of the bank estimated to rank at about £1,000,000; 
making in round numbers £1,700,000 as the total of the debts of the 
Leeds Banking Company. For this it was necessary that a call should be 
made. It was supposed that there would be available in course of time 
assets to the extent of £826,000, and that in that way the total amount to 
be ultimately fixed as the loss of the company will be about £503,000. 
This presumption was grounded on the fact that it was estimated there 
would be recovered from the drawers, the acceptors, and the endorsers of 
the dishonoured bills something approximating to £400,000. The list of 
contributories comprised 7,340 shares in Class A and 2,374 in Class B, 
and with a few exceptions the persons returned as contributories in Class 
B were also found in Class A. He therefore did not consider, having 
regard to all the contingencies of the case, and seeing that some persons 
would fail to pay, that a call of £70 per share would be too much. 

Mr. Torr, solicitor, complained that the statement of Mr. Turquand did 
not come up to the present date. 

Mr. Denton said that if Mr. Torr’s client would pay the expenses of 
such a process, it would be furnished at once. 

Mr. Turquand said there was no probability of the assets exceeding the 
estimate. The liabilities had “run off” £660,000. 

Mr. Torr said of course they must, to a large extent, rely on the official 
liquidator ; but it was generally usual, he thought, before making a call, 
to give precise information as to the finances up to the period ef con- 
vening the meeting for such purpose. 

Mr. Buckley.—It would be a very great expense. 

Mr. Torr thought that afier all there would not, perhaps, be much varia- 
tion. 

Mr. Buckley.—Then let there be a call of £70 per share. 

Mr. Fearnley wished to know when it was to be paid. 

Mr. Turquand suggested in a month. 

This was agreed to, and the meeting adjourned. 
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BANKING AND FINANCIAL ANECDOTES. 
No. I. 





THE FOUNDER OF THE BANK OF ENGLAND. 


“ Tue world knows nothing of its greatest men,” says a philosophic 
poet ; and it is astonishing how little is known of the founders of 
great cities, or cities which once were great ; of great institutions, or 
of the originators of great theories, religious or political. Certainly 
the founder of the Bank of England, if a man be measured by the 
effects he has produced, should be reckoned amongst our great men, 
and we know bui little of him. Mr. Francis, in his “ History of the 


_ Bank of England,” tells us that William Paterson—who, by the way, 


was not only the founder of the Bank of England, but the projector 
of the present Bank of Scotland—was born in Traillflalt, in the 
county of Dumfries, in 1658. “ Having been educated for the 
church, he indulged a naturally adventurous disposition, by visiting 
the West India Islands, under pretext of converting the Indians. 
His real occupation is stated, however, to have been very different, 
as he mingled with, and perhaps formed part of those daring bucca- 
neers, the exploits of whom form so romantic a chapter in the bye- 
ways of history. While roving about the beautiful islands of the 
western Indies, Paterson loved to listen to the buccaneers, who, after 
a stormy and eventful career, delighted in relating the glories of 
their early achievements ; and, with memories which still lingered 
on their past lives, recounted with transport the ease with which they 
had passed from one sea to another, driving before them the plunder 
they had acquired. From them he heard of precious metals in the 
bowels of the earth, of fine tracts of land little known to Europeans, 
and of rivers sparkling over sands of gold. The romance which fired 
the imagination ofthe youth, was productive in the maturity of his 
manhood of the unfortunate Darien expedition.” The disastrous 
failure of this enterprise is matter of history, and it is here 
referred to in consequence only of the name with which it is 
identified ; for ‘ William Paterson, the first to leave his native soil at 
Leith, and the last to quit Darien, saw with an anguish almost 
inexpressible, the failure of his cherished scheme.” A writer 
of the time affords us a passing glance at the man :—“ The colonists,” 
he says, “ give Paterson due praise, for he hath been diligent and 
true to the end. He looks more like a skeleton than a man.” 
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Paterson himself touchingly corroborates this. ‘“ When the rest 
were preparing to go away,” he says, “ I was left alone on shore in a 
weak condition. None visited me except Captain Drummond, who, 
with me, still lamented the thoughts of our leaving the place, and 
prayed God that we might hear from our country before we left the 
coast.” The remnant of an expedition which had left their native 
' shores, their hearts beating with high hopes, and their imaginations 
picturing “ full many a sanguine scheme and fraught with loveliness,” 
were brought so low on their determining to abandon their project, 
that the few returning adventurers were physically too weak to weigh 
the anchor of the leaky vessel destined to convey them home. 


Among this little forlorn company was the projector of the scheme — 


which was now coming to so disastrous a conclusion ; and the failure 
of which weighed so heavily upon him that for a time, during this 
miserable return voyage, he lost his reason. 

If Paterson’s name, is, however, connected with this gigantic failure, 
it is identified with one grand success—the Bank of England, to say 
nothing of that of Scotland. The Bank of England was established 
in 1694, and the name of William Paterson, the founder, was on the 
list of directors for the first year, but only for that year. His resigna- 
tion of the office of director, could the facts connected with it be 
fully ascertained, would but be another illustration of an oft-told 
tale. ‘The persons to whom he applied,” said Sir John Dalrymple, 
“ made use of his ideas, took the honour to themselves, were civil to 
him awhile, and neglected him afterwards.” The institution which 
he founded remains, grand in its influence and mighty in its power, 
but the memory of its founder is preserved only by a few faint touches 
of the historian’s pen; and no more touching epitaph could be 
written on the enterprising Scotchman than this brief mention of 
him by one of the writers of Queen Anne’s reign: “ Paterson sur- 
vived many years in Scotland, pitied, respected, but neglected.” 





THE GREAT FINANCIER AND THE BATTLE OF NAVARIN®O. 


Tuaat Navarino was one of the decisive battles of the world cannot 
be doubted. Alison thus writes relative to its effects on the current 
of events in Europe and Asia. ‘ No words can convey an idea of 
the transports of joy which pervaded entire Greece when the intelli- 
gence of the battle of Navarino was received. Fast as the flaming 
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beacon which conveyed the news of the fall of Troy to Argos, the 
joyous tidings were transmitted from mountain to mountain, from 
crag to crag, from isle to isle, andeone throb of exultation and thank- 
fulness was felt in every bosom, Equally great was the sensation 
produced by this memorable event over entire Christendom. Never, 
save by the taking of Jerusalem, in 1199, by the crusading warriors 
under Godfrey of Bouillon, had so unanimous a feeling of exultation 
pervaded the Christian world. It exceeded that felt at the battle of 
Lepanto, gained by Don John of Austria. . . Slow, but certain, 
had been the march of divine justice. The final blow was not struck 
till many opportunities of repentance had been neglected ; but when 
it was delivered, the balance was at once righted ; an entire people 
rose from their grave ; the blood of Chios was avenged by the flames 
of Navarino. 

The way in which the news of this momentous battle was first 
made known in England was very curious. One Saturday evening 
in November, 1827, Rothschild, the millionaire financier, made his 
appearance at the office of the Atlas, then the leading weekly paper 
of the day, and holding a high position in the estimation of the com- 
mercial world. This journal was printed and published at Beaufort 
House in the Strand, and some of its proprietors were said to be 
identical with the proprietors of the lottery which was then in vogue. 
The eminent financier had evidently something important on his 
mind, and his mere appearance in the office of a well-known journal, 
gave rise to excitement. He brought the first news that had been 
received in England of the battle of Navarino. He held in his hand 
a copy of the Moniteur with an outline of the facts. But it was 
in French, and the great financier either felt himself unequal to the 
task of translation, or would not perform it. The paper was just 
going to press ; the editor had gone ; and none of the heads of the 
establishment could translate the despatch. What was to be done? 
In the emergency the master of the printing establishment remem- 
bered that one of the apprentice boys had some knowledge of 
French. “Tom” (for that was his name, as the story-books say), 
was thereupon called down from his composing-frame, and requested 
to translate the dispatch. This he readily did, and went to his 
work again, grumbling at receiving not the slightest acknowledge- 
ment for his services. The news was rapidly inserted in the Atlas, 
and the intelligence flew over the tewn like wildfire, none caring to 
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know who.had been the humble instrument in conveying the news to 
the public in their own language. 





THE BANKER AND HIS CUSTOMER. 


Op Mr. Lefevre, the father of the late Speaker of the House of 
Commons, and the principal founder of Curries and Co.’s house in 
Cornhill, illustrated the theory of banking one day to a customer in 
asignificant manner. The customer in question was one of those men 
who find it very convenient to have bad memories, His account 
was almost always overdrawn, and whenever spoken to on the sub- 
ject, his answer was the same—he really had forgotten how it stood. 
At last Mr. Lefevre, who had watched his opportunity, caught him 
one day at the counter, and said to him, “ Mr. , you and I must 
understand one another something better than we seem todo, I 
am afraid you don’t know what banking is; give me leave to tell you 
——It’s my business to take care of your money, but I find you are 
always taking care of mine. Now, that is not banking, Mr. : 
it must be the other way; I’m the banker, not you; you understand 
me now, Mr. —— ?”* 
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Equation Interest TaBiEs, at 54, 6,6}, 7, 74 8, 83, 9,94, and 10 per cent. 
calculated for the use of bankers and others. To which are added 
commission tables at one-eighth and one-fourth per cent. By JoHNn 
Ross Couttaart. Longman & Co., London; A. and C. Black, 
Edinburgh ; and W. Mc Gee, Dublin.’ 


In our June number we briefly reviewed a volume of Interests Tables 
then published by Mr. John Ross Coulthart, banker, Ashton-under-Lyne, 
and we now recur to the book, the author having in the meantime ex- 
tended the rates from 8 to 10 per cent., by the addition of four sets of 
tables advancing consecutively one-half per cent. beyond each other. He 
has also added Commission Tables at one-eighth and one-fourth per cent. 
which will be found very convenient by accountants in country banks, 
where one-eighth per cent. is now usually charged on all business done by 
customers who keep a creditor account, and one-fourth per cent. on all 
transactions in an account where the customer is from time to time accom- 
modated with advances. The extension of the rates beyond 8 per cent. 
has doubtlesslly been rendered necessary by the Bank of England having 
maintainined its minimum rate of discount at 9 per cent, for such a 
lengthy period in the months of September, October, and November, and 
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the prospect that there still is of money remaining at tolerably high rates 
in consequence of the heavy calls which have to be paid on several im- 
portant foreign loans, and the pressing requirements of many of the 
financial and commercial companies that have recently been formed in this 
country. These tables, however, it is to be hoped may now be considered 
sufficiently comprehensive for the calculation of any rate of interest likely to 
be charged by bankers for some years to come, and at the present time they 
must prove of great practical utility to all who keep their accounts on the 
Scottish or progressive system, as without such tables the time and labour 
of accountants must be nearly doubled, and the liability to error increased 
probably tenfold. But besides the advantages referred to in the calcula- 
tion of interest exceeding five per cent., these tables will be found extremely 
useful inthe making up of accounts at minute fractional rates of interest 
beneath five per cent., which has often to be done in the ordinary state 
of the money market. For instance, the half of 9} per cent is 43 per 
cent. ; the half of 8} is 43; the half of 7} is 33; and so on down through 
the various rates in the volume. Though these tables have been pub- 
lished principally for bankers, yet they will also be found more convenient 
than any other by all persons enaged in interest calculations, as, from our 
own experience, we can unhesitatingly affirm that no one who has used 
such tables for a short time, and thoroughly understands their principles 
and application, will ever voluntarily relinquish them for any other descrip- 
tion yet printed. Their chief excellence consists, as we stated in our 
former article, in being easier of reference, freer from losing the fractions 
of a penny, less liable to error, and requiring fewer extractions in collecting 
the interest than other tables, and when we add that they have been con- 
tinuously used and appreciated by the banks in Scotland for the last eighty 
years, we have given perhaps the best evidence that could be adduced of 
their practical superiority. Indeed, the saving of time in the making up 
of accounts at the periods of general balancing is held by all bankers to be 
of vital importance, for as no transactions of a subsequent date can be 
posted to an account until after it has been balanced, the exact amount of 
a customer’s debt or credit is a matter of uncertainty whilst that operation 
is in abeyance, but so rapidly is the balancing of accounts effected with 
tables of the nature of those under review, that we have frequently known 
accountants in banks balance thirty accounts per hour, or after the rate of 
one account in every two minutes. In very many of the banks whose 
accounts are kept on the progressive principle, the whole of the current 
accounts are balanced on the evening of the same day on which the general 
balance occurs; but we believe that it would be utterly impossible to do so 
in the great majority of existing cases if it were not for the facilities afforded 
by interest and commission tables like thosepublished by Mr. Coulthart. We 
have been led to make these remarks, not so much for the purpose of praising 
Mr. Coulthart’s tables, though they are deserving of high commendation, 
as with the view of inducing those bankers who still adhere to the old- 
fashioned laborious, dilatory plan of reducing the charges and allowances on 
every separate bill and draft they receive into pounds, shillings and pence at 
the time of the transaction, to discontinue that practice without delay, and in- 
stead thereof to simply multiply the number of days by the sum of money, be 
it bill or balance of account, and carry that product into the debtor and 
creditor interest column, leaving it there till all such products are added 
together at the end of the half year, and reduced to pounds, shillings, and 
pence by one operation with equation interest tables. This plan will save 
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much time and labour; and to ascertain the average value of money for 
the half year it is only necessary to take £100 and multiply it by the 
number of days during which each separate rate of interest existed in the 
course of the six months, and having applied the appropriate interest 
tables to these different products respectively, and added the interest items 
together as collected from the tables, the amount will be the average 
interest on £100 for the half year, or if doubled, the average rate per 
centum per annum. No doubt there are exceptional accounts in all banks 
which would have to be treated differently ; but we are at present speak- 
ing of banking accounts generally, and of the most approved method of 
keeping and balancing them. In adopting the plan recommended, Equa- 
tion Interest Tables are almost indispensable, and as those published by 
Mr. Coulthart are by far the most comprehensive of the kind ever printed, 
we have no hesitation in bringing them under the special notice of our 
readers, and in recommending them as being in every way thoroughly 
serviceable and trustworthy. We may add that the work in its en- 
larged form is characterised by the same distinct style of printing, and 
careful manipulation of stereotyping, which distinguished the issue from 
the plates in June ; and Messrs. Harrison and Sons, of St. Martin’s Lane, 
have in their department shown how safely they may be trusted with 
similar work, which is, perhaps. the most difficult to manage accurately 
of any connected with letter press printing. 





UNITED DANUBIAN PRINCIPALITIES LOAN. 


THe prospectus of the United Danubian Principalities loan of 
£916,000 has been issued. It is brought out under the auspices of 
the Imperial Ottoman Bank and Messrs. Stern Brothers, who, acting 
on behalf of themselves, the International Financial Society, the 
Société Générale of the Ottoman Empire, and others, notify that 
they are prepared to receive subscriptions at the price of 86 for each 
£100 stock. The interest is 7 per cent. per aanum, with a 
sinking fund of 2 per cent. per annum, the bonds to be re- 
deemed by annual drawings, and paid off at par in London in 
sterling. The interest and sinking fund of this loan are specially 
guaranteed by a first charge upon the Customs revenues of the united 
Principalities. It appears that the Customs revenues amounted in 
1861 to £258,700 ; the total estimated by the Ministry for 1865 is 
£332,100 ; the annual amount required for the interest and sinking 
fund is £82,440. Since August last, the date when the contract 
was concluded, the payments have been regularly made in conformity 
with the agreement. Discount at the rate of 7 per cent. will be 
allowed on payments in full in anticipation. The interest will date 
from the Ist of September, and this, with the discount allowed in 
prepayments, will render the price of issue equivalent to about 83 
per cent. Looking at the reimbursement of the bonds at par by 
means of the sinking fund, the calculated return is about 10 per 
cent. per annum. This is the first foreign loan which the Princi- 
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palities have contracted, and there is no internal stock existing. 
Eighty per cent. of the entire loan is to be applied for the indemnity 
to be paid for the secularisation of the convent property, by which 
means the revenue of the Government will be increased to a much 
larger extent than their expenditure will be by this loan. Messrs. 
Glyn, Mills, Currie, and Co., are the bankers ; and the brokers are 
Messrs. P. Cazenove and Co. 





& 
- 


DANISH FIVE PER CENT. DEBENTURES. 


Messrs. R. Raphael and Sons have announced an issue of Danish Five 
per Cent. Government Debentures to the extent of £728,000. The 
Sound dues receivable from Russia, of which a large proportion remain 
to be paid, are pledged as security in the first instance, and in addition 
“all the means and revenue of the Danish state and finances.” The 
circular intimates that the subscription price is to be 94} per 
cent., payable, 25 per cent. on allotment, 25 per cent. on the 15th Dec., 
1864, 25 per cent. on the 16th January, 1865, and 19} per cent. on 
the 15th February, 1865. Discount is to be allowed at the rate of 5 
per cent. per annum, and no application will be received after the 1st 
December. The debentures, it is arranged, shall become due in sums 
varying from £21,000 to £38,000, at specified dates down to May 
1877, and of course will be redeemed at par. 


— 
<> 





MONTE VIDEO EUROPEAN LOAN. 


Tue proposals have been issued of the Monte Videan European loari 
of £1,000,000. The amount is to be placed in bonds to bearer of 
£100 each at the price of 60 per cent. The operation is introduced 
under the sanction of Messrs. Maua and Co., of Monte Video, and 
Messrs. Maua, M ‘Gregor and Co., of London, and Messrs. P. Cazenove 
and Co. are the brokers. The bonds are to bear 6 per cent. per 
annum from the lst of January, 1865, payable in sterling half-yearly 
in London, and a sinking fund of 1 per cent. will be applied annually 
in the purchase or redemption of the bonds in sterling. It is, in fact, 
a conversion of the debentures of the internal debt into a national 
debt stock. The interest and sinking fund are secured as a charge on 
the general revenue of the republic, and also by a special hypotheca- 
tion made by the law of the 14th of November, 1863, of certain 
customs and anchorage dues. The revenue derived from these sources 
is stipulated to be paid weekly to Messrs. Maua and Co., who will 
remit monthly to Messrs. Maua, M‘Gregor, and Co., of London, for 
payment to the bondholders the proportion necessary for the payment 
of the interest and sinking fund on the external national loan. The 
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payments since the Ist of January, 1864, have been regularly received 
by Messrs. Maua and Co., and they were, therefore, able to estimate 
with accuracy the annual amount which may be looked for from the 
hypothecated revenues. This estimated annual amount exceeds 
£100,000. The average annual amount required for the sinking fund 
and the interest of the unconverted portion of the internal debt and 
for the £1,000,000 external national loan, is £90,000. The instal- 
ments are spread from 15 per cent. (5 per cent. on application, and 10 
per cent, on allotment) to 15 per cent. on the 3lst of March, there 
being four monthly payments, making the total 60 per cent., the price 
of issue. Discount at the rate of 6 per cent. per annum will be allowed 
on payments in full in anticipation. 





a 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for 35,00,000 rupees, in bills on India, took place on the 
7th December, at the Bank of England. The proportions allotted were :— 
To Calcutta, 22,62,000 rupees; to Bombay, 12,00,000 rupees; and to 
Madras, 38,000 rupees. The minimum price was, as before, 1s. 113d. on 
Calcutta and Madras, and 1s. 113d. on Bombay. The applications within 
the limits amounted to 223 lacs. Tenders on Calcutta and Madras, at 
1s. 113d., will receive about 9 per cent., and on Bombay, at 2s. 03d., about 
80 per cent. All above these prices in full. Further biddings for 35,00,000 
rupees took place on the 21st December. The proportions allotted were 
—to Calcutta, 17,82,000 rupees; to Bombay, 12,00,000; and to Madras, 
5,18,000 rupees. The minimum price was fixed at 1s. 113d. on Calcutta 
and Madras, at 1s. 11d,on Bombay. The applications within the limits 
amounted to 65 lacs. Tenders on Calcutta and Madras at 1s. 113d. will 
receive about 58 per cent., and on Bombay at 2s. 0jd., about 84 per cent., 
all above these prices in full. 
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BANK CLERKS’ SALARIES. 


19th December, 1864. 

Sin,—The February number of the “ Bankers’ Magazine” contained 

a valuable suggestion to bank directors from a correspondent, which 
meets with the unqualified approval of a bank official of eighteen years’ 
standing, in your October number, namely, the payment of bank clerks’ 
salaries monthly. I feel sure that bank directors would not hesitate to 
adopt the suggestion, did they know how many of their employ¢és would 
be kept from all worry of a pecuniary character (which must be always 
rejudicial to their employers’ interests): for the interests of bank share- 
Caan, directors, and officers in their employ are identical; and if the 
latter are noted for their strict integrity, high morality, and right- 
mindedness, the bank shareholder must be a great gainer. As a new 
year will soon dawn upon us,I trust it will be seen that the subject 
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has had the consideration of bank directors, both in town and country, 
for I am perfectly convinced that it is a reform from which every one 
connected with banks will reap the fruits. 
Yours, 
An Otp Bank CLERK. 





THE NEW BANKS. 


Srr,—Can any of your readers furnish me with an explanation of an 
item frequently to be seen in the balance-sheets of new banks, viz., “ Stamps 
in hand,” in amounts varying from £400 to £500. 

I have been connected for many years with an old-fashioned joint-stock 
bank in a manufacturing district, doing a large business, and I can only 
say that neither stamps nor stationery ever appear in a balance-sheet as an 
asset, but have been always charged to profit and loss as soon as paid for ; 
and also that the amount of such payments is never at any time half 
such a sum as generally quoted. 


at ya suppose the stamps consist of unused cheques and drafts. 
it so 


Your obedient Servant, 


An Unumirep Banker. 
Leicester, 20 December, 1864. 





CHEQUE PAYABLE TO ORDER. 


S1z,—May I beg the favour of a reply to the following question in your 
next number :— i 

Would a banker be justified in refusing to honour a cheque payable to 
“ order” having a memorandum of horse-warranty written on the back 
by the drawer, who intended that the endorsement of the payee should be 
a completion of it, but the latter had cancelled the memorandum and 
endorsed the cheque in the usual manner only; the reason given by the 
banker for the dishonour being, that the cheque was issued on a condition 
which the payee had not fulfilled, and the drawer’s consent was necessary 
to such non-fulfilment. It is assumed that the payee himself presents the 
cheque, and not a third party. 


I am, yours faithfully, 
C. 
[We think the banker was not justified in refusing to pay, if the cheque 


were regularly endorsed, unless he had notice from the drawer that the 
warranty must also be signed.] 





BANK OF ENGLAND NOTES. 

Sir,—While thanking you for your reply to my note published in the 
last number of the Banker’s Magazine, I may, perhaps, be allowed to 
express my surprise at its tenour, for in the “ Law of Banking” by J. W. 
Smith, L.L.D., (one of Wilson’s legal handy-books), published in 1859, it 
is stated, page 18 :— 

“Where a note or half note is lost or destroyed, payment of it, if 
refused, may nevertheless be compelled by bringing an action at law upon 
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it (as it may in the case of any other lost negociable instrument), and a 
judge may order that the loss is not to be set up as a defence to the 
action, upon an indemnity being given to his satisfaction against the 
claims of any other person upon the bill.” 

If you consider that this was the law in 1859 will you be so obliging 
as to say whether it has been altered by a subsequent decision ? 

The great importance of the question at issue must be my apology 
for thus troubling you. 
I an, Sir, 

Your obedient servant, A. B. 

Dec. 16, 1864. 


[The Editor of the “Handy Book” referred to, appears to have gone 
beyond the decision of Lord Ellenborough and the Act 17th and 18th 
Vict., c. 125, sec. 87, for, while that learned judge, in the case of Mayor v. 
Johnson, decided that the holder of a lost half note could not recover, the 
Act in question refers only to lost bills or other negotiable instruments, 
and not to parts of such instruments. The subjoined extract is from the 
large work on Mercantile Law by John Wiliam Smith, continued by 
Dowdeswell, the same doctrine is laid down by Mr. Justice Byles, in his 
leading work on Bills, &c. (8th Edition, 1862), and, however much the 
commentators on Lord: Ellenborough’s decision may doubt whether it 
would be upheld if the issue were now raised, it appears to be the law 
until reversed. 

“ So, if a bill or note transferable by delivery be cut in halves, and half 
be lest, it has been held that the holder cannot sue at law upon the 
other half. In Bayley on Bills of Exchange, it is remarked that Lord 
Ellenborough assigned as a reason for the decision in this case, that the 
other half might have immediately got into the hands of a bona fide 
holder for value, and he would have as good a right of suit on that as 
the plaintiffs on the other half, which afterwards reached them, but the 
maker of a promissory note cannot be liable in respect of it to two 
parties at the same time,” and the learned author adds, “But quere 
whether a man who takes half a note does not take it at his peril.” 
There seems good reason for the doubt implied in this quere; and the 
case of Mayor v. Johnson may be considered open to review.””—Smith’s 
Mercantile Law, 6th edition, page 284. ] ; 





DECEASED ACCOUNT. 

Srr,—Is a banker legally bound to honour a deceased customer’s cheque, 
the banker having sufficient funds at the drawer’s credit to meet it, the 
drawer having died in the interim of the date of the cheque and its being 
presented at his banker’s for payment? I shall esteem your reply to the 
foregoing question a great favour.—I am, Sir your most obedient ser- 


vant, 
December 8th. 
ALPHA, 


(No; he is not justified in paying the cheque of a deceased person after 
knowledge of the death.] 
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CIRCULATION OF A PRIVATE COUNTRY BANK. 


S1r,—Can a joint-stock bank having no cash note circulation of its own, 
legally issue the cash notes of its neighbour—a private country bank— 
whose circulation is below its limit ? Z. 

[We are not aware of any legal impediment.] 





AD VALOREM STAMPS. 


S1z,—Would you in your next issue kindly supply the following infor- 
mation, viz.:—Whether an inland bill drawn after date upon an ad 
valorem stamp, but negotiated abroad, also requires the ad valorem foreign 
stamp? Also, whether bankers’ drafts (not in sets) upon which the com- 
position duty is paid, are liable to advalorem foreign stamps if negotiated 
abroad ?—I remain, Sir, yours most obediently, 

Newcastle, Dec. 13th, 1864. B. 


[Inland bills duly stamped do not require foreign stamps when nego- 
tiated abroad, nor do bankers’ drafts upon which composition is paid. 

Cheques or drafts on demand bearing only 1d. stamp do, however, re- 
quire a foreign stamp]. 





CROSSED CHEQUES. 

Srz,— Would you oblige by informing me whether I do right in refus- 
ing to cash a cheque presented at the counter crossed with two transverse 
lines without the words and company or any abbreviation thereof /—I 
am, Sir, your obedient servant, TELLER. 


[We think you do; the words “and Co.” are essential to the crossing]. 





ENDORSED CHEQUE. 


Srr,—In your number for September last, you say, at page 904, that “in 
an action upon a cheque endorsed ‘ per pro.’ it was held that the banker 
was justified in paying.” ; 

Would you oblige me by stating, in your next number, when and in 
what court the action was tried; who were the parties to it ; and in what 
publication the case will be found reported. 

I am, Sir, yours respectfully, 

December 22nd, 1864. ; H. H. 

(The action referred to was Cuthbert v. Bank of England, tried before 
Mr. Baron Martin, about four or five years ago, but we cannot find it re- 
ported.] 
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CHRISTMAS GRATUITIES TO CLERKS. 


Tue directors of the National Provincial Bank of England have issued 
the following circular to the whole of their branches, announcing a bonus 
and an extra gratuity on the salaries of their officers and clerks for the 
year 1864, This is a most satisfactory proceeding, and is worthy of imi- 
tation by the majority of the other banking institutions throughout the 
country. 





“ National Provincial Bank of England, 
112, Bishopsgate Street, Dec. 24. 
“Sir—We have much pleasure in informing you, that the board of 
directors have to-day again ordered a bonus of 10 per cent. to be presented 
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to the officers and clerks of the company upon their salaries for the year 
1864. And we have further to state to you that the directors having 
taken into consideration the many circumstances which mark the closing 
year as a very exceptional one in the matter of banking profits, have been 
pleased on this occasion to make a special grant of money for distribution 
amongst them, which will allow of a further gratuity of 5 per cent. being 
paid upon their salaries. 
We are, your obedient servants, 
“ ALEXANDER ROBINSON, ) Joint General 
“Epwarp ATKINSON, \ Managers.” 


On the eve of Christmas the directors of the London and County Bank 
distributed to the several officers engaged in the service of the bank £10 
per cent. on the amount of their respective salaries, with the addition of 
5s. per cent. in respect of every clear year of service, to mark their appre- 
ciation of continued attachment to the bank. 








[We hope to have many moresuch announcements to make in the course 
of the next month.—Ed. Bankers’ Magazine.] 
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LONDON AND BRAZILIAN BANK. 


Tue directors of the London and Brazilian Bank have issued their report 
preparatory to the approaching meeting. The net profits for the half-year 
ending the 30th June amount to £24,704, and considering the rate of 
interest on this side the directors trust the result of the six months’ opera- 
tions will be satisfactory to their co-proprietors. Out of the above sum 
it is proposed to pay a dividend, free of income tax, of £1. 4s. per share, 
amounting to £15,600 (equal to interest on paid-up capital after the rate 
of 6 per ceat. per annum), and to carry forward the balance of £9,104 to 
the next account. The intention cf the directors was to have recommended 
an increased dividend, but in consequence of the late important failures at 
Rio de Janeiro it is deemed more prudent to carry over a large balance, 
and to make the distribution proposed. The opportune arrival in England 
of Mr. Saunders from the Rio branch, simultaneously with the announce- 
ment of the severe crisis in that city, not only, it is stated, afforded the 
directors the gratifying intelligence of the satisfactory position of that 
branch, but also that the losses were likely to be much less than at first 
anticipated. And there is every reason to hope that these will be more 
than compensated by diminished competition and the general improve- 
ment of business. By the last advices from the branches it appears the 


operations are progressing most satisfactorily. There is also a steady in- 
crease of business in Portugal. 
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Estates of Failed Firms. 


THE ESTATE OF MESSRS. EARLY AND SMITH. 
Messrs. CoLeman, Turquanp, Younes AND Co. have issued a circular 
with an approximate statement of the affairs of Messrs. Early and Smith. 
The amount of debts and liabilities is £81,369, andthe assets £28,079. 
The firm have been engaged in transactions with the Confederate States 
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and also with the Leeds Banking Company. Respecting the liquidation the 
following is the statement in the circular :— 

“We are requested by the inspectors to forward you the annexed state- 
ment of the affairs of this firm, and to inform you that part of the stock 
has been sold from the premises in the usual course, and the remainder at 

discounts ranging from 20 to 25 per cent., payable one-fourth part in cash, 
one-fourth within one month from this date, and the remainder at six 
months. Wemay add that in consequence of the imperfect state of the 
books, more particularly the cash account, we have been engaged in an 
examination thereof on behalf of the Leeds Banking Company, who have 
the largest interest in the estate. Prior to the payment of a dividend, which 
we have no doubt may be declared in the course of next month, we shall 
be glad to receive a statement of your claim.” 





THE ESTATE OF WILLIAM VILCHES. 


Ar a meeting, on the 27th November, of creditors of Mr. William Vilches, 
of 75, Mark Lane, merchant, a statement was submitted for consideration. 
It appeared that the liabilities amount to £27,027, with assets expected to 
realise £2,869. The failure, it was said, was mainly attributable to Mr. 
Vilches having made himself responsible to the extent of £13,607 on behalf 
of E. P. Gonzalez, and Younger andCo. Gonzalez had a contract with the 
Spanish Government, and Mr. Vilches, having previously had business 
relations with him, was induced to assist him in completing it. Younger 
and Co. were bankers at Cadiz, and have recently suspended payment, and 
Gonzalez also has failed. In January last Mr. Vilches possessed a surplus 
of £1,648, and the deficiency of £24,158 appearing on the statement has 
consequently arisen between that time and the 26th of October, the date 
of the suspension. A proposition to wind up the estate under inspection, 
and pay a composition of 2s. 6d. in the pound by instalments, was made, 
but it was ultimately resolved that the meeting should be adjourned for 
seven days, in order that further investigation might take place to ascertain 
whether a better offer could not be presented. 





THE ESTATE OF MESSRS. BROWN, BUCKLEY & Co. 


At a meeting of the creditors of Messrs. Brown, Buckley and Co. held on 
the 28th November, at the offices of Messrs. Quilter, Ball and Co., the fol- 
lowing resolution was passed :—“ That as the accounts presented to this 
meeting leave no doubt that Messrs. Brown, Buckley and Co. will, at an 
early period, be in a situation to pay their creditors 20s. in the pound, 
they be requested to wind up their estate, and to pay as soon as possible 
the debts due from them to their creditors, it being understood that 10s. 
in the pound be paid forthwith.” 





THE ESTATE OF MESSRS. JOHN M‘CALL & CO, 

A MEETING of the creditors of Messrs. John M‘Call and Co., engaged in 
the provision trade, was held on the 1st December, when the statement of 
accounts, presented by Mr. J. E. Coleman, of the firm of Messrs. Turquand, 
Youngs and Co.,showed debts and liabilities of £31,764, and assets of £15,486. 
An offer of 10s. in the pound was proposed, and carried unanimously, most 
of the creditors present at once signing. The arrangement is to be made 
by instalments of 2s. 6d. each, at one, four, eight, and twelve months. 
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THE ESTATE OF MR. C. WILSON. 


Tue creditors of Mr. C. Wilson, importer of silk, met on the 1st December, 
when the statement of accounts, prepared by Messrs. Lovering and Kinton, 
showed debts and liabilities £25,249, and assets £21,660. After some dis- 
yr oreery it was arranged to accept a composition in cash of 11s. 6d. in the 
pound. 


THE ESTATE OF MESSRS. EYLES, EVANS & CO. 


A meeEtING of the creditors of Messrs. Eyles, Evans, Hands, and Wells, 
who suspended on the 3rd, was held on the 22nd December, showing lia- 
bilities £81,353, and assets £59,205. Mr. White, the accountant, explained 
at considerable length the present position of the estate and the cause 
which had led to the failure. Sympathy was expressed for the firm, and 
an adjournment was agreed upon to enable the creditors to consider the 
offer that was made of 10s. in the pound by three equal instalments, at 
four, eight, and twelve months. Eventually an offer of 11s. in the pound 
was accepted. 








THE ESTATE OF MR. HENRY GURNEY. 


Art a meeting of the creditors of Mr. Henry Gurney, held at Birmingham 
on the 23rd December, it was resolved to wind up the estate under a deed 
of assignment. A statement of affairs, prepared by Messrs. Cooper 
Brothers and Co., showing liabilities £60,000, against assets estimated at 
£24,000, was submitted. 





THE ESTATE OF MESSRS. W. J. MORGAN & Co. 


A MEETING of the creditors of Mr. W. J. Morgan, trading under the 
title of W. J. Morgan and Co., of Leadenhall Street, was held on the 25th 
December, when the balance-sheet, presented by Mr. J. J. Saffery, 
accountant, showed debts and liabilities of £14,781, and assets £10,188. 
The difficulties of the debtor, who returned a year ago from India with a 
fair capital, have been occasioned by the late fluctuations in cotton. It 
was arrapged to take an assignment. 





THE CITY BROKERS. 

THE committee of Brokers who are acting for the members of the 
Stock Exchange not sworn brokers, who have received a notice from 
the solicitor to the corporation of the City of London calling at- 
tention to the penalties they incur by acting as brokers without a 
licence from the corporation, met again to-day in the rooms of the 
official assignees in the Stock Fxchange, when it was arranged that 
they should take measures to protect the members. Whilst many 
object on principle to the paymant of any sum to the corporation 
of London there are others who would willingly discharge the 
annual £5 provided the oath were modified and some of the objection- 
able clauses swept away. The Committee of Brokers will bring the 
matter prominently before the committee for general purposes, in 
the hope that they may be induced to take such steps as may 
appear expedient under the anomalous circumstances of the case. 


& 





—> 
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Hote of the Month. 


Dears or Sir Wit1i1am BerKexey Catt, Bart.——The death of this gentleman, 
a partner in the banking-house of Call, Marten, and Co., Old Bond street, took 
ee on the 23rd December, at his residence, Bond street. The deceased Sir 

illiam was born in 1815, and succeeded to the baronetcy in 1851 ; in 1841 he 
married the daughter of the late C. W. Gardiner, Esq., of Coombe Lodge, Oxon, 
by whom he has left a son and two daughters. 
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BANKING OBITUARY. 


On the 27th Nov., in Paris, Robert Williamson, Esq., of Scarborough, 
chairman of the York City and County Bank, aged 57. 

On the 6th December, at Athol Place, Glasgow, Mr. William Johnston, 
of Glenorchard, Stirlingshire, agent for the Commercial Bank Glasgow, 
aged 58. 

On the 23rd December.—-At his residence Bond Street, Sir William 
Berkeley Call, Bart., partner in the bank of Messrs. Call, Marten, & Co., 
aged 49. 





& 
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MERCANTILE SUSPENSIONS. 


Tue following mercantile suspensions were announced during the month 
of December :— 


Messrs. Wilson, Bowles & Co., London, East India merchants. 

Messrs. Eyles, Evans & Co., London, silk trade. 

Messrs. Hutter, Droughet & Co., London, merchants. ‘ 

Messrs. Sterling, Gordon & Co., Glasgow, merchants. 

Messrs. Berger Brothers, London, metal brokers. 

Mr. Henry Gurney, Birmingham, timber dealer. 

Mr. E. Lloyd, Birmingham, foreign timber trade. 

Messrs. Hill & Weguelin, London, Russian merchants. 

Messrs. Edward De Coster & Co., London, Brazilian trade. 

Messrs. Grundler, Ormond & Co., London, Italian, and Spanish 
trades. 

Messrs. Perry & Waagen, London, commission agents. 





+ 
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MONTHLY CHRONOLOGY. 


Dec. 2:—Suspension announced of Messrs. Wilson, Bowles and Co., of 
Mincing Lane, East India merchants, with liabilities reaching to about 
£250,000. 

3.—Failure of Messrs. Eyles, Evans and Co., of Cannon Street West, in 
the silk trade, with debts to the amount of £100,000. 
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5.—Stoppage of Messrs. Hutter, Droughet and Co., of Gracechurch 
Street, merchants, with £30,000 liabilities. 

8.—The Directors of the Bank of France reduced their rate of dis- 
count from 6 to 5 per cent. 

10.—The Directors of the Bank of Frankfort reduced their rate of 
discount to 5 per cent. 

12.—Suspension of Messrs. Sterling, Gordon and Co., of Glasgow, 
merchants, with £180,000 liabilities. 

15.—The Directors of the Bank of England reduced their rate of dis- 
count from 7 to 6 per cent. 


15.—Failure of Messrs. Berger Brothers, London, metal brokers. 
Liabilities not stated. 


22.—The Directors of the Bank of France further reduced their rate of 
discount from 5 to 44 per cent. 


22.—The Bank of Holland reduced its rate of discount from 6} to 6 
per cent. 


22.—Suspension announced of Mr, Henry Gurney, of Birmingham, 
timber dealer. 


i: aaa of Mr. E. Lloyd, of Birmingham, in the foreign timber 
e. 

27.—Suspension of Messrs. Hill and Weguelin, of Alderman’s Walk, 
Russian merchants, with debts extending to £130,000. 

27.—Suspension of Messrs. Edward De Coster and Co., London, in 
the Brazilian trade, with £60,000 liabilities. 

27.—Failure of Messrs. Grundler, Ormond and Co., of London, in 
the Italian and Spanish trades. Debts, £20,000. 

27.—Stoppage of Messrs. Perry and Waagen, commission agents. 
Liabilities about £12,000. 


a 
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BANK MOVEMENTS. 
. _ Henry Worms has joined the direction of the Land Mortgage Bank of 
n 








At the meeting of the London and Northern Bank, resolutions were passed 
for an amalgamation with the Midland Banking Company. 





Mr. Coleman, one of the official liquidators of the Northumberland and Dur- 
ham District Bank, having obtained the sanction of the Vice Chancellor Kin- 
dersley to pay a further dividend of 1s. in the pound, it was paid on the 20th 
and 2ist December at Newcastle, thus making the aggregate amount of divi- 
dends 198. 6d. in the pound. 





A further dividend of 5s. in the pound, making with former dividend 15s, in 


the pound, has been paid by Mr. William Turquand, the official liquidator of 
the Herefordshire Banking Company. 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF DECEMBER. 


THERE has been a great change for the better in the appearance of 
financial affairs within the last three weeks or a month. The reduction 
by the Bank of England of the rate of discount from 7 to 6 per cent., 
and by the Bank of France from 6 to 5, and then to 44 per cent., are 
circumstances which have done much to give confidence to the public. 
The influx of specie from America and the East Indies, the contraction 
of engagements, and the disposition to repress speculative adventure 
could not fail at length to exercise their effects, and now the results are seen 
in full working force. The only cause for a demand for money at the 
present moment is the necessity for providing for the holidays, and the 
engagements falling due at the end of the year. In this respect the in- 
quiry will no doubt continue until the 4th of January, and from that 
‘date forward we may reasonably calculate upon a better state of things. 
The talk of a prospect of large remittances being made to Egypt has 
proved incorrect; some quantities of sovereigns have gone, but not in 
the proportion expected, and it is believed that no further large totals 
will be required before February or March at the earliest. 

The market for English securities has not varied in any important degree, 
There was at one moment a decline through pressure of sales, but when 
money became more abundant, greater activity was manifested. Latterly 
a decided recovery has taken place and prices have rallied, leaving off at 
the end of the month at their best. Some good purchases of Consols have 
recently been effected on behalf of insurance and other companies having 
balances to employ. 

Foreign stocks have not largely fluctuated. After being dull with a 
partial depression a recovery has taken place, leaving prices in a better 
position than they were before. The market it was thought would be 
heavy at the middle of the month, but the tendency is now evidently in 
the right direction. At the commencement of the year it is highly pro- 
bable we shall see fresh indications of active speculation. Spanish, Mexican, 
and Greek will again come into’ vogue. 

The railway market was better, but there was no great rise in prices. It 
is expected that this description of property will come into greater repute 
after the half-yearly reports shall have been published. The increase of 
traffic, the economical working of the lines, and the great competition 
exhibited by directors will, it is believed, assist largely to sustain divi- 
dends. Indian and foreign railway shares have been amazingly well 
sustained. 

Bank, credit, and finance shares have been quiet. They have shown a 
fair amount of business with very steady prices, but there has been no 
general advance. The operators are waiting for some intimations with 
respect to dividends, and if these shall be encouraging, then a general 
advance will ensue. 

The produce markets have been better, but there is yet great absence of 
activity. At the opening of business subsequently to the holidays, we 
may look for partial animation. 


a— 
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THE GRAIN TRADE. 


Tere has not been any material alteration in the Grain Trade during 
the past month, as regards the extent of business, but prices have through- 
out had a slightly declining tendency. Good dry samples of wheat have 
been rather more in request, but the supply has been ample. There has 
been a fair market for barley, at rather steadier quotations. Oats, beans, 
and peas, have not been quite so much inquired after, and prices have 
become weakened. The latest official average quotations were :—Wheat, 
38s. 1d. per qr.; barley. 28s. 4d.; oats, 19s. 9d; rye, 29s. 1d.; beans, 
37s. 2d.; and peas, 35s. 3d. per qr. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending, Qrs. sold. Average. Average. Duty. Last Year. 
1864, s. d. a & 8s. d. s. dd. 
Nov. 26 .........170,836 ... 38 8 .. 38 9 .. 10 .. 40 0 
Dec. S ..0--0-J 01,757 ... 38 5 ... 38 9 210 ws @ I 
SD ae a 4 ou SD 10... 40 4 
g's es SE aw SOB wwe BE uw 1 Oe OS 
The importations since the harvest of 1864 have been :— 
=. Other Grain. Total. 


Cwts. Cwts Cwts. 
Eighteen weeks ended 19th Nov. ... 7,967,603 9,300,076 17,267,679 
Four weeks ended 17th Dec. ... ... 1,176,526 1,791,248 2,967,774 





9,144,129 11,091,324 20,235,453 
And the weekly averages have been :— ; 
Eighteen weeks ended 19th Nov, ... 442,000 517,000 959,000 
Four weeks ended 17th Dec. .. ... 294,000 447,000 741,000 





Less 148,000 70,000 218,000 
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STATE OF TRADE. 


Tue state of trade has rather improved during the last montb, but 
still there is no general activity. Everyone is awaiting the commence- 
ment of the new year for a full resumption of business. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead as 
formerly in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 

+ subscribers and readers can refer to them without difficulty. Correspondents will please for- 
ward communications addressed to the Editor, No. 8, Birching Lane; subscriptions and 
orders as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow 

and Sons, Carpenters’ Hall, London Wall. 

Banco. (Liverpool.)—The legal tender in silver is to the extent of 40s. 

Susscerser.—We know of no work on progressive Banking Book Keeping. The Joint 
Stock Companies Directory for 1865, just issued by Messrs. Charles Barker and Sons, will 
give the whole of the information required. 

BaNKING AND Frnanciat Angcpotes.—It will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a series of Banking’ and Finan- 
cial Anecdotes. Any contributions from subscribers and readers of the Magazine will Be 
a received, particularly if the subject matter shall not have previously appeared in 
print. Nothing very personal or offensive will receive publicity. 
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BANK OF FRANCE. 


DEBTOR. 





Capital of the Bank . 
Profits in addition ta 
‘Capital (Art. 8, Law 
of June 9, 1857) 
Reserve of the Bank 
and its branches .. 
Reserve in landed pro- 
perty ... senate 
Notes in circulation ... 
Bank-notes to order 
and receipts — 


December 1. 


December 8. | December 15. 


December 22. 





6,842,315 98 
22,105,750 14 


4,000,000 0 
742°316,325 0 


¥. c. 
182,500,000 0 


6,863,421 6 
22,105,750 14 


4,000,000 0 
722,291,475 0 


a Cc 
182,500,000 0 


6,893,059 36 
22,105,750 14 


4,000,000 0 
739,383,125 0 


RF. ©. 
182,500,000 0 


F c. 
182,500,000 0 


6,912,460 91 
22,105,759 


4,000,000 
721,487,475 


14 


0 
0 




















at sight 6,618,144 0 5,965,493 16 5,432,012 87 5,774,783 36 
Treasury account cur- 
rent, creditor... 72,275,531 9| 81,169,733 69| 93,084,132 63} 103,359,256 6 
Current accounts, Paris | 134,08},264 72| 156,053,927 43| 140,571,991 44| 136,089,007 48 
Do. branch banks . | 24,235,975 0] 22,914,101 0] 20,698,501 0] 20,104,503 0 
Dividends payable 2,381,567 75 2,206,195 75 2,058,985 75 1,995,935 75 
Discounts and sundry 
interests ws ave | ~—:19,293,781 88] 20,177,984 6| 21,023,505 87| 21,660,290 29 
Re-discounted the last 
sixmonths ...... 2,588,735 17 2,588,735 17 2,588,735 17 2,533,735 17 
Sundries... os 150, 6| 10,339,379 6 9,715,504 99 9,415,957 45 
Total ... _ |1,232,389,634 92 |1,239,076,195 57 |1,250,055,304 22 |1,237,994,159 61 
CREDITOR. 
December 1. | December 8. | December 15. | December 22. 
F. Cc. a e '. . . . 
Cash in hand and cash “ 7 : . " . 
in the branch banks | 327,718,612 60| 355,640,597 15| 351,562,024 15] 364,008,378 83 
Commercial bills aver- 
~~ P 20,638,594 63 585,176 34 558,808 39 708,763 66 
Commercial bills dis- 
counted, not yet due | 274,580,429 81| 289,476,556 21| 301,207,229 87| 274,518,191 83 
Do. branch banks -... | 289,790,364 0| 277,444,497 0| 285,314,504 0| 287,035,195 0 
—— a deposits ‘ ; 
of bulli ite 19,612,753 95} 15,820,653 95| 14,076,585 15] 13,269,585 15 
Do. branch banks 2, 0 864,910 0 4,960,210 0 4,869,184 0 
Do. on French public 
securities .. 14,978,900 0] 14,790,900 0| 14,724,400 0| 14,687,200 0 
Do. by the branch banks 8,368,310 0 8,307,810 0 7,928,050 0 7,595,550 0 
Do. on railway shares 
and debentures... 25,754,900 0} 25,772,700 0| 26,020,900 0| 26,543,800 0 
Do. bythebranchbanks| 17,586,450 0| 17,384,250 0| 17,072,450 0| 16,787,150 0 
Do. on Crédit Foncier 
bonds... ... 547,000 0 551,000 0 543,300 0 548,500 0 
Po. branches -.; “ 414,450 0 327,890 0 339,650 0 414,750 0 
Do. to the State (Con- 
vention June 10, 1857) | 60,000,000 0] 60,000,000 0| - 60,000,000 0] 60,000,000 0 
Government stock re+ . . 
= ee. 13,980,780 14] 12,980,750 14 rae 14 18,900,780 14 
. ,696,737 91] 36,696,737 91 ‘ 37 91] 36,696,737 91 
Rentes ¢ matlab . oo _ - 
(law of June 9, 1857) | 100,000,000 0] 100,000,000 0| 100,000,000 0] 100,000,000 0 
Hotel and furn.of Bank, ‘ = , ’ 
and landed property 
branches... ase 8,455,168 0 8,396,485 0 8,330,078 0 8,348,078 U0 
mses of a & 
ment ... 2,413,907 8 2,460,764 39 2,488,973 49 2,849,239 24 
Sundries... ... 249,806 80 7,574,517 48 5,250,653 12 6,083,115 85 
Total ... — ... |1,232,389,634 92 |1,239,076,195 57 |1,250,055,304 22 











1,237,994,159 61 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 




















gf | Highest. | Lowest. Bing ¥ 

EnautsH Fonps. 
Consols oe coe «+» [90% to 913} 894xd | 88g xd [893 to 4xd 
Exchequer Bills «.. 5/ dis. | 3pm. 7/ dis. |2/d.to3pm. 

Forerien Srocks. 
Brazilian _ 1003 973 100 
Buenos Ayres —_ 94. 93} 94 
Chilian ae — 100 993 100 
Dutch 2} per cents. — 63} 624 63 
Mexican 293 292 29 29§ 
Peruvian 43 per cents. 82% 84 82} 84 
Russian — 89 883 89 
Spanish oe -- 49 483 49 
Turkish 6 per cents. 88 89 87} 89 

Ditto 4 per cents. 100 1003 100 100 

Rattway SHARES. 
Brighton oa 106 106 1044 105} 
Caledonian re 132 1333 130 131} 
Great Eastern eis 48} 48} 473 47% 
Great Northern 132 1353 132 134} 
Great Western 78} 79§ 774 794 
Lancashire and Yorkshire 1163 | 1173 1143 117 
London and North Western... | 119 1213 1173 121 
Midland on ae « | 1373 1403 136 1404 
North Staffordshire ... 79 803 79 803 
South Eastern 853 864 843 864 
South Western oa 974 984 97 97 
York, Newcastle, and Berwick | 114 115} 103 114 
York and North *Midland 1033 1043 103 1043 
East Indian . nas 104 1043 1033 1043 
Northern of France ... _ 393 39 393 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Australian Mortgage, Land 
and Finance (Lim.) 
Consolidated Discount (Lim. ) 
Contract Corporation (Lim.) 
Crédit Foncier of Mauritius 
(Limited) 
Crédit Foncier and Mobilier 
of England . oe 
Ditto 
Discount Corporation (Lim. y 
East India Financial 
E tian Commercial and 
rading 
English and Foreign Credit 
Financial Corporation 
Financial Discount (Lim.)... 
General Credit and Finance 





International Cuntract _... 
International Land Credit ... 
Joint Stock Discount (Lim.) 
Land Credit of Ireland a 
Land Securities 
London eee Associa- 
tion _— cs 
Ditto. 
London Skercantile Discount 
Mauritius nt Credit and 
Agenc 
wetfonal Discocat Co. (Lim. ) 
National Financial (Lim.) .. 
Oriental Financial ... os 
Ottoman Financial Associa- 
tion (Lim.) . 
Société Financiaire d’ ‘Egypte 
‘Lim. 


( oe 
South African Mortgage and 

Tnvestment (Lim.)... ono 
Warrant Finance (Lim.) ... 


SSRs Ses seuss” 


$s 


an 
oo 


London 


. Paid. latest 
Prices. 
& 2 
5 ooo 
6 53 
10 94 
5 oe 
5 4 
15 244 
15 24 
a 
2 2 
5 1 
; a 
10 6 
10 7 
6 4 
5 
% 















‘ge oe Masterman’s, 


Ditto, New, issued at 30 pm. 
Ditto, issued at 30 pm. of 
which £20 is paid ooo 
Albion ... 
Alliance’ Bank of London 
and Live — Limited ... 
Ditto, oe 
Ditto, ll at20pm. = 
Anglo Austrian Bank on 
ey ee (Lim.)... ove 
Bank of Australasia ... ooo 
Ditto, a ove eve 
| of Egypt <a eco 
ank of London’ wa 
mm New, issued at £70 pm. 
ae of Otago (Limited) . 
ank of Queensland, Limited 
British & Californian (Lim.) 
Bank of Wales ove ose 
Bank of New Zealand eee 
Bank of Victoria, Australia 
Brazilian & Portuguese(Lim.) 
British North American... 
Chartered Bank of British 
Columbia 
Chartered Bank of ‘India 
Australia and China os 
Chartered Mercantile Bank 
of India, London & ae 
— New ove eo 
Go Saal ”*, 
Commercial Bank of Canada 
Commercial Bank of India 
and the East 
Ditto, issued at 10 pm. ™ ‘of 
which 10 paid “a 
Ditto, issued atpar ... 
Consolidated Bank ote. )-. 
—,. ie - 


Ditto, 

East nn ty (Lim. _ ons 
Eastern Exchan, oe 
English, Scottis and Aus- 

tralian Chartered Bank ... 
English t and Swedish (Lim.) 
European Bank (Limted) .. 
oy China and Japan, 


Ditto, issued at 2 pm. 
Do. , New, issued at 6 pm., 
of which —— ow 
Imperial ited) ... 
Ditto, New, issued at pm. 
Otto. 
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JOINT-STOCK BANKS. 


London London 
Share. Paid. latest Share. Paid. latest 
Prices Prices. 
& & & & 2 & 
Land Mortgage Bk. of India 20 4 42 

100 «650s «136 London Bank of Mexico and 

50 25 64} South America (Limited) 50 5 7 
London Bank of Scotland 

50 25 ose (Lim.) 100 13 10 

50 5 4 London and Brazilian Bank 100 40 
London, Birmingham & Sth. 

100 «625 0=— 354 Staffordshire (Limited) ... 100 22 17 

100 «25 = 34g London, Buenos Ayres and 

100 «6100=S 19 River Plate, Limited .. 100 40 63 
20 6 6} Ditto, New, issued at 
50 10 8 13 pm 25 7 10 
40 # 7 London eastened of Australia 20 20 25 
40 40 66 London and County Bank... 50 20 81} 
25 25 30 London, Hamburg, Cont. 

100 50 =6158 Exchange (Lim.) ... 100 18 11 
100 «=6.30~St—=*=z London Joint Stock Bank | 50 610 8=50§ 
20 6 52 Ditto, New, issued at 30pm. 50 2... 
100 «= 20 17 London and Northern (Lim.) 100 25 15 
50 5 3} London & South African Bk. 20 20 22 

100 20 15 London and South Western 
10 9 16 (Limited)... 100 20 22 
50 25 38 Londonand Venezuela (Lim. 7) 60 = 10 8 
20 10 ~=§ 103 London & WestminsterBank 100 20 98} 
50 50 494 Merckant Bank (Limited) ... 100 224 29 

Mercantile Exchange (Lim.) 50 10 10 

20 15 174 Ditto, New,issuedat2pm. 60 10 10 

Metropolitan and saptiemaat 
20 20 35 3 —— «- 100 20 16% 
Ditto. «- 100 10 ees 
25 25 62 Midland ‘sank (Limited) w. 100 20 20 
26 123 —(«w National Bank ow. 650 30 oo 

100 60 126 Ditto, New. ooo 50 15 ane 

1000-25 National of Liverpool (Lim. y 100 #10 18} 
20 20 National Provincial — as 

England... 100 = 42 + 
25 25 ose Ditto, New eo — 12 eve 
Ditto, ditto ae owe 20 10 ove 
25 15 27% New South Wales =. - 20 20 4 
25 15 os Ditto, New, issued at 
10 4 14 £6. 13s. 4d. pm. 20 20 

100 25 20 New Zealand Bank Corpora. 

100 10 5 tion (Limited) ose 10 1 l}xd 
50 5 63 North Western eco « 5 lu 
20 3 23 Oriental Bank... 25 2 57 

Provincia] Banking “Corpo- 
20 20 204 ration 50 5 3 
50 15 13% Provincial Bank of Ireland. --» 100 25 89 
60 15 13% Ditto, New 10 10 aS 
Scinde, Rama and Delhi 
100 425 30% (Limited) ie 20 #10 il 
100 18 22 Ditto, iene at2 pm. ee 20 2 oa 
South Australian oe «6825s 25; 36 

100 10 8 South Eastern (Lim.) 25 10 113 

100 20 334 Standard of British Africa 

100 20s 8335 (Limited) ... ae 100 «26 0=— 24xd 
20 10 17 Ditto ditto «. 100 25 24 
50 15 10} Union Bank of Australia ... 25 25 654 
25 25 aie Union Bank ofIreland, Lim. 100 22 20 
25 6. Union Bankof London ... 50 15 657% 
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Bank of England Heeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 


ISSUE DEPARTMENT. 




































































1864. 1864. 1864. 1864. 
Nov. 30. Dec. 7. Dec. 14. Dec. 21. 
£ £ £ 
Notesissuel ..  .. 27; ots, ,260 | 27,741,515 | 28,004,075 | 28,174,930 
Government debentures ..| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... eve = 3,634,900 3,634,900 3,634,900 3,634, 
Gold coin and bullion ... 13,205,260 13,091,515 | 13,354,075 | 13,524,930 
Silver bullion 
27,855,260 | 27,741,515 | 23,004,075 | 28,174,930 
BANKING DEPARTMENT. 
1864. 1864, | 1864. 1864. 
Noy. 30. Dec.7. | Dec. 14. Dec. 21. 
£ £ £ £ 
Proprietors’ capital 14,553,000 | 14,553, 14,553,000 | 14,553,000 
Rest... ..| 3,286,211 | 3,313,944] 3,325,294 | 3,342,357 
Public deposits ‘(including Saeaian 6,301,202 6,468,544 7,161,719 7,694,616 
Savings Banks, Commissioners of National 
Debt, and Dividend Accounts) 
Other Deposits as ...| 13,272,161 | 12,666,764 | 12,267,474 | 12,927,807 
Seven day and other bills... on 507,955 475,906 491,117 451,577 
87,920,529 37,478,158 | 37,798,604 | 38,969,357 
Government " Sesuniiien Gnctnting | | 
Dead Weight ~wageneeng 10,474,542 | 10,474,542 | 10,474,542 | 10,474,542 
— Securities . . 18,629,163 | 18,155,132 | 17,730,066 | 18,754,485 
Not 8,032,260 8,099,305 | 8,825,360 8,957,500 
Gold ‘and Silver coin 784,664 749,179 | 68,636 782,830 
37,920,529 | 37,478,158 | 37,798,604 | 38,969,357 
THE EXCHANGES. 
Dec. 2 Dec. 9 Dec. 16 Dec. 23, 
Amsterdam, short eee eco lh 16 ll 16 11 153 ll 15 
Ditto 3 months ooo eve 11 193 11 193 ll 19 11 18§ 
Rotterdam, ditto... oso woe 12 192 11 194 11 19 1l 182 
Antwerp, ditto ... “a ae 25 62 25 624 25 574 25 57% 
Brussels, ditto... sae 25 62 25 624 25 574 25 574 
Hamburg, ditto ... on exe 13 83 13. 84 13 «8 13 «8 
CMM oc. aco aes «tte 25 224 25 25 25 20 25 224 
Paris, 3 months ... ove eco «| 25 60 25 60 25 57% 25 55 
Marseilles, ditto ... wee oe eo] 25 62% 60 574 25 57 
Frankfort, ditto ... eco ove ° 1 1205 1204 1203 
Vienna, ditto eco coe ose 12 10 12 15 12 124 12 10 
Trieste, ditto ove goo 12 10 12 15 12 123 12 10 
Peters: Sargh, “ditto” pa on 29§ a 303 29. 
Madrid, ditto ove ove 465 46 464 ri 
Cadiz, ditto ona ‘wen eco eco 474 47% 472 47} 
= —_ es eco oe 25 75 25 77% 25 77% 25 75 
Milan ... ose ooo oo 25 75 25 773 25 77% 25 75 
aan, ditto... ... ooo ose 25 75 25 77% 25 75 25 75 
Naples, ditto... exis 25 75 25 774 25 75 25 75 
Palermo, ditto... eos - 25 77% 25 77% 25 75 25 75 
Messina, ditto... ooo ed 25 77% 25 77% 25 75 25 75 
Nh. dag. hes ciesais ~cae 513 51} 51g 51} 
ONE. sic tee wwe 513 51g 51} 514 
PRICES OF BULLION. 
PerOz. | Per Oz. Per Oz, Per Oz, 
£s. 4. | £8. d. £s. da. £ s. d. 
Foreign Gold in Bars (Standard) ...| 317 9 317 9 317 9 317 9 
Mexican Dollars | 0 0 0 000 000 000 
Silver in Bars (Standard) “7 000 | 06 i 000 000 
' 























Bankers’ Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazeTTE, 
PRIVATE BANKS. 




















| Author- AVERAGE AMOUNT. 
NAME OF BANE. ized 
Issue. || Nov.19. | Nov. 26.; Dec. 3. Dec. 10. 
| 2i e £ £ £ 
t Ashford Bank .....ccccccesseeeeeseee|| 11,849]| | 12,579 | 11,795 | 10,792 | 12,086 
z Aylesbury Old Bank............esee || 48,461|) 23,450 | 22,835 | 22,460 | 22,072 
3 Baldock and Biggleswade Bank .. +|| 375223]| 19,667 | 18,857 | 18,171 | 18,301 
4 Barnstaple Bank  .........seseeesesees \| 17,182]} 4,095 | 3,936] 3,724] 3,678 
§ Bedford Bank.........cccccsceccescccses | 34,218|| 28,742 | 27,379 | 27,080 | 26,840 
ry 6 Bicester and Oxfordshire Bank ...|| 27,090|| 14,075 | 13,356 | 13,608 | 13,780 
7 BirminghamBank.—Attwoods&Co.|| 23,695|| 22,462 | 21,643 | 21,842 | 20,542 
8 Boston Bank—Claypons and Co....)| 75, 069)| 71,562 | 72,9C4 | 70,236 | 66,957 
9 Boston Bank—Gee and Co.......... | 15,161)| 14,825 14,507 | 14,707 | 15,165 
10 Bridgewater Bank..........s.sesseeses | 10,028|| 6,580 | 6,458 | 6,238] 51949 
hf Ree | 48,277 | 20,780 | 20,958 | 20,727 | 20,948 
12 Broseley and Bridgenorth Bank ...||_ 26,717|) 15,829 | 16,121 | 14,981 | 15,209 
13 Buckingham Bank.............eseeceee | 29,557|| 20,029 | 19,069 | 20,c61 | 19,687 
14 Bury and Suffolk Bank............... || 82,362/| 48,324 | 46,986 | 46,632 | 47, 116 
EG BOMDREY: BORK  .sccoscescacsccsose eseeel| 43:457|| 255448 | 25,509 | 25,665 | 25,949 
(6 Banbury Old Bank  .........sescesees 555153|| 22,880 | 23,225 | 22,246 | 22,324 
17 Bedfordshire Leighton Buzzard Bk.| 36,829|| 35, 853 | 35,326 | 35,604 | 34,137 


18 Birmingham Bk.—Lloyds & Co. ...| 38,816 


26,155 | 24,975 | 25,516 | 24,501 














| 

| 
1g Brecon Old Bank .........cecccssecses || 68,271)| 48,964 | 47,778 | 47,856 | 49,035 
20 Brighton Union Bank .............+. || 335794|| 20,993 | 20,637 | 21,405 | 20,956 
21 Burlington and Driffield Bank...... 12,745 || 12,265 | 12,571 | 12,063 | 11,433 
22 Bury St. Edmund’s Bank............ | 3,201]} 2,716 | 2,689 | 2,848 | 2,812 
, 23 Cambridge Bk.—Mortlock & Co.| 25:744|| 13,558 | 135327 | 13,236 | 13,048 
4 24 Cambridge and Cambridgeshire Bk. | 49,916|| 44,630 | 44,171 | 44,055 | 44,705 
25 Canterbury Bank ........csesceceecees 335671 || 30, 364 | 29,900 | 29,791 | 28,593 
26 Carmarthen Bank ............ snnnee 23,597|| 17,794 | 16,303 | 15,641 | 15,506 
27 Chertsey Bank .........ccscecees ancl | 3s436|) 2,427 | 2,103 | 2,237 | 2,321 
28 eee | 25,082/} 16,816 | 15,548 | 14,955 | 14,700 
29 Colchester and Essex Bank......... 48,704|| 26,129 | 25,130 | 25,647 | 25,625 
30 Cornish Bank—Tweedy & Co. ...| 49:869|| 28,895 | 29,053 | 29,442 | 29,660 
31 Coventry Bank ..........csceccescssees 12,045 | 4834 | 5,027 | §,524 | 5,405 
32 City Bank, Exeter............ccscocees 21,527|) 14,405 | 14,229 | 13,726 | 13,831 
33 Craven Bank—Alcocks & Co. ...|| 775154|| 742388 | 73,957 | 73,163 | 70,585 
34 Chepstow Old Bank .......e.se.eeseee || 9,387] 6,858) 7,034 | 6,932 | 6,605 
35 Derby Bank—Messrs. Evans&Co.| 13,332|/ 8,816 | 8,763 | 8,631 | 8,261 
36 Derby Bank—Smith and Co. ......| 41,304 |) 37639 | 36,432 | 36,300 | 34,091 
37 Derby Old Bank ........ssccesssreee || 27,237]! 25,570 | 25,150 | 28,065 | 26,038 
38 Devizes and Wiltshire Bank 20,674|| 6,194 | 6,312 | 6,133 | 5,980 
eee | 10,657]| 95837 | 9,797 | 10,168 | 10,112 
40 Doncaster Bank and Retford Bank,| 77:4°°|/ 625638 | 64,737 | 62,277 58,776 
41 Darlington Bank .. ....c.cecseeee vee.|| 86,218]) 83,341 | 86,439 | 82,245 78,359 
0 42 Devonport Bank  ....sccece-sesseeoee | 10,664|| 6,804 | 6,890 6,577 | 6,354 
43 Dorchester Old Bank ......esseeeee. || 48,807]! 37,462 | 36,389 | 34,542 | 339779 
44 East Cornwall Bk.—Robins & Co. || 112,280|/ 87,277 | 86,113 | 83,889 | 87,249 
45 East Riding Bank—Bower & Co. | 53392|| 535210 | 54,967 | 51,969 | 47,894 
46 Essex Bk. & Bishop’s Stortford Bk. || ©9s637{| 342991 | 33059 | 342309 | 34223 
CL eae || 37,894|| 18,928 | 18,717 | 18,232 | 18,012 
48 Farnham Bank. ......... diibikbvnnediasa || 14,202|| 7,689 | 7,426 | 6,864 | 6,569 
49 Faversham Bank .......ceccesseee acee|| ©9681]! $5265 | 5,120 4,778 4,526 





50 Godalming Bank . .......cocccccooes|| _5322]] 59373 | 59150 | 4936 | 4,785 
51 Guildford Bank.........-ccccccsccesses || 14,524]| 10,464 | 10, 632 10,285 | 10,266 
52 Grantham Bank—Hardy and Co..|| 3%372|| 25»849 | 25,221 | 25,148 | 23,917 
53 Hull & Kingston-upon-Hull Bank 19,979|| 17388 | 18,036 | 16,670 | 16,125 
54 Hungingdon Town & County Bank || 5559'|| 365476 | 36,367 | 34,719 | 33,210 
55 Harwich Bank .........scssesressere well 59778]| 42548 | 4,408 | 4,920] 4,925 
56 Hertfordshire, Hitchin Bank ...... 38,764|| 32,360 | 32,597 | 322456 | 33,227 
57 Ipswich Bank ....... pacsocsassuessers veal! 21,901l] 17,021 | 17,497 1 17,108 | 17,063 
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OF BANKS OF ISSUE. 








NAME OF BANK. 





58 Ipswich & Needham Market Bank 
59. Kentish Bank—Mercer & Co. .. 
60 Kington and Radnorshire Bank.. 
61 Knaresborough Old Bank ......... 
62 Kendal Bank ............- ececcescced 
63 Longton Staffordshire Bank ...... 
64 Leeds Bank .......ccccceeceecceceeees 
65 Leeds Union Bank ...........eeee00 
66 Leicester Bank..........-sececereeeees 
67 Lewes Old Bank ..........eeseeseeees 
68 Lincoln Bank .........sececeeeeseeees 
69 Llandovery Bank & LlandiloBank 
70 Loughborough Bank ......... cane 
71 Lymington Bank............seceeee- 
72 Lynn Regisand a 
73 Lynn Regis and Norfolk Bank .. 





74 Macclesfield Bank ..........0s0+e ‘a 
75 Manningtree Bank ............e0e+0+ 
76 Merionethshire Bank ....... csalaaaiad 
8 ne 
78 Monmouthshire Agricultural and 

Commercial Bank ....... ae 
70 Monmouth Old Bank ............... 
So Newark Bank ......cccccccccccce aed 
8t Newark and Sleaford Bank eae 


8z Newbury Bank............cecseseoeees 
8; Newmarket eae ceil 
84 Norwich Crown Bankand Norfolk 
and Suffolk Bank ...... ar 
8s Norwich and Norfolk Bank ...... 
86 Nottingham & Nottinghamsh. Bk. 
87 Naval Bank, Plymouth ............ 
88 New Sarum Bk.—Pinckneys, Bros. 
89 Nottingham Bank  .........c0csee00s 
90 Oswestry Bank  .........ccceeceeeees 
91 Cxford Old Bank............cecees «+ 
92 Cld Bank, Tonbridge ............ «. 
93 Oxfordshire Witney Bank ...... .. 
94 Pease’s Old Bank, Hull ...........- 
95 Penzance Bank _ ..........ccccccoeee- 
96 Pembrokeshire Bank ............++- 
97 Reading Bank—Simonds &Co.... 
98 Reading Bk.—stephens, Blandy &Co. 
99 Richmond Bank, Yorkshire ...... 
100 Rochdale Bank  ........ssceseseeeees 
TOL Royston Bank ........sseccesseceeeees 
to2 Rugby Bank..........c..cccccccccecees 
BE: FINE BREE asenecassmecaconnsebsoenssces 
104 Saffron Walden & North Essex Bk. 
105 Salop Bank ............+0+ ecccvccscces 
106 Scarborough Old Bank ............ 
107 Shrewsbury Old Bank............. os 
108 Sittingbourne 9nd Milton Bank.. 
199 Southampton Town & County Bk. 
110 Southwell Bank 


111 Southampton and Hampshire Bk. 
112 Statford Old Bank ............ 
113 Stemford and Rutland Bank... - 
114 Shrewsbury and Welsh Pool Bank 
196. Tanhton Bank ....c.ccoccccecsvecosces 
116 Tavistock Bank .......0. sessecsesees 






































— AVERAGE AMOUNT. 
1Z 
Issue. |) Nov. 19. | Nov. 26. | Dec. 3. | Dec. 10. 
£ £ £ £ £ 
80,699 || 51,218 | 50,923 | 50,891 | 50,380 
19,895 || 19,066 | 20,138 | 20,092 | 18,136 
20,050 || 26,481 | 24,399 | 22,812 | 21,779 
21,825 || 21,550 | 21,591 | 20,669 | 19,865 
44,563 || 43,716 | 41,581 | 40,807 | 39,295 
5,624]) 5,041 | 4,733 | 4823 | 5,158 
535357 || 53,264 | 53,363 | 52,826 | 52,749 
37:459 || 35,887 | 35,900 | 36,718 | 36,210 
32,322 || 29,754 | 28,740 | 27,660 | 28,452 
44,836|| 29,644 | 28,920 | 26,838 | 25,856 
100,342]! 87,453 | 87,154 | 87,235 | 85,411 
32,945 || 24,779 | 22,663 | 20,519 | 19,553 
75359|| 7,088 7,081 | 7,300} 7,220 
5,038|| 3,204 | 3,225 | 3,018 | 2,9c0 
42,817]| 31,587 | 31,720 | 29,973 | 29,931 
13,917|| 12,450 | 12,208 | 12,866 | 12,793 
15,760]| 12,440 | 12,420 | 12,311 | 11,817 
7,692|| 55330) 55138 | 52031 | 4,920 
10,906 || 7,691 | 7,685 | 73054 | 6,977 
18,688 || 17,644 | 17,833 | 17,907 | 19,080 
29,335|| 29,545 | 29,165 | 27,659 | 27,939 
16,385] 3,887 | 4,460 | 45337 | 4,040 
28,788 || 23,796 | 23,427 | 23,337 | 24,308 
51,615|| 46,579 | 47,939 | 452884 | 44,584 
36,787|| 12,966 | 12,745 | 12,872 | 12,379 
23,098 || 17,423 | 16,541 | 16,225 | 15,936 
49,671|| 48,332 | 48,170 | 47,961 | 50,753 
105,519|| 76,326 | 74,662 | 73,738 | 73,059 
10,866 || 8,143 | 8,069 | 7,968 | 8,424 
27,221|| 21,311 | 21,929 | 22,234 21,654 
15,659 €,769 6,778 6,862 6,840 
31,047 || 25,918 | 25,425 | 24,815 | 25,375 
18,471 || 9313 | 95337 | 95578 | 10,225 
345391 || 322210 | 32,724 | 33,428 | 33,516 
13,183 || 11,610 | 11,327 10,986 | 11,288 
11,852|| 9327 | 9,607 | 9,340 | 8,994 
48,807 || 46,110 | 47,353 | 422399 | 44,506 
11,405 || 92584 | 9,318 9,596 | 9,610 
12,910 || 11,500 | 11,301 10,824 | 10,790 
375519 || 25,610 | 25,335 | 24,461 | 23,917 
43.271 || 26,635 | 26,241 | 25,590 | 24,806 
6,889|| 7,153 | 6,725 | 6,14t | 5,782 
5,590 1,447 1,419 1,507 1,410 
16,393 || 10,278 | 91505 | 9,521 | 9,230 
17,250 || 9564 | 10,095 | 9,709 | 95199 
29,864 || 13,062 | 12,438 | 12,125 | 11,680 
47.646 || 22,070 | 21,303 | 21,308 | 21,610 
22,338 || 10,740 | 50,809 | 10,716 | 10,075 
24,813 || 23,827 | 24,410 | 23,810 | 22,137 
43,191 || 35+544 | 342656 | 34,713 | 34,136 
4.789 3,217 3,060 | 2,991 3,042 
18,589 || 9,000] 8,944 | 9,027 | 9,206 
14,744|| 92070 | 95223 | 9,219 | 8,909 
6,770 1,767 1,780 1,735 1,790 
14,166 || 13,527 | 13,154 | 12,558 | 12,026 
31,858 || 19,878 | 18,859 | 18,299 | 175428 
25,336|| 20,179 | 20,450 | 20,860 | 21,080 
29,799|| 23,176 | 22,258 | 22,400 | 21,386 
13,421 || 10,545 | 9,695 | 8,990: 8,839 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
* Issue. || Nov. 19. | Nov. 26. | Dec. 3. | Dee. 10. 








| £ £ £ £ £ 
117 Thornbury Bank..........e.seseeee | 10,026|| 7,388 | 6,868 | 7,015 | 7,030 
| 


118 Tiverton and Devonshire Bank...) 13,470|| 9,940 | 9,924] 9,817] §,480 
119 Thrapstone and Kettering Bank. | 11,559 || 11,000 | 11,388 | 11,419 | 11,327 
120 Tring Bank and Chesham Bank..|) 13,531|| 11,871 | 12,709 | 12,834 | 12,285 
121 Towcester Old Bank .........ce+00+|| 10,801 5,610 | 5,594) 5,424] 5,417 
122 Union Bank, Cornwall ............|| 17,003 || 16,143 | 15,843 | 16,307 | 16,579 
123 Uxbridge Ola Bank  ceeseceeesevees|| 255136|| 8,639 | 85947 8,548 | 8,060 
124 Wallingford Bank ............000- | 17,064|| 6,730 | 5,702 | 5,285 | 5,344 
125 Warwick and Warwickshire Bank| 30,504 || 18,455 | 17,903 | 17,942 | 17,224 
126 Wellington Bank, Somerset ......|| 6,528!) 2,349 | 2,197 2,155 2,227 
127 West Riding ae aa 46,158 || 39,372 | 39,404 | 39,829 | 37,852 











128 Whitby Old Bank .............0.06. | 14,258 || 14,348 | 14,211 | 13,972 | 14,008 
129 Winchester, Alresford & Alton Bk. 25,892|| 11,581 | 11,618 | 10,877 | 10,815 
130 Weymouth Old Bank..............- || 26,461 || 15,839 | 15,615 | 15,753 | 15,729 


131 Wirksworth and Derbyshire Bk. | 37,602 || 34,594 | 34,563 | 34,862 | 34,539 
132 Wisbeach and Lincolnshire Bank|| 59,713 || 40,660 | 39,384 | 38,524 | 39,414 
133 Wiveliscombe Bank.............0.02-|| 7,602|| 4,006 | 4,065 3,921 3,885 
134 Worcester Old Bank .......ssceee+-|| 875448 || 555166 | 52,833 | 51,202 | 51,657 
135 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 10,958 | 10,547 | 9,870 | 10,010 
136 Yarmouth and Suffolk Bank......|| 53,060|| 37,341 | 37,115 | 37,737 | 37,992 
137 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 8,321 | 8,063 | 8,046 | 8,390 
SO TION sstctttvninensendsiachaicioreaell 43389| 42,016 | 41,580 | 41,629 | 29,429 


JOINT STOCK BANKS. 


Bank of Westmoreland............0«.|| 12,225 {| 11,631 | 10,770 | 10,113 | .9,975 
Barnsley Banking Company ..... | 9,563|| 8,806 | 8,670] 8,868 | 8,445 
Bradford Banking Company ......|| 49,292]] 49,049 | 49,463 | 48,575 | 47,455 
Bilston District Banking Company|| 9,418|| 8,948 | 9.152 | 9,712] 9,435 
Bank of Whitehaven............ses00-|| 32,681 || 28,380 | 28,465 | 27,665 | 27,314 
Bradford Commercial Banking Co.|| 20,084|| 19,040 | 19,304 | 18,865 | 18,839 
Burton,Uttoxeter,and Staffordshire 
Union Banking Co. ........ 60,701 || 43,652 | 42,486 | 45,161 | 44,066 
Chesterfield & N.Derbysh Bk. Co. 10,423|} 8,706 | 8,616 | 9,030] 8,710 
g Cumberland Union Banking Co....|| 55,395|| 34,879 | 32,902 | 31,729 | 3¢,471 
10 Coventry and Warwickshire Bk. Co.|| 28,734]] 15,450 | 15,325 | 14,812 | 15,338 
11 Coventry Union Banking Company|| 16,251] 12,104 | 11,932 | 12,295 | 13,020 
1z County of Gloucester Banking Co.||'44,352|} 96,495 | 95,795 | 97,983 | 97,852 
13 Carlisle & Cumberland BankingCo.|| 25,61¢}} 25,255 | 24,095 | 22,320 | 21,223 
14 Carlisle City and District Bank .7.|| 19,972]} 20,040 | 19,417 | 19,646 | 19,081 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 28, £44 | 29,203 | 29,080 | 29,439 
16 Derby and Derbyshire Banking Co.|| 20,093]] 19,037 | 19,123 | 19,360 | 18,735 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134]] 25,266 | 25,090 | 24,236 | 23,004 
18 Gloucestershire Banking Company||!55,920|]139,556 |135,129 |135,680 |133,911 














NI ANP WwW WN 





19 Halifax Joint Stock Bank............ 18,£34]] 17,429 | 17,071 | 17,258 | 16,923 
4 y 20 Huddersfield Banking Company...|| 37,354|] 30,728 | 29,855 | 29,116 | 28,329 
21 Hull Banking Company ............ 29,333|| 28,920 | 30,363 | 29,012 | 27,093 


22 Halifax Commercial Banking Co...|| 13,733|] 9,992 | 9829 | 9,748 | 9,176 
23 Halifax & Huddersfield Union Bk.|| 44.137 |] 31,636 | 31,220 | 30,271 | 29,302 
24 Helston Banking Company ......... 1,803|/ 1,504 | 1,506 | 1,499] 1,450 
25 Knaresborough and Claro Bk. Co.|| 28,059|} 27,845 | 28,717 | 27,858 | 25,829 
26 Lancaster Banking Company ......|| 64,311] 57,256 | 55,322 | 53,323 | 5t,003 
27 Leicestershire Banking Company...|| 86,060|| 56,796 | 55,670 | 55,244 | 56,577 
28 Lincoln and Lindsey Banking Co..|| 51,620|| 43,521 | 46,493 | 48,075 | 48,297 
29 Leamington Priors adn Warwick- 

shire Banking Co. .........se+++-|| 13:875 |] 9,509 | 9,660 | 9,595] 92540 
30 Ludlow and Tenbury Bank.........|| 10,215]] 9,284 | 8,990 | 8,580] 8, 608 
31 Moore & Robinson’s Notts. Bank...) 35,813 |] 25,467 | 25,693 | 27,323 | 27,752 
32 Nottingham and Notts. BankingCo.|| 29,477 || 27,886 | 28,666 | 29,765 | 26,765 
33 National Provincial Bk. of England||442,371 ||408,480 [413,709 |411,951 |409, 666 
34 North Wilts Banking Company ...|| 63,939|] 41,399 | 39,523 | 392755 | 40.655 
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trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the tr1sH and Scorcu Banus during the four 
weeks ending Saturday, the 10th day of December, 1864. 


IRISH BANKS. 





NAME OF B ; _—~¥ AVERAGE AMOUNT. = 
Issue. || Nov. 19. | Nov. 26. | Dec.3. | Dee. 10. 
; ; £ £ £ £ £ 

35 Northamptonshire Union Bank ...|| 84,356|| 63,834 | 64,006 | 66,473 | 63,323 
36 Northamptonshire Banking Co. ... | 26,401 || 20,161 | 20,295 | 20,995 | 20,907 
37 North and South Wales Bank...... | 63,951 || 60,236 | 62,365 | 61,357 | 60,955 
38 Pare’s Leicestershire Banking Co...|| 59,300/| 51,157 | 51,697 | 51,890 | 53,106 
39 Saddleworth Banking Company ...|) 8,122 340 340 339 335 
40 Sheffield Banking Company......... | 35,842|] 34,771 | 34,273 | 34,222 | 33,318 
41 Stamford,Spalding &BostonBk.Co.}) §5,721|| 53,473 | £2,948 | 51,464 | 50,313 
42 Stuckey’s Banking Company ...... 356,976||293,987 |286,588 |286,515 [288,717 
43 Shropshire Banking Company......], 47,951/| 37,543 | 38,110 | 38,362 | 40,688 
44 Stourbridge and Kidderminster Bk.|| 56, 830) 515235 | 50,536 | 51,207 | 49,684 
45 Sheffield and Hallamshire Bank ...|| 23,524 20,930 | 20,732 | 21,167 | 21,140 
46 Sheffield & Rotherham Jt. Stock Bk.|, 534496| 50,740 | 50,2098 | 50,635 | 50,617 
47 Swaledale and Wensleydale Bank..|) 54,372)| §2,935 | 52,698 | 52,017 | 50,8c8 
48 Wolverhampton & Staffordsh. Bk.. | 355378\| 30,405 | 30,060 | 28,418 | 29,109 
49 Wakefield and Barnsley Union Bk.) 14,604 | 14,438 | 14,257 | 13,853 | 14,035 
50 Whitehaven Joint Stock Bank ...|| 31,916)] 24,298 | 23,220 | 22,780 | 21,949 
51 Warwick and Leamington Bk. Co.|| 37,124|| 24,955 | 25,088 | 14,850 | 26,274 
52 West of Eng.& S. Wales District Bk.|| 83, 535| 76,437 | 76,846 | 75,181 | 76,653 
53 Wilts & Dorset Banking Company}) 76, 163) 69,154 | 68,356 | 65,531 | 64,749 
54 West Riding Union Banking Co....|| 34,029|| 29,136 | 28,188 | 26,720 | 26,455 
55 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,722 | 4,960 | 4,678] 4,321 
«6 Worcester City and County Bk. Co. | 6 848 | 6,240 | 5,981 5,585 | 5,643 
57 York Union Banking Company ...|| 71, 240| 70,294 | 71,070 | 70,830 | 70,591 
-§8 York City and County Banking Co.|| 94,695 | 92,256 | 95,800 | 93,291 | 87,988 
59 Yorkshire Banking Company si, Meas 123,485 [123,165 |117,315 |113,276 









































Average Circulation during Four Weeks poe ae 
ending as above. i Sot = mr 
NAME OF BANK. F ms wena ee a | ——s ‘during Four 
Bessie nder £5. —_— a. 
4 £ £ £ £ 
Bank of Ireland .........s00+0-|37385428||1, 441,650 |1,049,350 |2,491,000 | 526,493 
Provincial Bank of Ireland} 927,667] 393,127 | 494,848 | 887,975 | 380,442 
Belfast Bank ...........s00+0-/| 281,611]) 114,806 | 310,401 | 425,207 | 213,972 
Northern Bank ... cine 2435440 95,025 269,608 364, 633 174,298 
Ulster Bank............. emer |} 312,079]| 162,510 | 335,099 | 497,609 | 229,291 
The National Bank...... ianaae 852,269)| 6c1.840 | 604,441 |1,206,281 656, 284 
Torats (Irish Banks) ...|/6,354,494)2,808,958 |3,0663,747 |5,872,705 |2,180,778 
SCOTCH BANKS. 
Bank of Scotland ............|| 300,485|| 173,152 | 340,586 | 513,738 | 293,851 
Royal Bank of Scotland ...|| 216,4s51/| 189,119} 366,573] 555,692 | 413,372 
British Linen Company ...... 438,024! 180,028 | 348,921 | 528,950 | 243,371 
Commercial Bk. of Scotland) 374 88c) 204, 281 398,771 603,053 297, 167 
National Bank of Scotland.. 297,024] 169,671 327,926 | 497,597 | 260,447 
Union Bank of Scotland .. | 454» 346) 189,020 | 398,708} 587,728 | 223,329 
Aberdeen Town and Co. Bk.|| 70,133) 69,870 945293 | 164,163 991909 
North of Scotland Bk. Co... | 1£4,31g9)| 108,306] 129,871 | 238,178 93,918 
Clydesdale Banking Co. ...!| 274,321|| 138,176 | 252,909 | 391,085 | 161,556 
City of Glasgow Bank sss 72,921]| 129,995 | 255,047) 385,042 | 346,545 
Caledonian Benking Co. ...|| 535434) 28,156 61,736 89,892 44,327 
Central Bank of Sacees.. {; _42933] 28,145 43,533 71,678 355413 
Toraxs (Scotch Banks) ...||2,749, 27! 1,607,919 |3,018,874 14,626,796 |2,513,205 











~~ «a oe oem 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues. ' 


Nov. 19. | 


Nov. 26. Dec. 3. Dec. 10. 


138 Private Banks ......... |£4,212,786 £3,116,144 '£3,085,612 J|£3,039,983 |eaigg2.426 


$9 Joint-Stock Banks ... 


3226,357 | 


2,779,673 | 2,769,088 


2,750,268 24717,542 





197 Totals.......+ | 7,439,143 | 5,895,817 | 5,854,700 | 5,790,251 | 5,709,968 


Average Weekly Circulation of these Banks for 
the month ending December 10th :— 
Private Banks ... oe ane «+. 23,058,541 
Joint-Stock Banks ee one ws 2,754,143 


Average Weekly Circulation of Private 

and Joint-Stock Banks ending as 

above wa sa dias = ... £5,812,684 

On a comparison of the above with the Returns 
for the month ending Nov. 12th last, it shows :— 
A decrease in the notes of Private 


Banks, of... et aa ae ... £152,807 
A decrease in the notes of Joint-Stock 

Banks, of... pee om “— 101,280 

Tota! decrease on the month ... eo. £254,087 


SUMMARY OF IRISH & SCOTCH 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Dec. 
10th, when added together, give the following as 
the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £5,872,705 
Average Circulation of the Scotch Banks 4,626,796 





Total AverageCirculation ofthese banks 
for the past MONtH  ........ce..sssseereee £10,499,501 


On comparing these amounts with the Returns 
for the month ending 12th Nov. last, they show— 
Decrease intheCirculationof Irish Banks £83,605 
IncreaseintheCirculationof ScotchBanks 182,462 


£98,857 


And as compared with the month ending 
December 12th, 1863, they show-— 
DecreaseintheCirculationofIrishBanks £67,548 
Decrease intheCirculationof Scotch Banks 12,868 


Total increase on the month............ 


Total decrease on the year ............... £80,416 








And as compared with the month ending 
December 12th, 1863, it shows :— 
A decrease in the notes of Private 

Banks, of ... aa ws “ .-. £161,484 
A decrease in the notes of Joint-Stock 

Banks, of... um om oa «+ 145,175 


Total decrease, as compared with the 
same period oflast year... --- £306,659 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues ee om ot +e £1,154,245 
The Joint-Stock Banks are below their 
fixed issues nae one 472,214 


vee £1,526,459 


Total sz.ow their fixed issues 


RETURNS TO DECEMBER 10, 1864. 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banksinall, allowed to issue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are below their fixed issue £481,789 

Scotch Banks areabovetheirfixedissue 1,977,525 





Total above the fixed issue ............... £1,495,736 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld by the Irish Banks £2,180,778 
GoldandSilverheldbytheScotchBanks 2,513,205 


Total of Gold and Silver Coin......... £4,693,983 
Being an increase of £43,961 on the part of the 

Irish Banks, and an increase of £71,491 on the 
art of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 10, 1864, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 10th Deeember, 1864:— 


Circulation of Notes for the Month ending 10th Dece 


mber, as compared with the previous month :— 
2. De ecreas 














The comparison of the month ending Dec. 12th, 1863, with the month endin 





i ’ ov. c. 10. Increase. \e 
Bank of England (month ending Dec. 7) £20,906,439 £19,806,137 = 1,100,302 
Private Banks .........s0-sesssssesseserseeeeerees a 3,211,348 3,058,541 _— 152,807 
Joint-Stock Banks ..........ccccocccscccseccessees 2,855,423 2,754,143 — 101,280 
I csi eniinnnviensiessttitinnrnsnenniies 26,973,210 25,618,821 — 1,354,389 
Scotland - 4,444,334 4,626,796 182,462 — 
Treland 5,956,310 5,872,705 — 83,605 
United Kingdom........... sespsiliiniiaiiniiiied | £37,373,854 | £36,118,322 £182,462 £1,437,994 








Dec. 1 1 
shows a decrease in the Bank of England circulation of £898,449, a decrease in Bri Banke el 


ivate Banks of 


£161,484, and a decrease in Joint-Stock Banks of £145,175 ; being a total decrease in England of £1,205,108 : 


while in Scotland there is a decrease of £12,868; and in 


reland a decrease of £67,548. Thus 


showing that the month ending 10th Dec.,as compared with the same period last year, presents a 
decrease of £1,205,108 in England, and a decrease of £1,285,524 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending Dec. 7th, gives an 
aggregate amount in both departments of £13,953,517.. On a comparison of this with the Return for 
the month ending Nov. 9th, there appears to be an increase of £673,715; and an increase of £742,361 


as compared with the same period last year. 


The stock of specie held by the Banks in Scotland and Ireland during the month ending 10th 
Dec., was £4,693,933 ; being an increase of £115,452 as compared with the Return of the previous month, 
and an increase of £44,275 as compared with the corresponding period last. year. 
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